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INDEPENDENT AUDITOR’'S REPORT

To the Members of The Tata Pigments Limited
Report on audit of the Financial Statements
Page 2 of 4

Our opinion on the financial statements does not cover the other information and we will not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other inform.atio.n
identified above when it becomes available and, in doing so, consider whether the other information 1s
materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise

appears to be materially misstated.

When we read the Director’s report, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and take appropriate action as
applicable under the relevant laws and regulations.

Responsibilities of management and those charged with governance for the financial statements

6. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. Those Board of Directors are also responsible for

overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal contge
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Annexure A to Independent Auditors’ Report
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Report on the Internal Financial Controls with reference to financial statements under

Clause (i) of Sub-section 3 of Section 143 of the Act

.. We have audited the internal financial controls with reference to financial stat
Pigments Limited (“the Company”) as of March 31, 2020 in conjunction Wi
financial statements of the Company for the year ended on that date.

tements of The Tata
th our audit of the

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of C!xartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensunng the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company’s internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance

Note”) and the Standards on Auditing deemed to be prescribed under section 143(10) of the Act to
the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financial controls and both issued by the ICAL Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.
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Annexure B to Independent Auditors’ Report
Referred to in paragraph 12 of the Independent Auditors’ Report of even date to the members of The
Tata Pigments Limited on the financial statements as of and for the year ended March 31, 2020

i. (a) The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

(b) The fixed assets are physically verified by the Management at interval of three years and cover
all the assets in the year of verification and which in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. The fixed assets of the Company have
been physically verified by the Management during the year and no material discrepancies have
been noticed on such verification.

(c) The title deeds of immovable properties, as disclosed in Note 3 on fixed assets to the financial
statements, are held in the name of the Company. In respect of immovable properties of self-
constructed buildings on leasehold land which are disclosed as fixed assets in the financial
statements, the lease agreement is in the name of the Company, where the Company is the
lessee in the agreement.

ii. The physical verification of inventory, excluding stocks with third parties, have been conducted
at reasonable intervals by the Management during the year. In respect of inventory lying with
third parties, these have substantially been confirmed by them. The discrepancies noticed on
physical verification of inventory as compared to book records were not material as compared
to book records and have been appropriately dealt with in the books of accounts.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of
the Act. Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order
are not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any guarantees
or security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause
3(iv) of the said Order are not applicable to the Company.

v. The Company has not accepted any deposits from the public within the meaning of Sections 73,
74,75 and 76 of the Act and the Rules framed there under to the extent notified.

vi. Pursuant to the rules made by the Central Government of India, the Company is required to
maintain cost records as specified under Section 148(1) of the Act in respect of its products. We
have broadly reviewed the same, and are of the opinion that, prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether they are accurate or complete.

vii. (a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is regular in depositing the undisputed statutory
dues, including provident fund, employees’ state insurance, income tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, goods and service tax and other material
statutory dues, as applicable, with the appropriate authorities. We are informed that Company
has applied for exemption from operation of Employee State Insurance Act. We are informed
that action taken by the authorities to bring the employee of the Company under Employee’s
State Insurance Scheme has been contested by the Company and payment has not been made
of the contribution demanded. Also refer Note 34 to the financial statements regarding
management’s assessment on certain matters relating to provident fund. :
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The Tata Pigments Limited —_‘

Notes to the financial statements

1. Company Information

The Tata Pigments Limited (“the Company") is a public limited Company incorporated in India with its
registered office in Jamshedpur, Jharkhand, india.

The Company is one of the largest manufacturers of Synthetic Iron Oxide in India producing as per the ISI
specifications. Its range of products include flooring colours in five colours under the brand name of Tata
Red, Tata Black, Tata Yellow, Tata Green and Tata Blue. The Company also manufacturers dry cement
paint under brand name of Cemplus and Ecocem, water based emulsion paints, distemper, primer, Wallplus
Putty, etc. through BPO route over the past decade. It has diversified in to Industrial Decorative and Coating
services and has been mainly catering to Tata Steel group of companies and Waste Management Business
to Tata Steel.

The functional and presentation currency of the Company is Indian Rupee (“INR") which is the currency of
the primary economic environment in which the Company operates.

As on March 31, 2020, Tata Steel Limited, owns 100% of the Ordinary shares of The Tata Pigments
Limited, and has the ability to significantly influence the Company’s operations.

The financial statements for the year ended March 31, 2020 were approved by the Board of Directors and
authorised for issue on May 21, 2020.

2. Significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are
listed below. Such accounting policies have been applied consistently to all the periods presented in these
financial statements, unless otherwise indicated.

2.01 Statement of Compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards
{referred to as “Ind AS") prescribed under section 133 of the companies Act, 2013 read with Companies
(Incian Accounting Standards) Rules, as amended from time to time.

202 Basis of preparation and presentation

The financial statements have been prepared under the historical cost convention with the exception of
certain assets and liabilities that are required to be carried at fair values by Ind AS.

Fair value is the price that would be received to sell an asset or paid for transfer a liability in an orderly
transaction between market participants at the measurement date.

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the Schedule 1l to the Companies Act, 2013. Based on the
nature of products and the time between the acquisition of assets for processing and thoir realisation in cash
and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of
current and non-current classification of assets and liabillties.

The Directors of the Company have assessed its liquidity position (including the impact of COVID-19) and
its possible sources of funds. The Board of Directors are confident of the Company’s ability to meet ils
obligations in the next twelve months from the balance sheet date. Accordingly, these financial statements
have been prepared on a going concern basis.




The Tata Pigments Limited
Notes to the financial statements

2.03 Use of estimates and critical accounting judgement

In the preparation of financial statements, the Company makes judgements, estimates and assumptions
about the carrying values of assets and liabllities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
impairment, useful lives of property, plant and equipment and intangible assets, valuation of deferred tax
assets, provisions, contingent liabilities and fair value measurements of financial instruments as discussed
below. Key source of estimation of uncertainty in respect of revenue recognition and employee benefits
have been discussed in the respective policies.

Useful lives of property, plant and equipment and intangible assets

The Company reviews the useful life of property, plant and equipment and intangible assets at the end of
each reporting period. This reassessment may result in change in depreciation and amortisation expense in
future periods.

Valuation of deferred tax assets
The Company reviews the carrying amount of deferred tax assets at the end of each reporting period.
Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as result of a past event and it is
probable that the outflow of resources will be required to settle the obligation, in respect of which a reliable
estimate can be made. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates. Contingent liabilities are not recognised in the financial statements. Contingent assets are
neither recognised nor disclosed in the financial statements.

Fair value measurements of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation technigues
including Discounted Cash Flow Model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair values.
Judgements include considerations of inputs such as liquidity risks, credit risks and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Retirement kenefit obligations

The Company's retirement benefit obligation are subject to a number of judgement including discount rates,
inflation and salary growth. Significant judgement is required when setting these criteria and a change in
these assumptions would have a significant impact on the amount recorded in the Company's balance sheet
and the statement of profit and loss. The Company sets these judgement based on previous experience and
third party actuarial advice.
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The Tata Pigments Limited
Notes to the financial statements

2.04 Property, plant and equipment

An item of property, plant and equipment is recognised as an asset If it is probable that future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably. This
recognition principle is applied to costs incurred initially to acquire an item of property, plant and equipment
and also to costs incurred subsequently to add to, replace part of, or service it. All other repair and
maintenance costs, including regular servicing, are recognised in the statement of profit and loss as
incurred. When a replacement occurs, the carrying value of the replaced part is derecognised. Where an
ftem of property, plant and equipment comprises major components having different useful lives, these
components are accounted for as separate items.

Property, plant and equipment is stated at cost/deemed cost, less accumulated depreciation and
impairment. Cost includes all direct costs and expenditures incurred to bring the asset to its working
condition and location for its intended use. Trial run expenses (net of revenue) are capitalised. Borrowing
costs incurred during the period of construction is capitalised as part of cost of qualifying asset. The gain or
loss arising on disposal of an jtem of property, plant and equipment is determined as the difference between
sale proceeds and carrying value of such item, and is recognised in the statement of profit and loss.

2.05 Intangible assets

Software costs are included in the balance sheet as intangible assets when it is probable that associated
future economic benefits would flow to the Company. In this case they are measured initially at purchase
cosl and then amortised on a straight line basis over their estimated useful lives. All other costs on patents,
trademarks and software are expensed in the statement of profit and loss as and when incurred.

2.06 Depreciation and amortization of property, plant and equipment and intangible assets

Depreciation or amort
preperty, plant and equipment and intangible assets, including those held under finance leases to their
residual value. These charges are commenced from the dates the assels are available for their intended
use and are spread over their estimated useful economic lives or, in the case of leased assets, over the
lease period, if shorter. The estimated useful lives of assets and residual values are reviewed regularly and,
when necessary, revised. No further charge is provided in respect of assets that are fully written down but

are still in use.

Depreciation on assets under construction commences only when the assets are ready for their intended
use. The estimated useful lives for main categories of property, plant and equipment and intangible assets

isation is provided so as to write off, on a straight line basis, the cost/deemed cost of

are:
Class of Asset Estimated Useful Life
Freehold building
Factory Building 30 years
Other than Factory Building with RCC frame structure 60 years
Other than Factory Building without RCC frame structure 30 years
Fences, Walls, etc. 5 years
Plant and Machinery
Plant and Machinery used in manufacture of Synthetic lron Oxide
Pigments — Reactors 20 years

Other Machinery

15 years or less

Office Equipment

Computers and data processing units 3 years
Others 5 years or less
Furniture and Fixtures 10 years
Vehicles

Motor Cycles 10 years
Other Heavy Vehicles 8 years
Intangible Assets 10 years
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The Tata Pigments Limited j
Notes to the financial statements

2.07 Impairment

At each balance sheet date, the Company reviews the carrying values of its property, plant and equipment
and intangible assets to determine whether there is any indication that the carrying value of those assets
may not be recoverable through continuing use. If any such indication exists, the recoverable amount of the
asset is reviewed in order to determine the extent of impairment loss, if any.

2.08 Leases

Effective April 1, 2019, the Company has applied Ind AS 116 which establishes a comprehensive framewaork
for determining whether, how much and when lease is to be recognised. Ind AS 116 replaces Ind AS 17
Leases. The Company has adopted Ind AS 116 using the modified retrospective approach. The adoption of
the new standard did not have a material impact on the Company.

The Company as lessee

From 1 April 2018, leases are recognized as a right-of-use asset and a corresponding liability at the date at
which the leased asset is available for use by the company. Contracts may contain both lease and non-
lease components. The Company allocates censideration in the contract to the lease and non-lease
components based on their relative stand-alone prices.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease liabilities
include the net present value of the following lease payments:

« Fixed payments (including in-substance fixed payments), less any lease incentives receivable

« Variable lease payments that are pased on an index or a rate, initially measured using the index or rate as
at the commencement date

« Amounts expected to be payable by the company under residual value guarantees

« The exercise price of a purchase option if the company is reasonable certain to exercise that option, and

o Payments of penalties for terminating the lease, if the lease term reflects the company exercising that
option.

Right-of-use assets are measured at cost comprising the following:

« The amount of initial measurement of the lease liability

» Any lease payments made at or before the commencement date less any lease incentives received
o Any initial direct costs, and

» Restoration costs

Payments associated with short-term lease equipment and all leases of low-value assets are recognized on
a straight-line basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12
months or less.

The Company as lessor

Lease income from operating leases where the company is a lessor is recognised in income on straight —
line basis over the lease term. Initial direct costs incurred in obtaining an operating lease are added to the
carrying amount of the underlying asset and recognised as expense over the lease term on the same basis
as lease income. The respective leased assets are included in the balance sheet based on their nature. The
company did not need to make any adjustments to the accounting for assets held as lessor as a result of the
adopting of new leasing standard.
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The Tata Pigments Limited
Notes to the financial statements

2,09

Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party {0 the
contractual provisions of the instrument. Financial assets and liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit and loss)
are added to or deducted from the fair value measured on initial recognition of financial asset or financial
liabllity. The transaction costs directly attributable to the acquisition of financial assets and financial liabilities
at fair value through profit and loss are immediately recognised in the statement of profit and loss.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial instrument and of
allocating interest income or expense OVer the relevant period. The effective interest rate is the rate that
exactly discounts future cash receipts or payments through the expected life of the financial instrument, or
where appropriate, a shorter period.

Financial assets
Cash and bank balances
Cash and bank balances consist of:

(i) Cash and cash equivalents - which includes cash in hand, deposits held at call with banks and other
short term deposits which are readily convertible into known amounts of cash, are subject to an
insignificant risk of change in value and have maturities of less than one year from the reporting date.

These balances with banks are unrestricted for withdrawal and usage.

(i) Other bank balances - which includes balances and deposits with banks that are restricted for
withdrawal and usage.

Financial assets at amortised cost

Financial assels are subsequently measured at amortised cost if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if such financial assets are
held within a business mode| whase objective is to hold these assets in order to collect contractual cash
flows or to sell such financial assets and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

The Company in respect of equity investments (other than in subsidiaries, associates and joint ventures)
which are not held for trading has made an ifrevocable election to present in other comprehensive income
subsequent changes in the fair value of such equity instruments. Such an election is made by the Company
on an instrument by instrument basis at the time of initial recognition of such equity investments. These
investments are held for medium or long term strategic purpose.

The Company has chosen to designate these investments in equity instruments as fair value through other
comprehensive income as the management believe this provides a more meaningful presentation for
medium or long term strategic investments, than reflecting changes in fair value immediately in the
statement of profit & loss. Financial asset not measured at amortised cost or at fair value through other

comprehensive income is carried at fair value through the statement of profit and loss.




The Tata Pigments Limited
Notes to the financial statements

impairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and
fair value through other comprehensive income. The Company recognises life time expected credit losses
for all trade receivables that do not conslitute a financing transaction.

For financial assets whose credit risk has not significantly increased since initial recognition, loss allowance
equal to twelve months expected credit losses is recognised. Loss allowance equal to the lifetime expected
credit losses is recognised If the credit risk of the financial asset has significantly increased since initial
recognition.

De-recognition of financial assets

The Company de-recognises a financial asset only when the contractual rights to the cash flows from the
assel expire, or it transfers the financial asset and substantially all risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises Its retained interest in
the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the Company continues to recognise the financial asset and also recognises a borrowing for the proceeds
received.

Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument,

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceed received, net of direct issue
costs.

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortised cost, using the effective interest rate method where the time value of money is
significant. Interest bearing bank loans, overdrafls and issued debt are initially measured at fair value and
are subsequently measured at amortised cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognised over the term of the borrowings in the statement of profit and loss.

De-recognition of financial liabilities

The Company de-recognises financial liabilities when, and only when, the Company's obligations  are
discharged, cancelled or they expire.
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| The Tata Pigments Limited
Notes to the financial statements

Employee benefits
Defined contribution plans

Payments to defined contribution plans are charged as an expense as they fall due. Payments made to
state managed retirement benefit schemes are dealt with as payments to defined contribution schemes
where the Company's obligations under the schemes are equivalent to those arising in a defined
contribution retirement benefit scheme.

Defined benefit plans

For defined benefit retirement schemes the cost of providing benefits is determined using the Projected Unit
Credit Method, with actuarial valuation being carried out at each year-end balance sheet dale.Re-
measurement gains and losses of the net defined benefit liability/ (asset) are recognised immediately in
other comprehensive income. The service cost and net interest on the net defined benefit liability/ (asset) is
recognised as an expense within employment costs. Past service cost is recognised as an expense when
the plan amendment or curtailment occurs or when any related restructuring costs or termination benefits
are recognised, whichever is earlier. The retirement benefit obligation recognised in the balance sheet
represents the present value of the defined-benefit obligation as reduced by the fair value of plan assels.

Compensated absences

Compensated absences which are not expected to occur within twelve months after the end of the period in
which the employee renders the related service are recognised based on actuarial valuation at the present
value of the obligation as on the reporting date.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is ascertained on a weighted
average basis. Cosls comprise direct materials and, where applicable, direct labour costs and those
overheads that have been incurred in bringing the inventories to their present location and condition. Net
realisable value is the price at which the inventories can be realised in the normal course of business after
allowing for the cost of conversion from their existing slate to a finished condition and for the cost of
marketing, selling and distribution.

Stores and spare parts are carried at lower of cost and net realisable value.

Provisions are made to cover slow moving and obsolete items based on historical experience of utilisation
on a product

Provisions

Provisions are recognised in the balance sheet when the Company has a present obligation (legal or
constructive) as a result of a past event, which is expected to result in an outflow of resources embodying
economic benefits which can be reliably estimated. Each provision is based on the best estimate of the
expenditure required to settle the present obligation at the balance sheet date. Where the time value of
money is material, provisions are measured on a discounted basis.

Constructive obligation is an obligation that derives from an entity’s actions where:

(a) by an established pattern of past practice, published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain responsibilities and;

(b) as aresult, the entity has created a valid expectation on the part of those other parties that it will
discharge such responsibilities. o
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The Tata Pigments Limited
Notes to the financial statements
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2.15

Onerous contracts

A provision for onerous contracts is recognised when the expected benefits to be derived by the Company
from a contract are lower than the unavoidable cost of meeting its obligations under the contract. The
provision is measured at the preseant value of the lower of the expected cost of terminating the contract and
the expected net cost of continuing with the contract. Before a provision Is established, the Company
recognises any impairment loss on the assets associated with that contract.

Government grants

Government grants related to expenditure on property, plant and equipment are credited to the statement of
profit and loss over the useful lives of qualifying assets or other systematic basis representative of the
pattern of fulfilment of obligations associated with the grant received. Total grants received less amounts
credited to the statement of profit and loss at the balance sheet date are included in the balance sheet as
deferred income.

Income taxes

Tax expense for the period comprises current and deferred tax. The tax currently payable is based on
taxable profit for the period. Taxable profit differs from net profit as reported in the statement of profit and
loss because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Company’s liability for current tax Is
calculated using tax rates and tax laws that have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit and is accounted for using the balance sheet liability method. Deferred tax llabilities are
generally recognised for all taxable temporary differences. In contrast, deferred tax assels are only
recognised to the extent that it is probable that future taxable profits will be available against which the
temporary differences can be utilised.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled
or the asset Is realised based on the tax rates and tax laws that have been enacled or substantially enacted
by the end of the reporting period. The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying value of its assets and liabilities.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the same tax
authority and there are legally enforceable rights to set off current tax assets and current tax liabilities within
that jurisdiction.

Current and deferred tax are recog nised as an expense of income in the statement of profit and loss, except
when they relate to items credited or debited either in other comprehensive income or directly in equity, in
which case the tax is also recognised in other comprehensive income or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income tax
liability. MAT is recognised as deferred tax assets in the balance sheet when the asset can be measured
reliably and it is probable that the future economic benefit associated with the asset will be realised.
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The Tata Pigments Limited
Notes to the financial statements

2.16

217

Revenue

The company has applied the new revenue Accounting Standard Ind AS 115-Revenue from Contract with
customer for the annual reporting period commencing April 1, 2018 using the full retrospective approach,
The company has to change its Accounting Policy. The impact of adoption has been assessed to be
immaterial.

The company recognise revenue from transfer of goods and services at point of time. The company
manufacture and sell a range of paints products in domestic market. Sale are recognised when the control
of products are transferred, being when the product are delivered to customer and the consideration to
which the entity expects to be entitled in exchange for goods or services.

Revenue from these sales is recognised based on the price specified in the contract, net of the estimated
volume discounts. Accumulated experience is used to estimate and provide for the discounts, and revenue
is only recognised to the extent that it is highly probable that a significant reversal will not occur. No element
of financing is deemed present as the sales are made with a credit term of 30/60 days, which is consistent
with market practice.

Revenue from providing services is recognised in the accounting period in which the services are rendered.
For fixed-price contracts, revenue is recognised based on the actual service provided to the end of the
reporting period as a proportion of the total services to be provided because the customer receives and
uses the benefits simultaneously.

The company does not expect to have any contracts where the period between the transfer of the promised
goods or services to the customer and payment by the customer exceeds one year. As a consequence, the
group does not adjust any of the transaction prices for the time value of money.

Revenue is measured at the fair value of consideration received or receivable net of discount, taking in to
account contractually defined terms and excluding taxes and duties collected on behalf of the government.

Dividend and Interest income
Dividend income from investment is recognised when the company’s right to receive dividend is established.

Interest income from financial assets is recognised when it is probable that the economic benefits will flow to
the Company and the amount of income can be measured reliably. Interest income is accrued on a time
proportion basis taking into account the amount outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the
financial assets to that assets net carrying amount on initial recognition.

Foreign currency transactions and translations

In preparing the financial statements, transactions in currencies other than the Company's functional
currency are recorded at the rates of exchange prevailing on the date of the transaction.

At the end of each reporting period, monetary items denominated in foreign currencies are re-translated at
the rates prevailing at the end of the reporting period. Non-monetary items carried at fair value that are
denominated in foreign currencies are re-translated at the rates prevailing on the date when the fair value
was determined. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not translated.
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r The Tata Pigments Limited
Notes to the financial statements

218 Borrowing costs

Borrowings costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the assets are substantially ready for the intended
use or sale.

Investment income earned on temporary investment of specific borrowings pending their expenditure on
qualifying assets is recognised in the statement of profit and loss.

2.19  Earning per share

Basic earnings per share has been computed by dividing profit or loss for the year by the weighted average
number of shares outstanding during the year. Partly paid up shares are included as fully paid equivalents
according to the fraction paid up.

Diluted earnings per share has been computed using the weighted average number of shares and dilutive
potential shares except where the result would be anti-dilutive.

220 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit/ (loss) before extraordinary items and tax
is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or payments. The cash flows from operating, investing and financing activities of the Company
are sogregated based on the available information.

2.21 Segment Reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns,
internal organisation, management structure and the internal performance reporting systems. The
accounting policies adopted for the segment reporting are in line with the accounting policies of the
Company.

2.22 Recent Accounting Pronouncements

Ministry of Corporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendment
Rules, 2019 and the Companies (Indian Accounting Standards) Second Amendment Rules, 2019 containing
the following new amendments to ind AS which the Company has applied as they are effective for annual
periods beginning April 1, 2019.

Ind AS 116 — As per the management assessment, there is no significant impact of this standard on the
Company and hence no impact has been taken in the financial statements of the Company.

Appendix C to Ind AS 12, Income Taxes (Uncertainty over income tax treatments) — Not applicable to the
Company since no such transactions during the year.

Prepayment Features with Negative Compensation — Amendments to Ind AS 109 — Not applicable to the
Company since no such transactions during the year.

Long-Term Interest in Associates and Joint Ventures — Amendments to Ind AS 28 — Not applicable to the

Company.
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| The Tata Pigments Limited
Notes to the financial statements

Other Amendments:

Amendments to Ind AS 103, Business Combinations — Not applicable to the Company since no such
transactions during the year.

- Amendments to Ind AS 11, Joint Arrangement — Not applicable to the Company since no such
transactions during the year.

Amendments to Ind AS 12, Income Taxes — This amendment related to dividend on financials
instruments classified as equity.

- Amendments to Ind AS 23, Borrowings Costs — Not applicable, since Company does not have any
borrowings.
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The Tata Pigments Limited
Notes to the financial statements

3 Property, Plant And Equipmonts Amount in Rs. lacs
Bulldings| Owned Plant Furniture| Oftice] _ Vehicle| Total|
As at March 31, 2020 and Machinery]| and fixtures| Equipments| Tanglble Assets
Cost as at April 1,2019 593.94 1,075.32 16.85 66.07 48.85 1,801.03
Additions - 29.00 3.36 10.46 - 42.82
(o] 1= ldincard - - - - - *.
Cost as at March 31, 2020 593.94 1,104.32 20.21 76.53 48,85 1,843.85
Accumulated Depreclation as at April 1,2019 85.84 330.57 5.68 43.62 26.39 492.10
Charge for the year 21.42 84.11 1.84 1415 6.16 127.68
Disposals/discard 2 = = = - 5
Accumulated Depreclation as at March 31, 2020 107.26 414.68 7.52 5777 32.85 619,78
Net book value as at March 31, 2020 486.68 689.64 12.69 18.76 16,30 1,224.07
Buildings|  Owned Plant Furniture| Offlce Vv Total
As at March 31, 2019 and Machinory|  and fixtures Equlpments| Tanglble Assecls
Cost as at April 1,2018 593.94 1,062.85 15.66 55.72 48.85 1,777.02
Additions - 12.47 1.19 10.35 - 24.01
Disposals/discard - - % = ] ="
Cost as at March 31, 2018 593.94 1,075.32 16.85 G6.07 48.85 1,801.03
Accumulated Depraciation as at April 1, 2018 64.39 247.94 392 30.58 19.61 366.44
Charge for the year 21.45 82.63 1.76 13.04 6.78 125.68
Disposalsidiscard - - - - - E
Accumulated Deproclation as at March 31, 2019 85.84 330.57 5.68 43.62 26.39 492,10
Met book value as al March 31, 2019 508.10 744.75 1117 22.45 22.46 1,308.93
4 Intanglble assets
March 31, March 31, 2019
2020
Coal as at beginning of the year 118.81 116.81
Additions 27.01 -
Disposals - =
Cost as at end of the year 145.82 118.81
Accumnulatod Amertisation at beainning of the year £2.48 39.36
Gharge for the year 15.37 13.12
Disposals - -
| Aceumulated Amortisation at end of the year 67.85 52.48
Iﬁ:t book value as at end of the year 77.97 66.33

4.a, Dopreciation and amortisation for the yoar

For the For the

year ended

Dapreciation - Property, Plant and Equipmeant

bl

Total 143.05
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The Tata Pigments Limited
Notes to the financial statements

Inventories

(a) Raw materials (At lower of cost and net realisable value)
(b) Semi Finished (At lower of cost and net realisable value)
(c) Finished goods (At lower of cost and net realisable value)
(d) Stock in trade (At lower of cost and net realisable value)
(e) Stores and spares {At or lower than cost)

Investment

Financial assets measured at Falr value through other comprehensive income (FVTOCI)

Unquoted Equity Investment
(March 31, 2019 10,000 Equity shares of Rs. 10 each in Nicco Jubilee Park Limited fully paid up)”

Classified as:
Non current*
Current

« Amount lower than the rounding off norm adopted by the company.

Financial assets carried at fair value through profit and loss (FVTPL)
Unquoted Mutual Fund

Tata Liquid Ptan "A" Daily Dividend
Tata Liquid Fund

Axis Liquid Fund

Aditya Biria Sun Life Liquid Fund
LIC MF Liquid Fund

L & T Mutual Fund

Nippon India Liquid Fund (Formerly Reliance Liquid Fund)
SBI Liquid Fund

DSP Mutual Fund

Franklin Templeton Mutual Fund
Baroda Liquid Fund

Tata Overnight Fund

Classlfied as:

Non current
Current

Amount in Rs. lacs

As at March As at March

31, 2020 31,2019
163.61 191.45
209.42 43.40
586.48 499.82
153.82 113.74
206.20 209.62

1,319.53 1,058.03
- 2,492.85
100.68 %
202.78 -
102.35 -
207.73 -
102.43 =
201.17 =
103.85 -
100.65 -
201.87 .
201.67 -
1,501.41 -
3,026.59 2,492.85
3,026.59 2,492.85

3,026.59 2,492.85




The Tata Pigments Limited
Notes to the financial statements

7 Trade Recelvables
Trade receivables
Recelvables from related parties (refer note 33}
Less:Loss allowance
Total trade receivables

Break-up of securlty details
Secured, considered good
Unsecured, considered good
Doubtful

Total

Less:Loss allowance

Total trade receivables

Agelng of trade receivables is as below:
Age of Receivable

Amounts not yet due

One month overdue

Two months overdue

Three months overdue

Between three to six months overdue
Greater than six months overdue

Information about major customers

represents more than 10% of the total balance of trade receivables.

8 Other financlal Assets

As at March 31, 2020

As at March 31, 2019

Amount In Rs. lacs

Non current Current Non current Current
38.36 733.08 11.49 1,180.98
162.84 1,165.34 97.63 847.61
= (48.85) - (26.92)|

201.20 1,849.57 109.02 2,001.67

_Non current Current Non current Current
- 10.68 - 11.26

201.20 1,838.89 109.02 1,990.42

- 48.85 - 26.92

201.20 1,898,42 109.02 2,028.59
A (48.85) - (26.92)

201.20 1,849.57 109.02 2!001.67

- 840.22 . 987.09

- 494.56 - 209.25

- 127.04 - 345.89

- 120.18 - 188.79

- 174.83 - 89.13

201.20 141.59 109.02 208.44
201.20 1,898.42 109.02 2,028.59

Before accepling any new customer, the Company uses their own credit scoring system to access the p
dafine eredit limit by customer, Limits and scaring attributes to customer are
2020 of Rs.1052.54 lacs (as at March 31, 2019 of Rs.684.38 lacs) is due from
Rs.155.82 lacs) is due from TRF Limited, both being the company's larges

The concentration of credit risk is limited due to the fact that the customer base of the Company is large and unrelated.

As at March 31, 2020

otential customers credit quality and
reviewad twice a year, Trade receivable balance as at March 31,
Tata Steel Limited; and Rs.191.80 lacs (as at March 31, 2019 of
t customers respectively. There are no other customers who

As at March 31, 2019

Non current Current Non current Current
(a) Security deposits - 13.86 - 7.70
(b) Interest accrued on deposits - 8.71 0.33 12.29
(c) Bank deposit with original maturity more than twelve months 20.00 - 10.50 -
(d) Unbilled Revenue - 287.08 - -
20.00 309.65 10.83 19.99
Less: Loss allowance - - - -
20.00 309.65 10.83 19.89
Classification of other financial assets:
Secured, considered good - - - -
Unsecured, consldered good 20.00 309.65 10.83 19.99
Doubtful " - - -
20.00 309.65 10.83 19.99
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The Tata Pigments Limited
Notes to the financial statements

9 Other Non financlal Assets
(a) Capital advances
(b) Advance with public bodies
(c) Advance to related parties
(d) Other advances and prepayments

Classlfication of other non flnanclal assets:
Secured, considered good

Unsecured, considered good

Provision for Doubtful Advances

10 Cash and Bank balances

(a) Unrestricted Balances with banks

(i) In Current Account

(ii) In Deposit with original maturity of less than three month
(b) Cash in hand

(c) Unrestricled Balances with banks
(i) In Deposit with original maturity of more than three
months and upto twelve months
(d) Earmarked Balance with scheduled banks
(i) In Deposit Account

As at March 31, 2020

Amount in Rs. lacs

As at March 31, 2019

Non current Current Non current Current
- 16.23 - -

171.46 211.99 170.46 168.57

- 17.87 - 1.22

19.78 95.03 22.29 82.17

191.24 341.12 192.75 251.96

191.24 341.12 192,75 251.96

191.24 341.12 192.75 251.96

As at March 31, 2020

As at March 31, 2019

Non current Current Non current Current
- 64.87 - 383.18

- - - 42.00

- 0.34 - 0.08

- 65.21 - 425.26

- 490.25 - 470.00

1,02 11.72 - 0.86

1.02 501.97 - 470.86
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The Tata Pigments Limited
Notes to the financial statements

11 Equity Share Capital

Authorised:
100,000 Ordinary Shares of Rs. 100 each
(March 31, 2019: 100,000 Equity Shares of Rs. 100 each)

Issued:
75,000 Ordinary Shares of Rs. 100 each
(March 31, 2019: 75,000 Equity Shares of Rs. 100 each)

Subscribed and fully pald up:

75,000 Ordinary Shares of Rs. 100 each
(March 31, 2019: 75,000 Equity Shares of Rs. 100 each)

Details of shares held by holding pany or its subsidiarles

Equity Shares :
Tata Steel Limited - Holding Company and its nominees

No. of Shares

Percentage

Detalls of shares held by shareholders holding more
than 5% of the aggregate shares In the Company

Equity Shares :
Tata Steel Limited - Holding Company and its nominees
No. of Shares

Percentage

Rights and restrictions attached to shares

Equity shares

AmountIn Rs. lacs

As at March 31, As at March
2020 31,2019
100.00 100.00
100.00 100.00
75.00 75.00
75.00 75.00
75.00 75.00
75.00 75.00
75,000 75,000
100% 100%
75,000 75,000
100% 100%

The company has one class of equily sharos having a par value of Rs.100 per share. Each shareholder is eligible for ono vote per
share held. The dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual
General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the
remaining assets of the Company, in proportion to their shareholding.
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The Tata Plgments Limited
Notes to the financial statements

Amount In Rs. lacs

Charge/ Charge/
(Credit) to the (Credlt) to the
As at March  Statement of As at March 31, Statement of As at March
31, 2020 Proflt and Loss 2019 Profit and Loss 31, 2018
-
12 Deferred tax llabllitles (Net)
Deferred tax llabllitles
(a) Property, Plant and equipment and intanglble assets 135,08 (19.35) 164.43 (216} 156.59
(b) Changeln {air value of Investment 3.53 3.53 - - -
P,
138.61 (15.82) 154.43 (2.16) 156.59
e
Deforred tax assets
() Others - 438 ftem 56.40 4505 11.35 (11.35) 5
(b) Others (Provision for warranty,Inventory & doubtful 3324 3.26 2998 (6.78) 24,20
debts)
(c) Leave Salary 52,67 (2.11) 5478 (2.88) 5190
-
142.31 46.20 96.11 (20.01) 76.10
- — ————
Net deferred tax (assets) / llabllities (3.70) (62.02) 58.32 (22.17) 80.49
R e e ———
As at March 31, Asat March
2020 31,2019
121 The Income tax expenses for the year can be reconclled
to the ing profit as
Profil from continuing operations before income tax axpenses 71113 68671
Tay rale of 26.17% (Yoar Endad March 31 2019 - 27.82%) 178.98 18077
Tax sffects of amount which are not daduciibie (taxabla) In calculating taxable income:
Loss on sale of capital assets - =
Gorporate Soolal Resposibility expanses 363 5.21
Dividend from current investmants - (2.58)
Adjusiment for current tax of prior periods (0.13) .
|mpact of change in statutory tax rate (2.97) -
Other - 4.50
Total tax 0Xp as per Statoment of Profit and Loss 179.51 197,80
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13 Trade payablos

Amount In Rs. lacs

As at March 31, 2020 As at March 31, 2019

Non current Current Non current Current

(a) Creditors for supplies and services - Dues to Micro & Small Enlerprises' - 90.33 - 29.39
(Refer note no.-31)

(b) Creditors for supplies and services - other than Micro & Small 55.67 1,810.16 - 1,702.94

Enterprises
(c) Creditors for accrued wages and salaries - 319.16 - 274.40
55.67 2,219.65 - 2,006.73

14 Other financlal llabilities
As at March 31, 2020

As at March 31, 2019

~_Non Ell’ﬂt_ Current Non current Current
(a) Craditors for other liabilities '
(i) Security deposits 129.34 - 131.84 -
(ii) Provisions and Other credit balances - 98.64 - 86.61
129.34 98.64 131.84 86.61
15 Retirement benefit obligations
As at March 31, 2020 As at March 31, 2019
__Non current Current Non current Current
(a) Provision for employee benefits
(1) Post-employment Defined Benefits
i)  Retiring Gratuity 52,12 - 16.79 -
iy Penslon Obligation 362.88 23.28 323.00 22.15
jily Post retirement medical benefits 42,01 4.76 40.04 474
iv) Other posl refirement benefits (Leave) 185.55 23.70 177.38 19.50
(2) Other Employee Benefits
i)  Provision for employses separation scheme 2,77 2.21 4.98 224
ii) Other long term employee benefits - 45.94 - 5.89
645,33 99.89 562.19 54.49
16 Other non financial liabilitles
As at March 31, 2020 As at March 31, 2019
~_Non current Current ﬂorﬂlrﬁnt_ e _(:urreng__
(a) Advancss received from customers - 112.61 - 61.98
(b) Employee recovarios and employer contributions - 11.68 - 6.12
(c) Statutory Dues (GST, Excise duty, service tax, sales tax, TDS etc.) y 65.51 ) 102,04
- 189.80 - 170.14
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Amount in Rs. lacs

For the For the
year ended year ended
March 31, 2020 March 31, 2019
17 Revenue from Operations
(a) Sale of Goods
Sale of Products 6,055.21 6,936.19
Sale of Traded goods 1,913.29 1,850.12
(b) Sale of Services 4,222.00 2,738.36
(c) Other operating revenue
Others 40.14 45.44
12,230.64 11,570.11
18 Other Income
(a) Interest received on sundry advances, deposits, customers’ balances etc. 38.61 37.90
(b) Dividend income
Dividend from current investments = 9.26
(c) Shortterm Gain 150.11 68.02
(d) Change in fair value of Investment 14.03 66.43
(e) Gain on foreign currency transactions (0.82) (2.70)
(f) Llability no longer required 43.84 1641
245.77 194.32
19 Cost of Materials Consumed
Raw Materlal Consumed
(i) Opening Stock 191.45 116.10
(i) Add: Purchases 2,438.18 2,887.93
2,629.63 3,004.03
(iiiy Less: Closing Stock 163.61 191.45
—zaeee 281253
Raw Material Consumed 2,466.02 2,812,568
2,466.02 2,812.58
20 Purchase of Traded Goods
(a) Oxide of Iron 327.53 330.51
(b) Decorative Products 1,223.64 1,020.46
1,551.17 1,350.97
21 Changes in Inventories of finished goods, stock in trade and Semi Finished
Stock at the beginning of the year
(a) Finished goods 499.82 533.29
(b) Semi Finished 43.40 183.21
(c) Stock in trade 113.74 108.83
656,96 825.33
Stock at the end of the year
(a) Finished goods 586.48 499.82
(b) Semi Finished 209.42 43.40
(c) Stockin irade 153.82 113.74
949.72 656.96
Changes in Inventories (292.76) 168.37
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The Tata Pigments Limited

Notes to the financial statements Amount in Rs. lacs
For the For the
year ended year ended
March 31,2020  March 31, 2019
22 Employee beneflts expense:

(a) Salaries and wages, including bonus 1,071.79 1,022.44
(b) Contribution to provident and other funds 145.25 110.76

(c) Staff welfare expenses 148,06 167.96
1,363.10 1,301.16

23 Financo Costs
(a) Interest expense 8,37 9.12
8.37 9.12
24 Other Expenses

(a) Consumption of stores and spares 391.71 463.21
(o) Repairs to buildings 17.52 14.32

(c) Repairs to machinery 108.58 90.52

(d) Fuel oll consumed 339.11 372.93

(e) Purchase of power 262,65 268.24

(f) Conversion Charges 317.52 327.19
(9) Freight and handling charges 566.32 621.58
(h) Rent 14.19 21.02

(i) Brand Equity 30.18 28.91

i) Rates and taxes 56.50 60.46

(k) Insurance charges 5.83 8.72

0] Commission and Discounts 110.69 125.27
(m) Bad debts 2.20 33.99

(n) Provision for doubtful debts and advances 21.93 1.40

(0) Other expenses 546.81 476.97

(i) Auditors remuneration and out-of-pocket expenses (Refer Note 2)

As Auditors 1.18 1.18

For Other services 0.40 0.40

Audltors out-of-packet expenses 0.90 0.25

(ii) Legal and other professional costs 72.33 76.17

(i) Advertisement, promotion and selling expenses 149.10 97.40

(iv) Travelling expenses 64.59 69.08

(V) Other general expenses 258.31 232.49

2,791.74 2,914.73

Note 1 Other general expenses includes expenditure charged to Statement of Profit and Loss in
respect of Corporate Social Responsibility (CSR) aclivities - Refer Note 26

Note 2 Auditor Remuncration and out of packet expenses excludes GST of Rs 0.45 lacs for the
year ended March 31,2020 ( Rs 0.33 lacs for the year ended March 31,2019)
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25 Employee Benefits
2501 Defined Contribution Plans:
The company participates in a number of defined contribution plans on behalf of relevant personnel. Any
expense recognised in relation to these schemes represents the value of contributions payable during the
period by them at rates specified by the rules of those plans. The only amounts included in the balance sheet
are those relating to the prior month's contributions that were not due to be paid until after the end of the
reporting period.
The company has recognised, in the Statement of Profit and Loss for the year ended March 31, 2020, an
amount of Rs. 59.34 lacs (March 31,2019 Rs. 56.37 lacs) as expenses under the following defined
contribution plan.
Defined Contribution expenses recognised in the statement of Profit and loss
Particulars For the year ended March For the year ended March
31,2020 31,2018
e - (Rs Lac) __(RslLac)
_S_-._J_perannuation Fund 34.22 32.32
En_pl_ogg?ension Scheme 23.73 = 23.13
EDLI (Employee Deposit Link Insurance) | 1.39
Total I 59.34 -
Superannuation fund:
The company has a superannuation plan. Employees who are members of the defined benefit
superannuation plan are entitied to benefits depending on the years of service and salary drawn. Separate
irrevocable trusts are maintained for employees covered and entitled to benefits. The company contributes
up to 15% or 150,000, whichever is lower, of the eligible employee's salary to the trust every year. Such
contributions are recognized as an expense when incurred. The company has no further obligation beyond
this contribution.
25.02 Defined benefit plans:

ed benefit plans for qualify emp

ssociation to act in

-employment / other long term defined benefits plans:

Company has an obligation towards gratuity,
ides for a lump sum payment
tion of employment of an amount €
service. Vesting occurs upon com

loyees. The defined benefit plans are
y. The board of the fund is required by
fund and relevant state holder in the
h regard to the assets of the fund.

y separate from the entit
he interest of the
for the investment policy wit

a defined benefit retirement plan covering eligible
to vested employee at retirement, death while in
quivalent to 15 to 30 day’s salary payable for
pletion of 5 years of service. The company

able in the future based on actuarial valuation,
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The Tata Pigments Limited
Notes to the financial Statements

i Provident Fund: Provident fund benefits provided under plans wherein contributions are made to an
irrevocable trust set up by the Company to manage the investments and distribute the amounts entitled to
employees are treated as a defined benefit plan as the Company is obligated to provide the members a rate
of return which should, at the minimum, meet the interest rate declared by Government administered
provident fund. The contributions made by the Company and the shortfall of interest, if any, are recognised
as an expense in profit and loss under employee benefits expense.

In accordance with an actuarial valuation of provident fund liabilities based on guidance issued by Actuarial
Society of India and based on the assumptions as mentioned below, there is deficiency in the interest cost as
the present value of the expected future earnings of the fund is lesser than the expected amount to be
credited to the individual members based on the expected guaranteed rate of interest of Government
administered provident fund.

Unfunded

i, Post-Retirement Medical Benefit (PRMB)- Ex MD — Under the unfunded scheme the Managing Director
receive medical benefit. The company account for the liabilities post-retirement medical scheme based on
actuarial valuation.

i. Compensated absence: Compensated absence which are not expected to occur within twelve months after
the end of the period in which the employee renders the related services are recognised based on actuarial
valuation at the present value of the obligations as on the reporting date.

iii. Other Retirement Benefit (ORB)- Ex-MD Pension — Other benefits provide under Unfunded Scheme include
pension payable to Managing Directors of the company on their retirement and obligation is determined
based on actuarial valuation.

The Company is exposed to number of risk the most significant of which are detailed below:

a) Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate determined by
reference to government/high quality bond yields. If the return on plan asset is below the rate, it will create a

plan deficit.
b) Interest risk

A decrease in the bond interest rate will increase the plan liability however, this will be partially offset by an
increase in the return on the plan's debt investment.

¢) Longevity Risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate  of the
mortality of plan participants both during and after their employment and increase in the life expectancy of
the plan participants will increase the plan liability.

d) Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability.

—
=~
e A, \
b;_‘.l
> L":_ i
®

Chartered Accountants )=




The Tata Pigments Limited
Notes to the financial Statements

Details of the Retiring Gratuity Benefit are as follows:

The following table sets out the amounts recognised in the financial statements in respect of retiring gratuity

plan.
Amount in Rs. Lacs
Description Year Year
ended ended
March March
31,2020 | 31,2019
A. | Reconciliation of Opening and Closing Balances of Present Value of
Obligation
a.DBO at beginning of the year 428.64 | 393.48
b. Current Service Cost 23.87 22.75
¢. Interest cost 2987 27 .64
d. Past Service Cost ” -
e. Acquisitions (credit)/ cost = -
f. Actuarial loss/ (gain) Experience 16.26 34.56
g. Actuarial loss/ ( gain) Demographic assumption % o
h. Actuarial loss/ ( gain) Financial assumption 29.57 =
i. Benefits paid (60.73) | (49.79)
j. DBO at end of the year 467.48 428.64
B. | Change in Fair value of Assets
a. Fair Value of plan assets at beginning of the year 411.85 | 406.42
b. Acquisitions Adjustment = :
¢c. Interest income on plan assets 29.24 28.61
d. Return on plan assets greater/ (lesser) than discount rate 18.21 26.61
e. Contribution by the employer 16.79 -
f. Benefits Paid (60.73) | (49.79)
g. Fair Value of plan assets at end of the year 415.37 | 411.85
C. Reconciliation of fair value of plan assets and present value of defined
benefit obligation
a. Fair Value of plan assets at the end of the year 41537 | 411.85
b. Present Value of the Obligation at the end of the year (467.48) | (428.64)
¢. Amount recognised in the balance sheet (Retirement benefit (52.11) | (16.79)
obligation — Non Current)
Description Year Year
ended ended
March March
31,2020 | 31,2019 |
T Gratuity
D1.| Expenses recognised N
a. Current Service Cost 23.87 22.75
b. Net interest on net defined benefit liability/ (assets) 0.63 (0.97)
c. Past Service Cost E -
D2 Expenses recognised in the statement of other Comprehensive income
d. Actuarial loss/ (gain) due to DBO experience 16.26 34.56
e. Actuarial loss/ (gain) due to DBO assumption changes 29.57 ‘ -
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The Tata Pigments Limited
Notes to the financial Statements

f. Return on plan assets (greater)/ less than discount rate

year (a+b+c+d+e+f)

g. Expense recognised in the statement of profit and loss during the

(18.21)
52.12

(26.61)
29.73

25.03 Investment Details of Plan Assets (Gratuity)

Particulars %age invested %age invested
Year ended Year ended
March 31,2020 March 31,2019
a. GOl and State Government Securities 55% 55%
b. Public Sector and Private Sector Unit Bonds 32% 32%
¢. Cash including Special Deposit Schemes 9% 9%
d. Property 0% 0%
e. Equity Shares of listed companies 4% 4%
f. Others (including assets under schemes of insurance) 0% 0%
25.04 Assumptions: The key assumption used in accounting for gratuity is as below :
Particulars " Year ended Year ended
March March
31,2020 31,2019
Discount rate (per annum) (%) R 6.5% 7.5%
Rate of escalation in salary : Officer / Executive ( % ) 7% 7%
Rate Qf gscalation in sala_ry : L_Jnio_nized (%) 7% 7%
Remaining average working Life (in Years) 7 years 7 years
Method Used Projected unit | Projected unit
credit method | credit method

The table below outlines the effect on obligation in the event of a decrease/increase in the assumption used.

Assumption As at March | Change in Assumption Impact on Scheme Liabilities
31,2020

Discount Rate

Decrease by Rs. 29.567 lacs /
Increase by Rs. 34.04 lacs

Increase by 1%, decrease by 1%

Increase by Rs.33.55 lacs /
Decrease by Rs. 29.71 lacs

Salary escalation Increase by 1%, decrease by 1%

Assumption As at March
31,2019
Discount Rate

Decrease by Rs. 27.52 lacs/
Increase by Rs. 30.03 lacs

Increase by 1%, decrease by 1%

Increase by Rs. 29.90 lacs/ Decrease
[by Rs. 27.89 lacs

Salary escalation Increase by 1%, decrease by 1%

The above sensitivities may not be representative of the actual change in the defined benefit obligation as it
is unlikely that the change in assumptions would occur in isolation of one another as some of the

assumptions may be correlated. e
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Notes to the financial Statements

The following table set out
plan.

e —a—

Key assumptions used for actuarial valuation a

Particulars

Discountrate
EPFO return
Expected rate of retum on investment

I ———

Description

A [ Reconciliation of Opening “and
Closing Balances of Present Value
of Obligation

| b.Current Service Cost
| c.Interest Cost
"T"d.Acquisition Cost

e.Actuarial (gains)/loss — arising
from change in demographic
| assumption

f Actuarial (gains)/loss — arising

from change in financial
assumption
| g. Actuarial (gains)/loss — arising
from change in experience

aﬁmﬁtion -

—

Details of Provident fund benefit plans are as follow:

the amount recognised in financial statement in respect of provid

For the year ended March

T For the year ended March

Details of unfunded defined benefits are as follows:

" Year
ended

March

R —— =
a. DBO at beginning of the year |

end fund benefit

Amount in Rs. Lacs
For the year ended March

Particulars
31,2020 31,2019

Projected benefit obligation:

a) Total fair value of assets (including 1535.01 1484.56

_interest income) -

b) Total PF obligation (including interest (1557.13) (1484.56)

cost) =it

Net liability (shortfall in conjibution) . (22.12) iy N
Expenses recognised in Statement  of 61.40

Profit and Loss (including contribution and
| chortfall as mentioned above) R B

re as below:

For the year ended March
31,2019

31,2020

75%

~ 8.65%

~ 865%

Amount in Rs. lacs
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Notes to the financial Statements

h.Benefits paid (1.36) (3.15) (22.87) (21.36)
i. DBO at the end of the year 46.76 44.78 386.16 345.15
B1 | Expense recognised
a. Current Service cost - - - -
b. Interest cost 3.31 3.32 25.03 24.16
B2. | Expense recognised
c. Actuarial (gain)/ loss 0.03 (1.23) 38.85 9.59 |
d. Expense recognised in the 3.34 (2.09) 63.88 33.75
statement of profit and loss during
the year (a+b+c)
Details of compensated absences are as follows: Amount in Rs. lacs
Description Year Year
ended ended
March March
31,2020 31,2019
Leave Salary
A. [ Reconciliation of Opening and Closing Balances of Present Value of =
Obligation
a.DBO at beginning of the year 196.88 186.54
b.Current Service Cost 12.06 11.70
c.Interest Cost 14.20 13.10
d.Acquisition Cost - .
| e.Actuarial (gains)/loss 1.1 9.23
f.Benefits paid (15.01) (23.69)
g.DBO at the end of the year 209.24 196.88
B | Expense recognised
a. Current Service cost 12.06 11.70
_b. Interest cost - 14.20 13.10
¢. Actuarial (gain)/loss 1.1 9.23
d. Expense recognised in the statement of profit and loss during the 27.37 34.03
year (a+b+c)

25.05 The expenses for the above mentioned benefits have been disclosed under the following line items:

i) Compensated Absence and ORB - under Salaries and wages, including bonus,
ii) Gratuity- under Contribution to provident and other funds.

iiy PRMB- under Staff Welfare Expense.
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The Tata Pigments Limited
Notes to the financial Statements

25.06 The table below outlines the effect on obligation in the event of a decreasefincrease of 1% in the assumption

used.
As at March 31, 2020
PRMB
Particulars Changes in assumption Impact on Scheme Liabilities
Discount Rate Increase by 1%, decrease by Decrease by Rs. 3.07 lacs/ Increase by
1% Rs.3.49 lacs
| Compensated Absence
Discount Rate Increase by 1%, decrease by Decrease by Rs.14.52 lacs/ Increase by
1% Rs.16.76 lacs
Salary escalation Increase by 1%, decrease by Increase by Rs.16.52 lacs/ Decrease by
1% Rs. 14.59 lacs
Other Retirement Benefit - Ex Director Pension
Discount Rate Increase by 1%, decrease by Decrease by Rs. 35.86 lacs/ Increase by
1% Rs.42.25 lacs
Pension Escalation Increase by 1%, decrease by Increase by Rs. 39.91 lacs/ Decrease
L 1% S - by Rs. 34.61 lacs
As at March 31, 2019
PRMB |
Discount Rate Increase by 1%, decrease by Decrease by Rs. 2.85 lacs Increase by
1% Rs 3.23 lacs
Compensated Absence
Discount Rate Increase by 1%, decrease by Decrease by Rs. 13.33 lacs/ Increase by
1% Rs. 15.28 lacs
Salary escalation Increase by 1%, decrease by Increase by Rs. 15.21 lacs/ Decrease by
1% Rs. 13.52 lacs
“Other Retirement Benefit - Ex Director Pension - |
Discount Rate Increase by 1%, decrease by Decrease by Rs. 31.46 lacs/ Increase by
1% Rs. 37.00 lacs
Pension Escalation Increase by 1%, decrease by Increase by Rs. 35.30 lacs/ Decrease by
1% Rs. 30.62 lacs
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26. Corporate Social Responsibility Expenditure

Other General expenses and Employees Benefit Expenses include amount incurred for Corporate
Social Responsibility Expenditure as required under section 135 of the Companies Act, 2013.

Particulars For the period ended For the year ended March ]
March 31,2020 31,2019
Rs Lacs Rs Lacs
’a} Gross amount required to be 15.51 18.50
spent by the company during the
year

b) Amount spent during the year on:
i) Construction/ acquisition of - =
any asset
ii) Donation to Prime Minister - -
Relief Fund

iify On purpose other than (i) and 14.41 18.73
(i) above

27. COVID-19 Impact Assessment

Basis its assessment of the impact of the outbreak of Coronavirus (COVID-19) on its business operations,
the Company's Management concludes that no adjustments are required in the financial statements.
However, the situation with COVID-19 is still evolving and the various preventive measures taken by the
Government of India are still in force, leading to a highly uncertain economic environment. Due to these
circumstances, the Management's assessment of the impact on the subsequent period is dependent
upon circumstances as they evolve.

28. A. Financial instruments

28.01 Capital Management
The Company's Capital Management is intended to create value for shareholders by facilitating the
achievement of long-term and short-term goals of the company. The Company determines the amount of
capital required on the basis of annual operating plans. The capital structure of the company consists of
equity contributed by shareholders. Company does not have borrowed fund.

28.02 Gearing Ratio

The gearing ratio at the end of the reporting period was as follow;

" Particulars As at March 31,2020 " As at March 31,2019
(Rs Lacs) ~ (Rs Lacs)
Debt - -
Cash & Cash Equivalent 65.21 425.26
Total Equity 5,792.75 5,401.29
| Net Debt Equity Ratio | o (0.08)

28.03 Disclosures on Financial instruments

This section gives an overview of the significance of financial instruments for the Company and provides
additional information on balance sheet items that contain financial instruments. -
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The Tata Pigments Limited
Notes to the financial Statements

The details of significant accounting policies,
measurement and the basis on which income and expenses
financial assets, financial liability and equity instrument are disclosed in note 2.09

statements.

Financial Assets and Liabilities

are recognized,

including the criteria for recognition, the basis of
in respect of each class of
to the financial

The following table presents carrying amount and fair value of each category of financial assets

and liabilities:

As at March 31, 2020

Amount in Rs. Lacs

Financial Assets Amortized Fair Value Fair Value Total Carrying
Cost through OCI | through Profit & | Value
. Loss (FVTPL) _
Investment - - 3,026.59 3,026.59
Trade receivables 2,050.77 - - 2050.77
Cash and cash 65.21 - - 65.21
equivalents
Other balances with 501.97 - - 501.97
bank
Other financial assets 329.65 - - 329.65
As at March 31, 2020
Financial Liabilities Amortized Fair Value | Fair Value | Total Carrying
Cost through OCI | through Profit & Value
- Loss(FVTPL) __ _
Trade Payable 2,275.32 - - 2,275.32
Other financial liabilities 227.98 - - 227.98
As at March 31, 2019 - o -
Financial Assets Amortized Fair Value | Fair Value | Total  Carrying |
Cost through OCI | through Profit & | Value
Loss (FVTPL)
Investment - - 2,492.85 2,492.85
Trade receivables 2,110.69 - - 2,110.69
Cash and cash 425.26 - - 425.26
equivalents
Other balances with 470.86 - B 470.86
bank
Other financial assets 30.82 - - 30.82
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The Tata Pigments Limited
Notes to the financial Statements

As at March 31, 2019
Financial Liabilities

Fair Value
through Profit &

Loss(FVTPL

Fair Value
through OCI

Total Carrying
Value

Amortized
Cost

Trade Payable 2,006.73 2,006.73

Other financial 218.45 218.45

liabilities

Eair value hierarchy

The following table provides an analysis of financial instruments that are measured subsequent to
initial recognition at fair value, grouped into Level 1 to Level 3, as described below.

Quoted price in an active market (Level 1):

This level of hierarchy includes financial assets that are measured by reference to quoted price
(unadjusted) in active markets for identical assets or liabilities. This category consists quoted
equity shares, quoted corporate debt instruments and mutual fund investments.

Valuation fechniques with observable inputs (Level 2):

This level of hierarchy includes financial assets and liabilities, measured using inputs other than
quoted prices included within Level 1 that are observable for the assets or liability, either directly
(i.e., as prices) or indirectly (i.e:, derived from prices).

Valuation techniques with significant unobservable inputs (Level 3):

This level of hierarchy includes financial assets and liabilities, measured using inputs that are not Based
on observable market data (unobservable inputs). ~ Fair values are determined in whole or
in part, using a valuation model based on assumptions that are neither supported by prices from
observable current market transactions in the same instrument nor are they based on available
market data.

Some of the company’s Financial assets and liabilities are measured at fair value at the end of each
reporting period.

As at Fair  Value | Valuation " techniques
Financial hierarchy and key inputs

Assets

Investment in Level 1 “I'NAV from mutual fund
Mutual Fund

Notes:

i) Current financial assets and liabilities are stated at carrying value which is approximately equal to the
fair value.

ii) Investment carried at their fair value, are generally based on market price quotations. The fair value
in respect of the unquoted equity investments cannot be reliably measured.
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The Tata Pigments Limited
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jii) Management used its best judgment in estimating the fair value of its financial instruments. However,

there are inherent limitations in any estimation technique. Therefore, for substantially all financial

instruments, the fair value estimates presented above are not necessarily indicative of all the
amounts that the Company could have realized or paid in sale transactions as of respective dates.

As such, the fair value of the financial instruments subsequent to the reporting dates may be
different from the amounts reported at each reporting date.

iv) There have been no transfers between level 1 and level 2 for the years ended March 31, 2020 and
March 31, 2019.

Financial risk management objective

In the course of its business the company is exposed primarily to fluctuations in foreign currency
exchange rates, interest rates, equity prices, liquidity and credit risk, which may adversely impact the fair
value of its financial instruments. The Company has a risk management policy which not only covers
the foreign exchange risks but also other risks associated with the financial assets and
liabilities such as interest rate and credit risks. The risk management policy is approved by the Board
of directors. The risk management framework aims to:

iy Createa stable business planning environment by reducing the impact of currency and interest rate
fluctuations on the Company's business plan.

ii) Achieve greater predictability to earnings by determining the financial value of the expected earning
in advance.

Market Risk

Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that
may result from a change in the price of a financial instrument. The value of a financial instrument may
change as a result of changes in the interest rates, foreign currency exchange rate, equity price
fluctuations, liquidly and other market changes. Future specific market movements cannot be normally
predicted with reasonable accuracy.

Foreign currency Risk Management

The fluctuation in foreign currency exchange rate may have potential impact on the statement of profit and
loss and equity. The Company as per the risk management policy, any weaking of the functional currency
may impact the company's cost of imports. Appreciat‘lon!deprer;iation of foreign currency by 5% with respect
to functional currency of the company would result in decrease/increase in the company's net income before
tax by approximately Rs. Nil (Rs. Nil for the year end March 31, 2019) for financial liabilities.

Interest rate risk management

The company is not exposed to interest rate risk for working capital requirement. No significant interest rate
exposure risks as the company does not have any borrowing. '
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The Tata Pigments Limited
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28.08 Credit risk management

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to
the contractual terms or obligations. Credit risk encompasses both the direct risk of default and the risk of
deterioration or creditworthiness as well as concentration risks, Financial instruments that are subject to
concentrations of credit risk, principally consist of investments, trade receivables, loans and derivatives
financial instruments. None of the financial instruments of the Company result in material concentrations of
credit risks. The risk relating to trade receivables is shown under note No. 7.

28.09 Liquidity risk management

Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of
liquidity risk management is to maintain sufficient liquidity and ensure that funds are available for use as per
requirements. The Company invests its surplus funds in bank fixed deposit and scheme of mutual funds,
which carry no/low mark to market risk.

The table below provides the details regarding the contractual maturities of financial liabilities:-

Financial Liabilities as at March 31, 2020 Amount in Rs. lacs
Carrying Contractual Less than Between More than
| amount | Cashflows | tyear [ 1-Syear Syear
Non derivative financial liabilities
Trade Payable 2,275.32 2,275.32 2,2_19.65 55.67 -
Other financial 227.98 227.98 98.64 129.34 =
liabilities J
Financial Liabilities as at March 31, 2019 Amount in Rs. lacs
Carrying Contractual Less than Between More than
| amount Cash flows 1 year 1-5 year 5 year
Non derivative financial liabilities S
Trade Payable 2,006.73 2,006.73 2,006.73 - l
Other financial 218.45 218.45 86.61 131.84
liabilities

28.B. Proposed Dividend

The dividend declared by the company is based on profit available for distribution as reported in the financial
statement of the company. On May 21, 2020, the Board of Director have proposed a dividend of Rs. 100 per
ordinary share in respect of the year ended March 31, 2020 subject to approval of shareholder at Annual
General Meeting. :
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29 Contingent Liabilitles and commitments

(a) Contingent Liabilitles
a. Sales Tax demands against which appeals are pending
b. Claim by ex C & F Agent
c. Entry Tax demands
d. Employees State Insurance matters
e. Other amounts for which the company is contigently liable
f. Service Tax

(b) Capital Commitments
Estimated value of contracts in capital account remaining to be executed on capital account and not
provide for

30 Earnings per Share

Basic Eamings per share

Diluted Earnings per share

The Earnings and weighted average number of equity shares used in the calculation of basic earnings
per share are as follows

Profit from operation atiributable to ordinary shareholder of the company - for Basic and Dlluted EPS (
Rs lacs)

Weighted average number of equity shares used as the denominator in calculating basic and diluted
oearnings por share

3  The amount due to Micro and Small Enterprises as definad in the “The Micro, Small and Medium Entarprisas
Davelopment Act, 2006 has boen detarmined 1o the exient such parties have been identificd on the basis of
information available with the Company. The disclosures relating 1o Micro and Small Enterprises are as below

a) (i) Principal amount due to suppliers registered under the MSMED Act and remaining unpaid as at the end of
accounting year
a) (i) The interesl due thercon

b) (i) Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointed day during the year

b) (il) Interest paid to suppliers registered under the MSMED Act, beyond the appointed day during the year

c) Interest due and payable for the period ‘where the principal has been paid but interest under the
MSMED Act, 2006 not paid

d) Interest accrued and remaining unpaid at the end of accounting year

Amount In Rs. lacs

As at March As at March 31,

31, 2020 2019
760.33 824.58
14.27 14.27
145.28 145.28
264.43 240.64
4,39 4.39
1.67 49.93
37.50 -
Rs. per share Rs. per share
708.87 650.41
708.87 650.41
531.65 487.81
Nos. Nos.
75,000 75,000

Amount In Rs. lacs

As at March As at March 31,
31, 2020 2019

90.33 29.39

380.09

0.93

0.93 -
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32. SEGMENT REPORTING

Primary t Infol lon (Busl t) Amount In Rs. lacs
Particulars Pigments & Service Contract Unallocable Total
Paints
Segment rovanue
External revenue 8,090.27 4,222.00 164.14 12,476.41
{8,882.36), (2,738.36) (143.71) (11,764.43)
Iniar Segmenl revenue B - - =
3] ) ¢ (3]
[ Total revenue 8,090.27 4,222,00 164.14 12,476.41
(8,882.36) (2,738.36) (143.71) (11,764.43)
Segmant results before finance costs, exceptional items 32437 231.02 164.14 719.53
and tax
(395.65) (156.48) (143.70) (694,83}
Leas: Financo Cost 8.37
(9.12)
Frofit before tax 711.16
(685.71)
[Excaplional items -
Profit before tax T11.18
(685.71),
TAL expenses 179.51
(167.90)
Profit after lax 531.65
(487.81)
Sagmant Assels 4,630.89 1,487.48 3,112.58 9,231.07
(4,864.13)) (1,038.51) (2,567.97) (8.471.61)
Segment Liablilties 2,596.68 841.64 - 3,438.32
(2,264.76) (747.23) (58.33) (3,070.32)
Capltal expendiure 79.59 - = 79.59
(24.92) - (24.92)
gmant deprecath 143.05 - - 143.05
(138.78) - - (130.78)
Figura In bracke! Indicat previous year number
’s:cundry Sagmant Information {Goographical Segment)
Year ended March| Year ended March
31, 2020 31, 2019
Segmenl Revenue
Within Indla 12,449.25 11,726.43
Outslde Indla 27.18 38.00
Capltal Expenditure
Within india 79.59 24.92
Outside Indla - -
Segmunt Assels
‘Wiihin Indla 9,231.07 8,471.81
Outslde Indla - -
Additional Information :
1) The Company has discjosad Business Sagment as the primery gments have been d taking into account the nature of the producls,
the differing riska and retums, tho organisational structure and Internal reporling syslem. The C /s operali y relate lo

manufacturure of Gxido of jron and Pecoralive Product and other Servica Contract.

2) LR

Rasuly, Sag

aia; ampunis allocated on o roasonoble basis: Tha exponses, which are not direolly
te rry shown 65 unallovated assets and liabllitins respeciively.

Astets and inbililios that cannot be alincated | the s80
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33. Related Party Transaction :

Amount in Rs. lacs

0 )
30‘1025&&-3":
* Mumba

Description of Transaction Name of the Related Party Relationship Year ended] Year ended|
March 31,2020/  March 31, 2019
Purchase of Raw Materials Tata Steel Limited Holding Company 5.57 130.74
The Tinplate Company of india Limited Fellow Subsidiary 74.94 88.30
Purchase of Power Tata Steel Limited Holding Company 262.62 268.00
Purchase of Fuel Tata Steel Limited Holding Company 337.82 384.42
Purchase of Water Tata Steel Limited Holding Company 48.52 42,31
Sale of Products Tata Steel Limited Holding Company 28.46 16.21
Tata Steel Utilities & Infrastructure Services Ltd. Fellow Subsidiary 3.87
(Farmerly Jamshedpur Utilities & Services Company Lid.)
Receiving of Services :
Medical Charges Tata Stee! Limited Holding Company 43,92 4912
Municipal Charges Tata Steel Limited Holding Company 41.92 4777
Internal Audit fees Tata Steel Limited Holding Company 14.88 13.60
Salary & Wages -Deputation Charges Tata Steel Limited Holding Company 29.41 21.92
SAP Maintenance fees Tata Steel Limited Holding Company 90.91 59.56
Rent Tata Steel Limited Holding Company 35.12 43.03
Camival & Other Services Tata Steel Utilities & Infrastruciure Services Ltd . (Formerly | Fellow Subsidiary 2.30 -
Jamshedpur Ulilities & Services Company Ltd.)
Rent for Guesti house Indian Steel & Wire Products Ltd. Fellow Subsidiary 0.36 0.76
Sale of of Services - Painting Tala Steel Limited Holding Company 3,081.07 2,685.78
The Tinplate Company of India Limited Fellow Subsidiary 27,12 53.74
Tata Steel BSL Fellow Subsidiary 323.48 58.39
Indian Steel & Wire Products Ltd. Fellow Subsidiary - 917
Tata Steel Utilities & Infrastructure Services Ltd . (Formerly | Fellow Subsidiary 27.22 41.48
Jamshedpur Utilities & Services Company Ltd.)
Tata Steel Long Product Ltd Fellow Subsidiary 12.06 -
Jamipol Ltd. Joint Venture of Holding Company 217 -
TRF Ltd. Associate of Holding Company 250.19 106.17
Dividend paid Tata Steel Limited Holding Company 75.00 75.00
Managerial Remuneration Mr. Shubhenjit Chaudhuri Managing Director 90.15 79.91
Mr. Dinesh Agarwal Chief of Finance & Accounts 35.52 35.14
Mr. V.Natarajan Ex-AGM(Corporate Services & Compliance 16.58 20.58
officer ) Ex-Cum Company Secretary
Nature of Outstanding Name of the Related Party Relationship Year ended Year ended
March 31, 2020| March 31, 2019)
Outstanding Payable Tata Steel Limited Holding Company 161.92 136.92
Tata Steel Utilities & Infrastructure Services Ltd. Fellow Subsidiary 0.15 0.15
Outstanding Receivable Tata Steel Limited Holding Company 1,052,54 72560
Indian Steel & Wire Products Ltd. Fellow Subsidiary 1.08 1.07
Taln Steel Utilities & Infrastruciure Services Ltd . (Formerly  |Fellow Subsidiary 36.31 50.56
Jamshedpur Utilities & Services Company Ltd.)
TRF Ltd. Associate of Holding Company 191.80 165.82
The Tinptate Company of India Limited Fellow Subsidiary 16.36 2.56
Tala Steel BSL Fellow Subsidiary 15.86 9.53
Tata Steel Long product Ltd Fellow Subsidiary 12.06 -
Jamipol Ltd. Joint Venture 217 -
Advance Paid Tata Steel Limited Holding Company 13.58 -
The Tinplate Company of India Limited Fellow Subsidiary 4.28 4.50
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