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TS ASIA (HONG KONG) LIMITED 
 
REPORT OF THE DIRECTORS 
 
 
 
The directors sXbmit their report together Zith the aXdited financial statements for the \ear ended 31 March 
2020. 
 
Principal activity 
 
The principal actiYit\ of TS Asia (Hong Kong) Limited (the ³Compan\´) is trading of ferro allo\s and 
minerals prodXcts. 
 
Results and appropriations 
 
The resXlts of the Compan\ for the \ear are set oXt in the statement of comprehensiYe income on page 7. 
 
The directors do not recommend the pa\ment of a diYidend. 
 
Business review 
 
In accordance Zith section 388(3) of the Hong Kong Companies Ordinance, the Compan\ is itself a Zholl\ 
oZned sXbsidiar\ of another bod\ corporate in the financial \ear and therefore e[empt from preparing 
bXsiness reYieZ in the directors¶ report as reqXired b\ SchedXle 5 of the Hong Kong Companies Ordinance. 
 
Directors 
 
The directors of the Compan\ dXring the \ear and Xp to the date of this report Zere: 
 
ArXn MISRA                                               (resigned on 6 NoYember 2019) 
Maliackal Cherian THOMAS       
RaghaY SUD                                                                                              (appointed on 16 December 2019) 
SXndara Ramam DWARAKA BHAMIDIPATI                                    (appointed on 16 December 2019) 
Simran SETHI                                               (resigned on 30 NoYember 2019) 
                     
The Compan\¶s Articles of Association do not proYide for the mandator\ retirement of directors and, 
accordingl\, all directors continXe in office. 
 
Directors¶ material interests in transactions, arrangements and contracts that are significant 
in relation to the Company¶s business  
 
No transactions, arrangements and contracts of significance in relation to the Compan\¶s bXsiness to Zhich 
the Compan\, its felloZ sXbsidiaries or its holding companies Zas a part\ and in Zhich a director of the 
Compan\ had a material interest, Zhether directl\ or indirectl\, sXbsisted at the end of the \ear or at an\ 
time dXring the \ear. 
 
Directors¶ rights to acquire shares or debentures 
 
At 31 March 2020, none of the directors nor their associates had an interests or short positions in an\ shares, 
Xnderl\ing shares or debentXres of the Compan\ or an\ of its associated corporations. 
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Management contracts 
 
No contracts concerning the management and administration of the Zhole or an\ sXbstantial part of the 
bXsiness of the Compan\ Zere entered into or e[isted dXring the \ear.  
 
Permitted indemnity provisions 
 
At no time dXring the financial \ear and Xp to the date of this Directors¶ Report, there Zas or is, an\ 
permitted indemnit\ proYisions being in force for the benefit of an\ of the directors of the Compan\ 
(Zhether made b\ the Compan\ or otherZise) or an associated compan\ (if made b\ the Compan\). 
 
Auditor 
 
The financial statements haYe been aXdited b\ PriceZaterhoXseCoopers Zho retires and, being eligible 
offers itself for re-appointment. 
 
On behalf of the Board 
 
 
 
 
 
  
Maliackal Cherian THOMAS 
Director 
 
 
Hong Kong, 28 Ma\ 2020 
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TS ASIA (HONG KONG) LIMITED 
 
STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31 MARCH 2020 
 
 
 Note 2020 2019 
  US$ US$ 
    
ReYenXe 5 216,162,411 357,637,125 
    
Cost of sales  (212,867,866) (350,140,141) 
  ────────── ────────── 
Gross profit  3,294,545 7,496,984 
    
Other income 6 1,366,848 1,572,103 
    
Selling and distribXtion costs  (1,437,049) (2,494,997) 
    
Other operating e[penses  (153,880) (126,793) 
    
AdministratiYe e[penses  (1,547,440) (2,141,706) 
  ────────── ────────── 
Operating profit  1,523,024 4,305,591 
    
Finance costs 7 (15,994) (69,434) 
  ────────── ────────── 
Profit before ta[ation 8 1,507,030 4,236,157 
    
Ta[ation 9 (213,186) (662,872) 
  ────────── ────────── 
Profit and total comprehensiYe income for the \ear  1,293,844 3,573,285 
  ══════════ ══════════ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 24 are integral part of these financial statements.  
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TS ASIA (HONG KONG) LIMITED 
 
STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 2020 
 
 
 
 Note 2020 2019 
  US$ US$ 
    
Non-current assets    

Propert\, plant and eqXipment 11 15,758 15,335 
  ------------------ ------------------ 

    
Current assets    

AccoXnt receiYables, deposits and prepa\ments 12 15,831,544 45,340,220 
AmoXnts dXe from a felloZ sXbsidiar\ 13 4,280,320 6,729,895 
AdYance pa\ment to a felloZ sXbsidiar\ 14 14,000,000 14,000,000 
Loan to a felloZ sXbsidiar\ 15 8,662,229 410,816 
Income ta[ recoYerable  266,937 - 
Cash and cash eqXiYalents  438,489 1,758,213 

  ────────── ────────── 
  43,479,519 68,239,144 
  ------------------ ------------------ 
    
Current liabilities    
   AccoXnt pa\ables and accrXals 18 1,742,929 8,664,717  
   AmoXnt dXe to Xltimate holding compan\ 16 1,174,548 16,488,297 
   AmoXnt dXe to a felloZ sXbsidiar\ 13 17,402 - 
   Loan from a felloZ sXbsidiar\ 13 14,000,000 14,000,000 
   Bank borroZings 17 - 3,621,079 
   Income ta[ pa\able  - 213,832 
  ────────── ────────── 
  16,934,879 42,987,925 
  ------------------ ------------------ 
    
Net current assets  26,544,640 25,251,219 
  ------------------ ------------------ 
    
Net assets  26,560,398 25,266,554 
  ═══════════ ═══════════ 
EQUITY    
  Share capital 19 1,140,668 1,140,668 
  Retained profits  25,419,730 24,125,886 
  ────────── ────────── 
Total equity  26,560,398 25,266,554 
  ═══════════ ═══════════ 
    
 
The financial statements on pages 7 to 24 Zere approYed b\ the Board of Directors on 28 Ma\ 2020 and 
Zere signed on its behalf: 
 
 
 
 
    
Maliackal Cherian THOMAS SXndara Ramam DWARAKA BHAMIDIPATI 
Director Director 
 
 
The notes on pages 11 to 24 are integral part of these financial statements. 
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TS ASIA (HONG KONG) LIMITED 
 
STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 MARCH 2020 
 
 
 

 
Share 

capital 
Retained 

profits Total 
 US$ US$ US$ 
    
Balance at 1 April 2018 1,140,668 20,552,601 21,693,269 
    
Profit and total comprehensiYe income for the \ear - 3,573,285 3,573,285 
 ────────── ────────── ────────── 
Balance at 31 March 2019 1,140,668 24,125,886 25,266,554 
    
Profit and total comprehensiYe income for the \ear - 1,293,844 1,293,844 
 ────────── ────────── ────────── 
Balance at 31 March 2020 1,140,668 25,419,730 26,560,398 
 ══════════ ══════════ ══════════ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 24 are integral part of these financial statements.  
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TS ASIA (HONG KONG) LIMITED 
 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 31 MARCH 2020 
 
 2020 2019 
 US$ US$ 
   
Cash flows from operating activities   

Profit before ta[ation 1,507,030 4,236,157 
Depreciation on propert\, plant and eqXipment 12,399 10,327 
Interest e[pense 15,994 69,434 
Interest income (31,783) (48,298) 
 ────────── ────────── 
Operating profit before changes in Zorking capital 1,503,640 4,267,620 
Decrease/(increase) in accoXnt receiYables, deposits and 

prepa\ments 29,508,676 (14,712,957) 
Decrease in amoXnts dXe from felloZ sXbsidiaries 2,449,575 6,702,320 
(Decrease)/increase in accoXnt pa\ables and accrXals (6,921,788) 5,457,287 
Decrease in amoXnt dXe to Xltimate holding compan\ (15,313,749) (13,235,964) 
Increase in amoXnt dXe to a felloZ sXbsidiar\ 17,402 - 

 ────────── ────────── 
Cash generated from/(used in) operations 11,243,756 (11,521,694) 

Income ta[ paid (693,955) (1,001,187) 
 ────────── ────────── 
Net cash generated from/(used in)operating activities 10,549,801 (12,522,881) 
 ------------------ ------------------ 
   
Cash flows  from investing activities   

(Increase)/decrease in loan to a felloZ sXbsidiar\ (8,251,413) 11,490,278 
PXrchase of propert\, plant and eqXipment (12,822) (1,915) 
Interest receiYed 31,783 48,298 

 ────────── ────────── 
Net cash (used in)/generated from investing activities (8,232,452) 11,536,661 
 ------------------ ------------------ 
   
Cash flows from financing activities   

DraZdoZn of bank borroZings  33,949,453 151,376,734 
Repa\ments of bank borroZings (37,570,532) (149,311,323) 
Interest paid (15,994) (69,434) 

 ────────── ────────── 
Net cash (used in)/generated from financing activities (3,637,073) 1,995,977 
 ------------------ ------------------ 
   
Net (decrease)/increase in cash and cash equivalents (1,319,724) 1,009,757 
   
Cash and cash equivalents at the beginning of the year 1,758,213 748,456 
 ────────── ────────── 
Cash and cash equivalents at the end of the year 438,489 1,758,213 
 ══════════ ══════════ 
 
 
 
 
 
 
 
 
 
 
The notes on pages 11 to 24 are integral part of these financial statements 
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 TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 

 
1 General information 
 

TS Asia (Hong Kong) Limited (the ³Compan\´) is a priYate limited liabilit\ compan\ incorporated 
in Hong Kong. Its parent compan\ is NatSteel Asia Pte Ltd., a limited liabilit\ compan\ 
incorporated in Singapore. The directors consider that the Compan\¶s Xltimate holding compan\ is 
Tata Steel Limited, a limited liabilit\ compan\ incorporated in India Zith its shares listed on The 
Stock E[change of MXmbai, National Stock E[change of India Limited. The address of the 
registered office and principal place of bXsiness of the Compan\ is at Room 807, 8th Floor, 
Enterprise SqXare ToZer III, 9 SheXng YXet Road, KoZloon Ba\, KoZloon, Hong Kong. 
 
The principal actiYit\ of the Compan\ is trading of ferro allo\s and minerals prodXcts. 

 
The financial statements are presented in United States dollars, Xnless otherZise stated. 
 

2 Summary of significant accounting policies 
 

The principal accoXnting policies applied in the preparation of these financial statements are set oXt 
beloZ. These policies haYe been consistentl\ applied to all the \ears presented, Xnless otherZise 
stated. 
 

 (a) Basis of preparation 
 
 The financial statements of the Compan\ haYe been prepared Xnder the historical cost conYention 

and in accordance Zith Hong Kong Financial Reporting Standards (³HKFRS´) issXed b\ the Hong 
Kong InstitXte of Certified PXblic AccoXntants (³HKICPA´) and reqXirements of the Hong Kong 
Companies Ordinance (Cap. 622).   

 
The preparation of financial statements in conformit\ Zith HKFRS reqXires the Xse of certain 
critical accoXnting estimates. It also reqXires management to e[ercise its jXdgement in the process 
of appl\ing the accoXnting policies of the Compan\. The areas inYolYing a higher degree of 
jXdgement or comple[it\, or areas Zhere assXmptions and estimates are significant to the financial 
statements, are disclosed in note 4. 
 
(i) New and amended standards adopted by the Company 

 
The Compan\ has adopted the folloZing neZ and amended standards for the first time for 
its financial \ear beginning 1 April 2019.  
 
AnnXal improYements 2015-2017  

C\cle 
ImproYements to HKFRSs 
 

HKAS 19 (amendment) Plan amendment, cXrtailment or settlement 
HKAS 28 (amendment) Long-term interests in associates and joint YentXres 
HKFRS 9 (amendment) Prepa\ment featXres Zith negatiYe compensation 
HKFRS 16 Leases 
HK(IFRIC) Int 23  Uncertaint\ oYer income ta[ treatments 

 
The adoption of sXch neZ, reYised and amended standards did not haYe material impact 
on the financial statements e[cept as described beloZ: 
 
HKFRS 16, ³Leases´  

 
HKAS 17 defines a lease as being an agreement Zhereb\ the lessor conYe\s to the lessee in 
retXrn for a pa\ment, or series of pa\ments, the right to Xse an asset for an agreed period 
of time.  
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TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 

 
2 Summary of significant accounting policies (Continued) 
 
(a) Basis of preparation (Continued) 

 
(i) New and amended standards adopted by the Company (Continued) 

 
Operating leases as the lessee  
Leases Zhere sXbstantiall\ all the risks and reZards of oZnership of assets remain Zith the 
leasing compan\ are accoXnted for as operating leases. Pa\ments made Xnder operating 
leases, net of an\ incentiYes from the leasing compan\, are recogni]ed in the income 
statement on a straight-line basis oYer the lease term.  

 
The Compan\ has adopted HKFRS 16 ³Leases´ retrospectiYel\ from 1 April 2019, bXt has 
not restated comparatiYes for the \ear ended 30 March 2019, as permitted Xnder the 
specific transitional proYisions in the standard. 
 
Pa\ments associated Zith short-term leases and all leases of loZ-YalXe assets are recognised 
on a straight-line basis as an e[pense in profit or loss. Short-term leases are leases Zith a 
lease term of 12 months or less. LoZ-YalXe assets comprise office premises and staff 
premises. Therefore, HKFRS 16 has no material effect on the Compan\¶s resXlts and 
financial position for the cXrrent and prior accoXnting periods.  

 
(ii) New standards and interpretations not yet adopted 

 
Certain neZ standards and amendments to e[isting standards haYe been pXblished that are 
mandator\ for the Compan\¶s accoXnting periods beginning on or after 1 April 2020 or later 
periods are as folloZs: 

ConceptXal FrameZork for 
Financial Reporting 2018 

ReYised conceptXal frameZork for financial reporting 1 
 

HKAS 1 (amendment) 
and HKAS 8 
(amendment) 

Definition of material 1 
 

HKFRS 3 (amendment) Definition of bXsiness 1 
HKFRS 10 (amendment) 

and HKAS 28 
(amendment) 

Sale or contribXtion of assets betZeen an inYestor and its 
associate or joint YentXre 3 

HKFRS 17 InsXrance contracts 2 
 

NoWe: 
(1) EffecWiYe for annXal periods beginning on or afWer 1 JanXar\ 2020 
(2) EffecWiYe for annXal periods beginning on or afWer 1 JanXar\ 2021 
(3) To be deWermined 

 
The Compan\ is in the process of making an assessment of the impact of these amendments 
to e[isting standards, neZ standards and neZ interpretations in the period of initial 
application. In addition to the aboYe, there are a nXmber of minor amendments to 
HKAS/HKFRS Xnder the annXal improYement project of HKICPA. The Compan\ has 
anal\sed these amendments and these amendments are not likel\ to haYe a significant 
impact on the Compan\¶s financial statements. 
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TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 

 
2 Summary of significant accounting policies (Continued) 

 
(b) Foreign currency translation 

 
(i) Functional and presentation currency 

 
Items inclXded in the financial statements of the Compan\ are measXred Xsing the cXrrenc\ 
of the primar\ economic enYironment in Zhich it operates (the ³fXnctional cXrrenc\´). The 
financial statements are presented in United States dollars, Zhich is the Compan\¶s 
fXnctional and presentation cXrrenc\. 
 

(ii) Transactions and balances 
 

Foreign cXrrenc\ transactions are translated into the fXnctional cXrrenc\ Xsing the 
e[change rates preYailing at the dates of the transactions. Foreign e[change gains and 
losses resXlting from the settlement of sXch transactions and from the translation at \ear-
end e[change rates of monetar\ assets and liabilities denominated in foreign cXrrencies are 
recognised in the statement of comprehensiYe income. 
 

(c) Property, plant and equipment 
 

Propert\, plant and eqXipment are stated in the statement of financial position at cost, less 
sXbseqXent accXmXlated depreciation and sXbseqXent accXmXlated impairment losses, if an\. 
 
Depreciation is recognised so as to Zrite off of assets oYer their estimated XsefXl liYes, Xsing the 
straight-line method at beloZ rates per annXm: 
 
Office eqXipment 33.33% 
FXrnitXre and eqXipment and leasehold improYements 33.33% 
 
The estimated XsefXl liYes and depreciation method are reYieZed at the end of each reporting period, 
Zith the effect of an\ changes in estimate accoXnted for on a prospectiYe basis. 
 
An item of propert\, plant and eqXipment is derecognised Xpon disposal or Zhen no fXtXre 
economic benefits are e[pected to arise from the continXed Xse of the asset. An\ gain or loss arising 
on disposal or retirement of an item of propert\, plant and eqXipment is determined as the 
difference betZeen the sales proceeds and the carr\ing amoXnt of the asset and is recognised in 
profit or loss. 
 

(d) Financial assets 
 

(i) Classification 
 

Loans and receiYables are non-deriYatiYe financial assets Zith fi[ed or determinable pa\ments that 
are not qXoted in an actiYe market. The\ are inclXded in cXrrent assets, e[cept for those Zith 
matXrities greater than 12 months after the end of the reporting period, Zhich are classified as non-
cXrrent assets.  
 
(ii) Recognition and measXrement 
 
RegXlar Za\ pXrchases and sales of financial assets are recognised on the trade-date, the date on 
Zhich the Compan\ commits to pXrchase or sell the asset. Financial assets are initiall\ recognised 
at fair YalXe plXs transaction costs for all financial assets not carried at fair YalXe throXgh profit or 
loss. Loans and receiYables are sXbseqXentl\ carried at amortised cost Xsing the effectiYe interest 
method. 
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TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 

 
2 Summary of significant accounting policies (Continued) 

 
(d) Financial assets (Continued) 

 
(iii) Derecognition 

 
Financial assets are derecognised Zhen the rights to receiYe cash floZs from the inYestments haYe 
e[pired or haYe been transferred and the Compan\ has transferred sXbstantiall\ all the risks and 
reZards of oZnership. 
 
(iY) Impairment 

 
AsseWs carried aW amorWised cosW 
 
A financial asset or a groXp of financial assets is impaired and impairment losses are incXrred onl\ 
if there is objectiYe eYidence of impairment as a resXlt of one or more eYents that occXrred after the 
initial recognition of the asset (a ³loss eYent´) and that loss eYent has an impact on the estimated 
fXtXre cash floZs of the financial asset or groXp of financial assets that can be reliabl\ estimated. 

The amoXnt of the loss is measXred as the difference betZeen the asset's carr\ing amoXnt and the 
present YalXe of estimated fXtXre cash floZs (e[clXding fXtXre credit losses that haYe not been 
incXrred) discoXnted at the financial asset's original effectiYe interest rate. The carr\ing amoXnt of 
the asset is redXced and the amoXnt of the loss is recognised in the statement of comprehensiYe 
income. If a loan has a Yariable interest rate, the discoXnt rate for measXring an\ impairment loss 
is the cXrrent effectiYe interest rate determined Xnder the contract. As a practical e[pedient, the 
Compan\ ma\ measXre impairment on the basis of an instrXment's fair YalXe Xsing an obserYable 
market price. 
 
If, in a sXbseqXent period, the amoXnt of the impairment loss decreases and the decrease can be 
related objectiYel\ to an eYent occXrring after the impairment Zas recognised (sXch as an 
improYement in the debtor¶s credit rating), the reYersal of the preYioXsl\ recognised impairment 
loss is recognised in the statement of comprehensiYe income. 
 

(e) Offsetting financial instruments 
 

Financial assets and liabilities are offset and the net amoXnt is reported in the statement of financial 
position Zhen the Compan\ is a legall\ enforceable right to offset the recognised amoXnts and there 
is an intention to settle on a net basis or realise the asset and settle the liabilit\ simXltaneoXsl\. The 
compan\ has also entered into arrangements that do not meet the criteria for offsetting bXt still 
alloZ for the related amoXnts to be set off in certain circXmstances, sXch as bankrXptc\ or the 
termination of a contract. 
 

(f)  Account receivables  
 
AccoXnt receiYables are amoXnts dXe from cXstomers for goods sold or serYices performed in the 
ordinar\ coXrse of bXsiness. The\ are generall\ dXe for settlement Zithin 30 da\s and therefore all 
classified as cXrrent.  
 
AccoXnt receiYables are recognised initiall\ at the amoXnt of consideration that is Xnconditional 
Xnless the\ contain significant financing components, Zhen the\ are recognised at fair YalXe. The 
compan\ holds the accoXnt receiYables Zith the objectiYe of collecting the contractXal cash floZs 
and therefore measXres them sXbseqXentl\ at amortised cost Xsing the effectiYe interest method.   
See note 12 for fXrther information aboXt the groXp¶s accoXnting for trade receiYables and note 2(d) 
for a description of the compan\¶s impairment policies. 
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TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 

 
2 Summary of significant accounting policies (Continued) 
 
(g) Cash and cash equivalents 
 

Cash and cash eqXiYalents inclXdes cash in hand, deposits held at call Zith banks and other short-
term highl\ liqXid inYestments Zith original matXrities of three months or less.  

 
(h) Share capital 
 

Ordinar\ shares are classified as eqXit\. 

 
(i) Financial liabilities 
 

(i) Classification and measXrement 
 

Financial liabilities are classified as measXred at amortised cost or FVTPL. A financial liabilit\ is 
classified as at FVTPL if it is classified as held-for-trading, it is a deriYatiYe or it is designated as 
sXch on initial recognition. Financial liabilities at FVTPL are measXred at fair YalXe and net gains 
and losses, inclXding an\ interest e[pense, are recognised in profit or loss. Other financial liabilities 
are sXbseqXentl\ measXred at amortised cost Xsing the effectiYe interest method. Interest e[pense 
and foreign e[change gains and losses are recognised in profit or loss. An\ gain or loss on 
derecognition is also recognised in profit or loss. 
 
(ii) Derecognition 

 
The Compan\ derecognises a financial liabilit\ Zhen its contractXal obligations are discharged, 
cancelled or e[pired. The Compan\ also derecognises a financial liabilit\ Zhen its terms are 
modified and the cash floZs of the modified liabilit\ are sXbstantiall\ different. In this case, a neZ 
financial liabilit\ based on the modified terms is recognised at fair YalXe. The difference betZeen 
the carr\ing amoXnt of the financial liabilit\ e[tingXished and the neZ financial liabilit\ Zith 
modified terms is recognised in profit or loss. 
 

(j) Account payables 
 

AccoXnts pa\able are obligations to pa\ for goods or serYices that haYe been acqXired in the ordinar\ 
coXrse of bXsiness from sXppliers. AccoXnts pa\able are classified as cXrrent liabilities if pa\ment 
is dXe Zithin one \ear or less (or in the normal operating c\cle of the bXsiness if longer). If not, the\ 
are presented as non-cXrrent liabilities. 
 
AccoXnts pa\ables are recognised initiall\ at fair YalXe and sXbseqXentl\ measXred at amortised cost 
Xsing the effectiYe interest method. 
 

(k) Borrowings  
 

BorroZings are recognised initiall\ at fair YalXe, net of transaction costs incXrred. BorroZings are 
sXbseqXentl\ stated at amortised cost; an\ difference betZeen the proceeds (net of transaction costs) 
and the redemption YalXe is recognised in the profit or loss oYer the period of the borroZings Xsing 
the effectiYe interest method. 
 
BorroZings are classified as cXrrent liabilities Xnless the Compan\ has an Xnconditional right to 
defer settlement of the liabilit\ for at least 12 months after the end of the reporting period. 

 
(l) Borrowing costs  
 

BorroZing costs are accoXnted for on the accrXal basis and charged to the statement of comprehensiYe 
income in the period in Zhich the\ are incXrred, e[cept for costs related to fXnding of constrXction or 
acqXisition of qXalif\ing assets Zhich are capitalised as part of the cost of that asset dXring the 
constrXction period and Xp to the date of completion of constrXction.  
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TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 

 
2 Summary of significant accounting policies (Continued) 
 
(m)  Current and deferred tax 
 

The cXrrent ta[ charge is calcXlated on the basis of the ta[ laZs enacted or sXbstantiYel\ enacted b\ 
the reporting date in the jXrisdictions Zhere the Compan\ operates and generates ta[able income. 
Management periodicall\ eYalXates positions taken in ta[ retXrns Zith respect to sitXations in Zhich 
applicable ta[ regXlation is sXbject to interpretation and establishes proYisions, Zhere appropriate, 
on the basis of amoXnts e[pected to be paid to the ta[ aXthorities. 
 
Deferred ta[ is recognised, Xsing the liabilit\ method, on temporar\ differences arising betZeen the 
ta[ bases of assets and liabilities and their carr\ing amoXnts in the financial statements. HoZeYer, 
deferred ta[ is not accoXnted for if it arises from initial recognition of an asset or a liabilit\ in a 
transaction other than a bXsiness combination that at the time of the transaction affects neither 
accoXnting nor ta[able profit or loss. Deferred ta[ is determined Xsing ta[ rates (and laZs) that haYe 
been enacted or sXbstantiYel\ enacted b\ the reporting date and are e[pected to appl\ Zhen the 
related deferred ta[ asset is realised or the deferred ta[ liabilit\ is settled. 
 
Deferred ta[ assets are recognised to the e[tent that it is probable that fXtXre ta[able profit Zill be 
aYailable against Zhich the temporar\ differences can be Xtilised. 
 
Deferred ta[ assets and liabilities are offset Zhen there is a legall\ enforceable right to offset cXrrent 
ta[ assets against cXrrent ta[ liabilities and Zhen the deferred ta[ assets and liabilities relate to 
ta[es leYied b\ the same ta[ aXthorit\. 

 
(n) Employee benefits 
 

(i) Emplo\ee leaYe entitlements 
 

Emplo\ee entitlements to annXal leaYe are recognised Zhen the\ accrXe to emplo\ees. A 
proYision is made for the estimated liabilit\ for annXal leaYe as a resXlt of serYices rendered 
b\ emplo\ees Xp to the end of the reporting period. 
 
Emplo\ee entitlements to sick leaYe and maternit\ leaYe are not recognised Xntil the time 
of leaYe. 

  
(ii) Defined contribXtion plan 

 
The Compan\ operates defined contribXtion plans and pa\s contribXtions to pXblicl\ or 
priYatel\ administered pension insXrance plans on a mandator\, contractXal or YolXntar\ 
basis. The Compan\ has no fXrther pa\ment obligations once the contribXtions haYe been 
paid. The contribXtions are recognised as staff cost Zhen the\ are dXe.  

 
(iii) Termination benefits 

 
Termination benefits are pa\able Zhen emplo\ment is terminated b\ the Compan\ before 
the normal retirement date, or ZheneYer an emplo\ee accepts YolXntar\ redXndanc\ in 
e[change for these benefits. The Compan\ recognises termination benefits Zhen it is 
demonstrabl\ committed to a termination Zhen the entit\ has a detailed formal plan to 
terminate the emplo\ment of cXrrent emplo\ees ZithoXt possibilit\ of ZithdraZal. In the 
case of an offer made to encoXrage YolXntar\ redXndanc\, the termination benefits are 
measXred based on the nXmber of emplo\ees e[pected to accept the offer. Benefits falling 
dXe more than 12 months after the end of the reporting period are discoXnted to present 
YalXe. 
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2 Summary of significant accounting policies (Continued) 

 
(n) Employee benefits (Continued) 

 
(iY) BonXs plans 

 
The Compan\ recognises a liabilit\ and an e[pense for bonXses Zhen the Compan\ has a 
present legal or constrXctiYe obligation as a resXlt of serYices rendered b\ emplo\ees and a 
reliable estimate of sXch obligation can be made. 
 

(o) Provisions 
 

ProYisions are recognised Zhen the Compan\ has a present legal or constrXctiYe obligation as a 
resXlt of past eYents; it is probable that an oXtfloZ of resoXrces Zill be reqXired to settle the 
obligation; and the amoXnt has been reliabl\ estimated.  ProYisions are not recognised for fXtXre 
operating losses. 
 
Where there are a nXmber of similar obligations, the likelihood that an oXtfloZ Zill be reqXired in 
settlement is determined b\ considering the class of obligations as a Zhole.  A proYision is 
recognised eYen if the likelihood of an oXtfloZ Zith respect to an\ one item inclXded in the same 
class of obligations ma\ be small. 
 

(p) Revenue recognition 
 

ReYenXe from sales of goods is recognised at a point in time Zhen performance obligation Xnder 
the terms of a contract is satisfied, Zhich generall\ occXrs Zith transfer of control of the Compan\¶ 
goods. 
 
Commission income is recognised oYer time Zhen serYices are proYided. 
 
Interest income is accrXed on a time basis, b\ reference to the principal oXtstanding and at the 
effectiYe interest rate applicable, Zhich is the rate that e[actl\ discoXnts the estimated fXtXre cash 
receipts throXgh the e[pected life of the financial asset to that asset¶s net carr\ing amoXnt on initial 
recognition. 

 
3 Financial risk management 
 
 (a) Financial risk factors 
 

The Compan\¶s actiYities e[pose it to a Yariet\ of financial risks: credit risk and liqXidit\ risk.  The 
Compan\¶s oYerall risk management programme focXses on the Xnpredictabilit\ of financial 
markets and seeks to minimise potential adYerse effects on the Compan\¶s financial performance.   

 
Risk management is carried oXt b\ the Compan\¶s management Xnder the sXperYision of the board 
of directors. The Compan\¶s management identifies, eYalXates and manages significant financial 
risks in the Compan\¶s indiYidXal operating Xnits.  The board of directors proYides gXidance for 
oYerall financial risk management. 
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3 Financial risk management (Continued) 
 
 (a) Financial risk factors (Continued) 
 

(i) Credit risk 
 

The carr\ing amoXnts of accoXnts receiYables, amoXnts dXe from felloZ sXbsidiaries, 
adYance pa\ment to a felloZ sXbsidiar\, loan to a felloZ sXbsidiar\ and cash and cash 
eqXiYalents represent the Compan\¶s ma[imXm e[posXre to credit risk in relation to 
financial assets.  The Compan\ reYieZs the recoYerable amoXnt on a regXlar basis and at 
the end of each reporting period and an alloZance for doXbtfXl debts is made Zhen there is 
objectiYe eYidence that the Compan\ Zill not be able to collect all amoXnts dXe according 
to the original terms of receiYables. 

 
The Compan\ applies the HKFRS 9 simplified approach in measXring e[pected credit 
losses Zhich Xses a lifetime e[pected loss alloZance for all trade receiYables. 

   
To measXre the e[pected credit losses, trade receiYables are groXped based on shared credit 
risk characteristics and the da\s past dXe. The e[pected loss rates are based on the historical 
pa\ment profiles and the corresponding historical credit losses. The historical loss rates are 
adjXsted to reflect cXrrent and forZard-looking information on macroeconomic factors and 
indXstr\ trends affecting the abilit\ of the debtors to settle the oXtstanding balance. 
 
Management considered the credit risk of amoXnts dXe from felloZ sXbsidiaries, adYance 
pa\ment to a felloZ sXbsidiar\ and loan to a felloZ sXbsidiar\ as loZ as coXnterparties haYe 
a strong capacit\ to meet their contractXal cash floZ obligations in the near term. The 
Compan\ has assessed that the e[pected credit losses for these amoXnts dXe from felloZ 
sXbsidiaries, adYance pa\ment to a felloZ sXbsidiar\ and loan to a felloZ sXbsidiar\ Zere 
nil Xnder 12 months e[pected losses method and no proYision Zas recognised. 
 
The credit risk on cash and cash eqXiYalents is limited as the\ are placed in a bank Zith 
high credit ranking. 

 
 (ii) LiqXidit\ risk 
 

LiqXidit\ risk is the risk that the Compan\ is Xnable to meet its cXrrent obligations Zhen 
the\ fall dXe. 
 
PrXdent liqXidit\ risk management implies maintaining sXfficient cash and the aYailabilit\ 
of fXnding throXgh an adeqXate amoXnt of credit facilities.  The Compan\ aims to maintain 
fle[ibilit\ in fXnding b\ keeping credit lines aYailable throXgh its Xltimate holding 
compan\, a felloZ sXbsidiar\ and bank borroZings. 

 
The folloZing tables detail the contractXal matXrit\ of the Compan\ for financial liabilities.  
The tables haYe been draZn Xp based on the XndiscoXnted cash floZs of financial liabilities 
based on the earliest date on Zhich the Compan\ can be reqXired to pa\. 
 
 
 
 
 
 
 
 
 
 
 
 



- 19 - 

TS ASIA (HONG KONG) LIMITED 
 
NOTES TO THE FINANCIAL STATEMENTS 
 

3 Financial risk management (Continued) 
 
 (a) Financial risk factors (Continued) 
 

  Within 1 \ear 
or on demand  

  US$ 
   
 At 31 March  2020  
 Creditors 51,262 
 AccrXals 931,745 
    AmoXnt dXe to Xltimate holding compan\ 

AmoXnt dXe to a felloZ sXbsidiar\ 
1,174,548 

17,402 
    Loan from a felloZ sXbsidiar\ 14,000,000 
  ══════════ 
   
 At 31 March  2019  
    Creditors 5,095,932 
    AccrXals 2,332,392 
    AmoXnt dXe to Xltimate holding compan\ 16,488,297 
 Loan from a felloZ sXbsidiar\ 14,000,000 
 Bank borroZings 3,621,079 
  ══════════ 
   

 (b) Capital risk management 
 

The Compan\ manages its capital to ensXre that the Compan\ Zill be able to continXe as a going 
concern Zhile ma[imising the retXrn to its shareholder throXgh the optimisation of the loan and 
eqXit\ balance. 
 
The directors of the Compan\ regXlarl\ monitor the capital strXctXre, Zhich consists of the total 
eqXit\ as disclosed in the statement of financial position.  The directors of the Compan\ also balance 
its oYerall capital strXctXre throXgh the pa\ment of diYidends, neZ share issXes as Zell as draZdoZn 
and repa\ment of borroZings. 

 
 (c) Fair value estimation  

 
The carr\ing amoXnts of the Compan\¶s financial assets and liabilities appro[imate their fair YalXe 
dXe to their short-term matXrities. 
 

4 Critical accounting estimates and judgements 
 
Estimates and jXdgements are continXall\ eYalXated and are based on historical e[perience and 
other factors, inclXding e[pectations of fXtXre eYents that are belieYed to be reasonable Xnder the 
circXmstances. The resXlting accoXnting estimates ma\ not eqXal the related actXal resXlts. The 
estimates and assXmptions that haYe a risk of caXsing a material adjXstment to the carr\ing 
amoXnts of assets and liabilities Zithin the ne[t financial \ear are addressed beloZ.  
 
Ta[ 
 
Estimates and jXdgements are continXall\ eYalXated and are based on historical e[perience and 
other factors, inclXding e[pectations of fXtXre eYents that are belieYed to be reasonable Xnder the 
circXmstances. The resXlting accoXnting estimates ma\ not eqXal the related actXal resXlts. 
Management assessed and determined that there is no critical accoXnting estimates and 
jXdgements that haYe a risk of caXsing a material adjXstment to the carr\ing amoXnts of assets and 
liabilities Zithin the ne[t financial \ear. 
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5 Revenue 

 
ReYenXe recognised dXring the \ear is as folloZs:  

 
  2020 2019 
  US$ US$ 
    
  Sales of goods  216,162,411 356,851,434 
  Commission income  - 785,691 
  ────────── ────────── 
  216,162,411 357,637,125 
  ═══════════ ═══════════ 

 
6 Other income 
 
  2020 2019 
  US$ US$ 
    
 Interest income from bank deposit 1,350 2,057 
 Interest income from a felloZ sXbsidiar\ 30,433 46,241 
 Management fee income from Xltimate holding compan\ 658,422 892,219 
 Freight refXnd 84,693 - 
 WaiYer of commission pa\ables - 311,452 
 Tariff refXnd  - 133,204 
 ReYersal of proYisions made in prior \ears 591,950 186,930 
  ────────── ────────── 
  1,366,848 1,572,103 
  ══════════ ══════════ 
 
7 Finance costs 
              
  2020 2019 
  US$ US$ 
    
 Interest on bank borroZings 15,994 69,434 
  ══════════ ══════════ 
 
8 Profit before taxation 

 
Profit before ta[ation has been arriYed at after charging: 
 

  2020 2019 
  US$ US$ 
    
 AXditor¶s remXneration ± aXdit serYices 38,183 36,093 
 Depreciation on propert\, plant and eqXipment 12,399 10,327 
 Rental e[penses Xnder leases 84,682 87,090 
 Staff costs   
 - Salaries and other alloZances 1,008,738 1,094,319 

 
- ContribXtions to defined contribXtion retirement benefit   
     schemes        13,217 11,131 

  ══════════ ══════════ 
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9 Taxation 
 
Hong Kong profits ta[ has been proYided at the rate of 16.5% (2019: 16.5%) on the estimated 
assessable profit for the \ear. 
 
The amoXnt of ta[ation charged to the statement of comprehensiYe income represents: 
 

  2020 2019 
  US$ US$ 
    
 Hong Kong profits ta[   
  - CXrrent \ear 248,660 698,966 
  - OYer-proYision in prior \ear (35,474) (36,094) 
  ────────── ────────── 
  213,186 662,872 
  ══════════ ══════════ 
 

The income ta[ e[pense on the Compan\¶s profit before ta[ation differs from the theoretical amoXnt 
that ZoXld arise Xsing the ta[ation rate of Hong Kong as folloZs: 
 

  2020 2019 
  US$ US$ 
    
 Profit before ta[ation 1,507,030 4,236,157 
  ────────── ────────── 
 CalcXlated at ta[ation rate of 16.5% (2019: 16.5%) 248,660 698,966 
 Income not sXbject to ta[ation (223) (339) 
 E[penses not dedXctible for ta[ation pXrpose 1,837 1,041 
 Temporar\ difference not recognised (1,614) (702) 
 OYer-proYision in prior \ear (35,474) (36,094) 
  ────────── ────────── 
 Ta[ation 213,186 662,872 
  ══════════ ══════════ 
 
10 Benefits and interests of directors  
 

The folloZing disclosXres are made pXrsXant to section 383(1)(a) to (f) of the Companies Ordinance 
Cap. 622 and Parts 2 to 4 of the Companies (DisclosXre of Information aboXt Benefits of Directors) 
RegXlation Cap. 622G: 
 
(a) DXring the \ear, no emolXments, retirement benefits, pa\ments or benefits in respect of 

termination of directors¶ serYices Zere paid or made, directl\ or indirectl\, to the directors; 
nor are an\ pa\able (2019: Nil). No consideration Zas proYided to or receiYable b\ third 
parties for making aYailable directors¶ serYices (2019: Nil).  

 
(b) There are no loans, qXasi-loans or other dealings in faYoXr of directors, their controlled 

bodies corporate and connected entities (2019: None). 
 
(c) DXring the \ear and at the \ear end, no director of the Compan\ had or has a material interest, 

directl\ or indirectl\, in an\ significant transactions, arrangements and contracts in relation 
to the Compan\¶s bXsiness to Zhich the Compan\ Zas or is a part\ (2019: Nil). 
 

(d) The directors of the Compan\ receiYed emolXments from the intermediate holding compan\ 
amoXnting to Nil (2019: Nil), part of Zhich is in respect of their serYices to the intermediate 
holding compan\ and the Compan\. No apportionment has been made as the directors 
consider that it is impracticable to apportion this amoXnt betZeen their serYices to the 
intermediate holding compan\ and the Compan\. 
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11 Property, plant and equipment 
 

 
 

FXrnitXre and 
fi[tXres 

Office 
eqXipment Total 

  US$ US$  US$ 
     
 At 1 April  2018    
 Cost 83,691 18,822 102,513 
 AccXmXlated depreciation (67,335) (11,431) (78,766) 
  ──────── ──────── ──────── 
  16,356 7,391 23,747 

  ------------ ------------ ------------ 
     

 Year ended 31 March 2019    
 Opening net book amoXnt 16,356 7,391 23,747 
 Additions - 1,915 1,915 
 Depreciation charge (7,111) (3,216) (10,327) 
  ──────── ──────── ──────── 
 Closing net book amoXnt 9,245 6,090 15,335 

  ════════ ════════ ════════ 
     
 At 31 March  2019    
 Cost 83,691 20,737 104,428 
 AccXmXlated depreciation (74,446) (14,647) (89,093) 
  ──────── ──────── ──────── 
  9,245 6,090 15,335 

  ════════ ════════ ════════ 
     
 Year ended 31 March 2020    
 Opening net book amoXnt 9,245 6,090 15,335 
 Additions 9,763 3,059 12,822 
 Depreciation charge (7,748) (4,651) (12,399) 
  ──────── ──────── ──────── 
 Closing net book amoXnt 11,260 4,498 15,758 

  ════════ ════════ ════════ 
     
 At 31 March 2020    
 Cost 93,454 23,796 117,250 
 AccXmXlated depreciation (82,194) (19,298) (101,492) 
  ──────── ──────── ──────── 
  11,260 4,498 15,758 

  ════════ ════════ ════════ 
 
12 Account receivables, deposits and prepayments 
 
  2020 2019 
  US$ US$ 
    
 Trade debtors 15,691,416 45,208,807 
 Deposits and prepa\ments 140,128 131,413 
  ────────── ────────── 
  15,831,544 45,340,220 
  ══════════ ══════════ 
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12 Accounts receivable, deposits and prepayments (Continued) 
 

The carr\ing amoXnts of accoXnts receiYable appro[imate their fair YalXe.  
 
The Compan\ maintains defined credit policies and applies those appropriate to the particXlar 
bXsiness circXmstances of the Compan\. It normall\ alloZs an aYerage credit period of 30 da\s to 
its trade cXstomers. It has a polic\ in place to eYalXate cXstomers¶ credit risk b\ considering their 
cXrrent financial position and past repa\ment histor\. Management monitors oYerdXe accoXnts to 
identif\ and resolYe collection issXes. Trade receiYables are Zritten off Zhen there is no reasonable 
e[pectation of recoYer\. 
 
The impairment of trade receiYables as of 31 March 2020 Zas determined Xsing the forZard looking 
e[pected credit loss method, resXlting in the e[pected loss rate beloZ: 
 

  2020 
  US$ 
   
 Within 30 da\s 0% 

  
The trade receiYables and deposits do not contain impaired asset. 

 
13 Amounts due from/to a fellow subsidiary and loan from a fellow subsidiary 
 

The amoXnts are XnsecXred, interest-free and repa\able on demand. 
 
14 Advance payment to a fellow subsidiary 
 

The balance is XnsecXred, interest-free and repa\able on demand. 
 
15 Loan to a fellow subsidiary 
 

The amoXnt is XnsecXred, interest bearing at preYailing market rate and repa\able on demand. 
 
16 Amount due to ultimate holding company 
 

The amoXnt is XnsecXred, interest-free and repa\able Zithin 60 da\s after the dates of inYoices. 
 
17 Bank borrowings 
 

As at 31 March 2019, bank borroZings, comprising discoXnted bills, Zere XnsecXred and carried 
interest rates at preYailing market rate. The borroZings Zere repa\able Zithin one \ear. 

 
18 Account payables and accruals 
  
  2020 2019 
  US$ US$ 
    
 Trade creditor - 4,538,438 
 Other creditors 51,262 557,494 
 AccrXals 1,691,667 3,568,785 
  ────────── ────────── 
  1,742,929 8,664,717 
  ══════════ ══════════ 
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19 Share capital 
 

  2020 2019 
  US$ US$ 
    
 IssXed and fXll\ paid:   
    
 8,879,211 shares 1,140,668 1,140,668 
  ════════ ════════ 

 
20 Related party transactions 
 

E[cept as disclosed elseZhere in the financial statements, the Compan\ had the folloZing related 
part\ transactions in the normal coXrse of bXsiness dXring the \ear: 

  
  2020 2019 
  US$ US$ 
    
 Management fee income from Xltimate holding compan\ 

(note a) 658,422 892,219 
 Sales of goods to a felloZ sXbsidiar\ (note b) 7,900,277 10,519,474 
 Interest income from a felloZ sXbsidiar\ (note 15) 30,433 46,241 
 Commission income from a felloZ sXbsidiar\ (note a) - 785,691 
 PXrchases from Xltimate holding compan\ (note c)  (202,929,947) (329,954,390) 
 Address commission on freight from Xltimate holding 

compan\ (note d) (10,659) (16,803) 
 Freight charges from felloZ sXbsidiaries (note d) - (239,707) 
 Staff costs to a felloZ sXbsidiar\ (note e) (197,867) - 
  ═════════ ═════════ 

 
Notes: 

 
(a) Management fee income and commission income Zere charged in accordance Zith the terms of 

contracts signed betZeen the parties inYolYed. 
 

(b) Sales of goods Zere charged according to the terms as agreed b\ the parties inYolYed. 
 
(c) PXrchases Zere condXcted in accordance Zith the terms agreed betZeen the parties inYolYed. 

 
(d) Address commission on freight and freight charges Zere paid in accordance Zith the terms of 

contracts signed betZeen the parties inYolYed. 
 

(e) Staff costs Zere charged according to the terms as agreed b\ the parties inYolYed. 
 

 


