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For immediate use NEWS RELEASE 
February 6, 2015 
 

Tata Steel reports Consolidated Financial Results for the 
quarter ended December 31, 2014 

 
Tata Steel Group today declared its Consolidated Financial Results for the nine months (9M FY‟15) 
and third quarter (Q3 FY‟15) ended December 31, 2014. The Group recorded deliveries of 6.30 
million tonnes while Group Turnover came in at `33,633 crores and EBITDA at `3,090 crores. Net 
profit for the quarter was `157 crores.  
 
Group Performance Highlights: 

All figures in ` Crore, unless specified 

9M FY'15 9M FY'14  Q3 FY'15 Q2 FY'15 Q3 FY'14 

19.25 18.94 Steel Deliveries (million tonnes) 6.30 6.50 6.38 
105,838 1,06,186 Turnover 33,633 35,777 36,736 

11,165 11,460 EBITDA 3,090 3,750 3,921 
4,431 4,369 Depreciation 1,451 1,430 1,522 
3,653 3,167 Finance Costs 1,167 1,233 1,108 
4,449 4,286 PBT 578 2,447 1,395 

1,749 2,559 
Profit after Taxes, Minority 
Interest and Share of Associates 

157 1,254 503 

16.64 24.99 
Basic and Diluted Earnings per 
Share (`) 

1.16 12.46 4.73 

 

India 

During the quarter, the Indian business faced strong market headwinds in terms of weak steel 
demand and a surge in low priced imports, which led to significant softening of the domestic steel 
prices. In addition, regulatory challenges led to disruptions in our mining operations.  

Despite all these challenges, deliveries remained steady in a weak environment and crude steel 
production increased marginally with the best ever Q3 production at the Pellet Plant, the New Bar 
Mill, the Wire Rod Mill and the Cold Rolling Mill.  

In addition, our focus on segments such as Automotive and Special products, Branded and Retail 
products and value added products helped mitigate the impact on profitability. Sales to the 
Automotive and Special Products segment increased by 20% over the last year while deliveries to the 
high-end segment were up by 22% yoy.  Sales of the Branded Products, Retail and Solutions segment 
increased by 12% over the previous year, while retail sales were up by 18% over the same period. 

 Hot metal and crude steel production totalled 2.38 million tonnes and 2.29 million tonnes 
respectively in Q3 FY‟15, while saleable steel production increased to 2.22 million tonnes. 

 Deliveries in 9M FY‟15 increased to 6.34 million tonnes versus 6.11 million tonnes in 9M FY‟14. 
Q3 FY‟15 deliveries increased to 2.13 million tonnes versus 2.11 million tonnes in Q2 FY‟15 and 
2.07 million tonnes in Q3 FY‟14.  

 Turnover in 9M FY‟15 was `31,150 crores compared to `29,520 crores in 9M FY‟14. Q3 FY‟15 
turnover declined to `9,897 crores from `10,785 crores in the previous quarter and `10,143 crores 
in Q3 FY‟14. The sequential drop in turnover was mainly driven by softer domestic steel prices. 
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 9M FY‟15 EBITDA declined to `8,441 crores from `9,229 crores in 9M FY‟14. Q3 FY‟15 EBITDA 

declined to `1,979 crores compared to `3,196 crores in Q2 FY‟15 and `3,131 crores in Q3 FY‟14.  

 Profit after tax in 9M FY‟15 was `5,625 crores compared to `4,434 crores in 9M FY‟14. Q3 FY‟15 
profit was `881 crores compared to `2,476 crores in Q2 FY‟15 and `1,519 crores in Q3 FY‟14. 
Profits for 9M FY‟15 included exceptional gains of `1,935 crores from the sale of land at Borivali 
and investments in Dhamra Port Company. 

 
Europe  

The European business continued to improve its product mix with sales of differentiated products 
now more than a third of overall sales. This portfolio enhancement, together with lower input costs, 
contributed to the improved financial performance last quarter. 

The company launched 22 new products in the first nine months of FY15, and has now achieved a 
milestone of 100 new products in its portfolio. One of the latest was Celsius® 420, a new structural 
steel tube product that has a higher yield strength but remains easy to weld and fabricate. 

Further portfolio improvements – to help customers succeed in their markets – support the 
European operations‟ strategy to reach a sustainable financial performance. 

Due diligence work on the potential sale of the Long Products Europe business to the Klesch Group 
continues. 

 Liquid steel production in 9M FY‟15 declined to 11.26 million tonnes versus 11.51 million tonnes 
in 9M FY‟14. Q3 FY‟15 production was 3.74 million tonnes compared to 3.82 million tonnes in 
the previous quarter and 3.91 million tonnes in Q3 FY‟14.  

 Deliveries in 9M FY‟15 increased to 9.86 million tonnes versus 9.79 million tonnes in 9M FY‟14. 
Q3 FY‟15 deliveries declined to 3.31 million tonnes compared to 3.36 million tonnes in the 
previous quarter but increased by 4% from 3.19 million tonnes in Q3 FY‟14. 

 Turnover in 9M FY‟15 increased marginally to `60,341 crores from `60,290 crores in 9M FY‟14. 
Q3 FY‟15 turnover was `19,399 crores compared to `20,202 crores in Q2 FY‟15 and `20,709 
crores in Q3 FY‟14. 

 9M FY‟15 EBITDA increased by 47% to `3,231 crores from `2,191 crores in 9M FY‟14. Q3 FY‟15 
EBITDA was also higher at `1,308 crores compared to `929 crores in the previous quarter and 
`860 crores in Q3 FY‟14. 

 EBIT in 9M FY‟15 improved to `734 crores from the loss of `142 crores in 9M FY‟14. Q3 FY‟15 
EBIT increased to `485 crores compared to `113 crores in the previous quarter and loss of `2 
crores in Q3 FY‟14. 

 
South East Asia 

The South East Asian region is experiencing a significant surge in exports from China, which is 
coming on top of a lower demand outlook and weak pipeline of new projects. However, the spread  
between rebar and scrap prices has improved in the third quarter as compared to last quarter on the 
back of softening of scrap prices. 

Deliveries declined at NatSteel and the Thailand operations during the quarter. However, an 
improvement in rebar-scrap spread from the lows of the previous quarter helped lift performance 



 

3 

 

For immediate use NEWS RELEASE 
over the previous quarter. Value add sales reached a record high of 138kt at NatSteel operations 
while the domestic rebar sales increased at the Thai operations.  

 Deliveries in 9M FY‟15 decreased to 2.83 million tonnes versus 2.91 million tonnes in 9M FY‟14. 
Q3 FY‟15 deliveries declined to 0.8 million tonnes compared to 0.96 million tonnes in the 
previous quarter and 1.09 million tonnes in Q3 FY‟15.  

 Turnover in 9M FY‟15 declined to `10,587 crores from `12,623 crores in 9M FY‟14. Turnover in 
Q3 FY‟15 was `2,831 crores compared to `3,710 crores in the previous quarter and `4,537 crores 
in Q3 FY‟14. 

 9M FY‟15 EBITDA was a loss of `268 crores compared to gains of `359 crores in 9M FY‟14. The 
EBITDA loss for Q3 FY‟15 was `18 crores compared to loss of `281 crores in the previous quarter 
and gains of `137 crores in Q3 FY‟14.  

 
Corporate Developments 

During the third quarter, the Group sold its 5% stake in the Carborough Downs JV in Australia for 
AUD 6.9 million to Vale as part of the Group‟s ongoing financial initiatives to strengthen the balance 
sheet.  
 
In January 2015, Moody‟s upgraded Tata Steel Limited's Corporate Rating by one notch to „Ba1‟ from 
„Ba2‟ with a Stable outlook. The rating action was reflective of the expectation of improvement in 
credit quality of the Indian operations and of easing of liquidity concerns on the back of completion 
of the USD 6.9 billion refinancing exercise undertaken by the group. 
 

Awards and recognitions 

 Tata Steel Ltd was awarded the CII – ITC Sustainability Awards 2014 - “Business of the year” for 
Exemplary Policy, Practice and results. Tata Steel is the only company to have scored high 
enough to receive this award (also called the Sustainability trophy) since these awards were 
instituted in 2006. 

 Tata Steel was awarded as one of the top 26 “Most Innovative Companies” in the CII Industrial 
Innovation Award 2014. 

 Tata Steel was felicitated for its excellence in Corporate Governance by the Institute of 
Companies Secretaries of India. The certificate was received from the Honourable Union 
Minister for Law and Justice, Government of India. 

 Tata Steel was chosen as one of the 100 most valuable brands 2014 by World Consulting & 
Research Corporation (WCRC), Asia‟s No. 1 Brand Rating and Ranking Company. 

 Tata Steel has become the largest company to acquire the BRE responsible sourcing standard 
BES6001 for its UK construction products. 

 In Anglan Water‟s We Love What You Do annual business awards Tata Steel won the Save 
Every Drop category for excellence in water management demonstrating a significant reduction 
in water usage. 
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Mining update  

Mining operations in  Joda East, Katamati, Bamebari and Joda West Mines were suspended since 
November 15, 2014 due to the mining stoppage order issued by Government of Odisha and restarted   
with effect from December  16, 2014 on the basis of the direction issued by Honourable Odisha High 
Court in this regard.  

The express orders were issued by Government of Odisha on December 1, 2014 in favour of Sukinda 
Chromite Mine. Based on the order of the Honourable High Court of Odisha, the Government of 
Odisha has permitted the restart of the mining operations at Sukinda on January 31, 2015. The 
company based on the above permission has commenced mining of Chrome Ore and production of 
Ferro Alloys. Mining operations and the expansion of mining capacity in Khondbond and mining 
operations in Tiringpahar, Manmora, Malda and Gomardih Mines remain suspended since May 
2014. 

In Jharkhand, mining operations in Noamundi Iron Mines which  was suspended since 4th 
September 2014, were resumed with  effect from January 1, 2015 in Noamundi Mine based on the 
Express Order issued by Government of Jharkhand pursuant to the orders passed by the High court 
of Jharkhand. 

 The Mines and Minerals Development and Regulation (MMDR) Amendment Ordinance 2015 
promulgated on 12th Jan.‟15 provides for extension of the above mines till 31st March, 2030 in case 
of captive consumption.  

The company continues to engage  with the Government of India and the respective State 
Governments on matters relating to the operational issues of the above ordinance. 

 

Executive Comment  

Mr T V Narendran, Managing Director of Tata Steel India and South East Asia, said: “Indian steel 
demand remained subdued during the quarter and domestic steel prices witnessed further 
deterioration due to the continued softening of global steel prices coupled with significant imports 
from China and Russia.  Despite this, Tata Steel registered marginally higher deliveries over the 
previous quarter as our continued investment in our customers, markets and  product mix yielded 
dividends.   

The fall in realisations coupled with the disruptions in our captive mining operations adversely 
affected our profitability during the quarter.  

We hope the government continues its thrust on reforms and takes proactive steps to stimulate 
economic growth and boost the investment cycle leading to revival of the Indian steel industry.   

South East Asian performance continues to be impacted by increased exports from China but was 
partly compensated by improvement in spreads. 

We are working towards commissioning the KPO project in mid-2015. While there are some 
challenges in securing all the necessary linkages, we are addressing them in co-operation with the 
government.” 
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Dr Karl-Ulrich Köhler, MD & CEO of Tata Steel in Europe, said: “The improvement in our financial 
performance has been gathering strength. A significant contributor to this has been the 
transformation of our product mix towards advanced steel products that give our customers a 
competitive edge. 

“We have just passed a significant milestone in this journey after launching the 100th new product in 
our portfolio which has been achieved through a new product development process.  

“European steel demand continued to recover in 2014 and should improve modestly again this year. 
But margins remain under pressure, with imports having risen from countries like China and Russia. 

“We see opportunities to further improve our performance this quarter, and we will continue to 
enhance our portfolio to strengthen our position in Europe.” 

 
Mr Koushik Chatterjee, Group Executive Director (Finance and Corporate), said: "The third quarter 
performance was affected by adverse macro headwinds in terms of declining commodity prices, 
increasing in Chinese exports and lower demand in the Indian market.  The Company also faced 
significant regulatory challenges in India which affected its raw material sourcing and put 
significant strain on its operations. However, stronger performance in the European business, 
various cost savings measures across geographies and  robust risk management of raw material 
security helped the Company limit the impact on its profitability.    

The Company's liquidity remains strong at Rs. 21,700 crores plus undrawn lines. In addition, the 
Company has committed project finance facilities for its Odisha project.  

The Company also continues to closely monitor its investment portfolio to pursue its strategy of 
monetizing non-core assets. The credit rating of the Company was recently upgraded to „Ba1‟ by 
Moody's with a Stable outlook, which is a testament of the Company's ongoing effort to strengthen 
its capital structure." 

 

Disclaimer 

Statements in this press release describing the Groups‟ performance may be “forward looking 
statements” within the meaning of applicable securities laws and regulations. Actual results could 
differ materially from those expressed or implied. Important factors that could make a difference to 
the Group‟s operations include, among others, economic conditions affecting demand/supply and 
price conditions in the domestic and overseas markets in which the Group operates, changes in 
Government regulations, tax laws and other statutes and incidental factors. 

 
For investor enquiries contact:  
Samita Shah 
Tel: +91 22 6665 7307 
email: samita.shah@tatasteel.com  

 
Ramvikas Nag 
Tel: +91 22 6665 0557 
email: ramvikas.nag@tatasteel.com 

For media enquiries contact:  
Kulvin Suri 
Tel: +91 657 664 5512/+91 92310 52397 
email: kulvinsuri@tatasteel.com 
 
Bob Jones 
Tel: +44 207 717 4532 
email: bob.jones@tatasteel.com  

 


