Price Waterhouse & Co Chartered Accountants LLP

Independent auditor’s report
To the Members of Bhubaneshwar Power Private Limited
Report on the audit of the financial statements

Opinion

1. We have audited the accompanying financial statements of Bhubaneshwar Power Private Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss (including Other
Comprehensive Income), Statement of Changes in Equity, Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2020, and total comprehensive income (comprising of profit and other
comprehensive income), changes in equity and its cash flows for the year then ended.

Basis for opinion

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

4. We draw your attention to Note 42 to the financial statements, which describes the management’s assessment of
the impact of the outbreak of Coronavirus (Covid-19) on the business operations of the Company. The management
believes that no adjustments are required in the financial statements as it does not impact the current financial year,
however, in view of the various preventive measures taken (such as complete lock-down restrictions by the
Government of India, travel restrictions etc.) and highly uncertain economic environment, a definitive assessment
of the impact on the subsequent periods is highly dependent upon circumstances as they evolve. Our opinion is not
modified in respect of this matter.

Other Information
5. The Company’s Board of Directors is responsible for the other information. The other information comprises the

information included in the Directors report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

\" We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements

6. The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(1) of the Act, we are also responsible for expressing
our opinion on whether the company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

o ILvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

10. We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we




Report on other legal and regulatory requirements

11. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

12,

13.

As required by Section 143(3) of the Act, we report that:

a.

b.

We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Statement of
Changes in Equity and Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2020 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being appointed as a
director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note 38 to the financial statements;

ii. The Company has long-term contracts as at March 31, 2020 for which there were no material foreseeable
losses. The Company did not have any derivative contracts as at March 31, 2020.

iii. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2020.

iv. The reporting on disclosures relating to Specified Bank Notes is not applicable to the Company for the year
ended March 31, 2020.

The Company has paid/ provided for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009
Chartered Accountants

. B ‘ k""“"“""‘
Dhiraj Kumar l

Partner
Membership Number: 060466
UDIN: 20060466AAAAAY 4026

Place: Hyderabad
Date: May 20, 2020



Annexure A to Independent Auditors’ Report

Referred to in paragraph 12(f) of the Independent Auditors’ Report of even date to the members of
Bhubaneshwar Power Private Limited on the financial statements for the year ended March 31, 2020
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Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Act

1. We have audited the internal financial controls with reference to financial statements of Bhubaneshwar
Power Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing deemed to be prescribed under section 143(10) of the Act to the extent applicable
to an audit of internal financial controls, both applicable to an audit of internal financial controls and
both issued by the ICAI. Those Standards and the Guidance Note require that we comply with ethical

. requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
inlernal control based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements, whether due
lo [raud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system with reference to financial




Annexure A to Independent Auditors’ Report

Referred to in paragraph 12(f) of the Independent Auditors’ Report of even date to the members of
Bhubaneshwar Power Private Limited on the financial statements for the year ended March 31, 2020
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

7

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

8.

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. Also refer paragraph 4 of the main audit report.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009
Chartered Accountants

Cj*j\k;:: \l Vavor

Dhiraj Kumar

Partner

Membership Number: 060466
UDIN: 20060466AAAAAY 4026

Place: Hyderabad
Date: May 20, 2020



Annexure B to Independent Auditors’ Report
Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Bhubaneshwar Power
Private Limited on the financial statements as of and for the year ended March 31, 2020
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The Company is maintaining proper records showing full particulars, including quantitative details and
situation, of fixed assets.

The fixed assets are physically verified by the Management according to a phased programme designed
to cover all the items over a period of 3 years which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. Pursuant to the programme, a portion of the fixed
assels has been physically verified by the Management during the year and no material discrepancies
have been noticed on such verification.

The title deeds of immovable properties, as disclosed in Note 4 on fixed assets to the financial
statements, are held in the name of the Company.

The physical verification of inventory have been conducted at reasonable intervals by the Management
during the year. The discrepancies noticed on physical verification of inventory as compared to book
records were not material.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Act.
Therefore, the provisions of Clause 3(iii), (iii)(a), (iii)(b) and (iii)(c) of the said Order are not applicable
to the Company.

The Company has not granted any loans or made any investments, or provided any guarantees or
security to the parties covered under Section 185 and 186. Therefore, the provisions of Clause 3(iv) of
the said Order are not applicable to the Company.

The Company has not accepted any deposits from the public within the meaning of Sections 73, 74, 75
and 76 of the Act and the Rules framed there under to the extent notified.

The Central Government of India has not specified the maintenance of cost records under sub-section
(1) of Section 148 of the Act for any of the products of the Company.

According to the information and explanations given to us and the records of the Company examined
by us, in our opinion, the Company is generally regular in depositing undisputed statutory dues in
respect of income tax and goods and service tax, though there has been a slight delay in a few cases, and
is regular in depositing undisputed statutory dues, including provident fund, employees’ state
insurance, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, with the appropriate authorities. Also refer Note 33.4 to the financial
statements regarding management's assessment on certain matters relating to provident fund.

According to the information and explanations given to us and the records of the Company examined
by us, there are no dues of income-tax, sales-tax, service-tax, duty of customs, and duty of excise or
value added tax or goods and service tax which have not been deposited on account of any dispute.

According to the records of the Company examined by us and the information and explanation given to
us, the Company has not defaulted in repayment of loans or borrowings to any financial institution or
bank or Government as at the balance sheet date. The Company has not issued any debentures as at
the balance sheet date.

The Company has not raised any moneys by way of initial public offer, further public offer (including
debt instruments) and term loans. Accordingly, the provisions of Clause 3(ix) of the Order are not
applicable to the Company.

During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the information
and explanations given to us, we have neither come across any instance of material fraud by the

any or on the Company by its officers or employees, noticed or reported during the year, nor have

Jiy aned of any such case by the Management.
<o




Annexure B to Independent Auditors’ Report

Referred to in paragraph 11 of the Independent Auditors’ Report of even date to the members of Bhubaneshwar Power
Private Limited on the financial statements as of and for the year ended March 31, 2020
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xi.

xii.

X1il.

X1v.

The Company has paid/ provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of Section 197 read with Schedule V to the Act.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with the provisions of
Sections 177 and 188 of the Act. The details of such related party transactions have been disclosed in
the financial statements as required under Indian Accounting Standard (Ind AS) 24, Related Party
Disclosures specified under Section 133 of the Act.

The Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review. Accordingly, the provisions of Clause 3(xiv) of
the Order are not applicable to the Company.

The Company has not entered into any non cash transactions with its directors or persons connected
with him. Accordingly, the provisions of Clause 3(xv) of the Order are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act,
1934. Accordingly, the provisions of Clause 3(xvi) of the Order are not applicable to the Company.

For Price Waterhouse & Co Chartered Accountants LLP

Firm Registration Number: 304026E/E300009

Chartered Accountants

%«(q‘/khw

Dhiraj Kumar

Partner

Membership Number: 060466

UDIN: 20060466AAAAAY4026

Place: Hyderabad

Date: May 20, 2020



Bhubaneshwar Power Private Limited
Balance Sheet

Place : Hyderabad
Date :20 May 2020

Amit Bhartia

)é}..,,“‘,t&,._m,ia-

Chlef Financial (jﬂicer

Place : Bhubaneswar

Date : 20 May 2020

T in Lakhs
N As at As at
SeEsians Note No.| 34 March, 2020 31 March, 2019
I. ASSETS:
1. Non-Current Assets
(a) Property, Plant and Equipment 4 77,175.92 82,165.05
{b) Capital Work-in-Progress 5 460.98 159,16
(c) Intangible Assets 5] 3.06 277
{d) Right of use assets 7 32219 -
{e) Tax Assels (Net) 8 458,63 154,20
{F) Other Non-Current Assels e] 899.16 1,203.15
Total Non-Current Assets 79,319.94 83,684.33
2. Current Assets
(a) Invenlories 10 3,498.85 1,631.05
(b) Financia! Assels
(i} Trade Receivables 11 5,664.59 4,783.05
(i} Cash and Cash Equivalents 12 4.20 5.19
(iii} Other Balances with Banks 13 10.84 280,43
(iv) Other Financial Assets 14 15.00 2327
(c) Other Current Assets 15 2,078.30 3.216.13
Total Currant Assets 11,171.78 9,939.12
Total Assels 90,491.72 93,623.45
1. EQUITY AND LIABILITIES:
Equity
(a) Equity Share Capital 16 25,325.12 25,325.12
{b) Other Equity 17 (81.17) (6,300.99)
Total Equity 25,243.95 19,024.17
Liabilities
1. Non-Current Lliabilitles
(a) Financial Liabillties
(i) Borrowings 18(a) 44,630.20 50,579.27
(ii) Lease Liablity 18(b) 290 -
(b) Provisions 19 13.30 17.43
(c) Deferred tax liabilities 20 217.53 3,662.97
Total Non-Current Liabilities 44,863.93 54,279.67
2. Current Liabilitles
{a) Financial Llabilitles
(i) Borrowings 21 2,842.41 3,103.28
(li) Trade Payables 22 2,045.85 1,594.93
(ill) Other Financlal Liabilities 23 6,401.95 6,546.97
(iv) Lease Liablity 18(b) 3.20 -
(b) Provisions 19 0.91 1.26
(c) Other Current Liabilities 24 9,089.52 9,073.17
Total Current Liabilities 20,383.84 20,319.61
Total Liabilities 65,247.77 74,599.28
Total Equity and Liabllities 90,491.72 93,623.45
See accompanying notes to the financial statements
In terms of our report attached
For Price Waterhouse & Co Chartered Accountants LLP For and on behalf of the Board of Directors
Firm Registration Number; 304026E / E300009
Chartered Accountants
_ A WA~ ) /‘l‘i WS \m
e
Dhiraj Kumar Sumltra Saha B D Nanda
Partner Managing Director Direclor
Membership Number; 060466 DIN: 08742250 DIN: 53),1 86
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Jiotl Srivastva

Company Secretary




Bhubaneshwar Power Private Limited
Statement of Profit and Loss

T in Lakhs
Si. No. |Particul Note | Forthe Year ended | Far the Year ended
« NO-||Farticulars No. | 31 March, 2020 31 March, 2019
I. |Revenue from Operations 25 50,956.39 54,062.64
il.  |Other Income 26 49.51 65.77
.  |Total Income (I+)) 51,005.90 54,128.41
IV. |EXPENSES
Fuel Consumed 28,009.97 26,732.83
Electricity Duty 4,894.03 4,799.76
Employee Benefitls Expense 27 433.68 429.31
Finance Cosls 28 4,942.44 8,678.39
Depreciation and Amortisation Expense 29 5,062.01 4,992.44
Other Expenses 30 4,907.32 4,175.05
Total Expenses 48,249.46 49,807.78
V. |Profit Before Tax (lll-1V) 2,756.44 4,320.63
VI, |Tax Expense
Current tax - 362.44
MAT Credit (Entitlement)/Reversal 362.44 {362.44)
Deferred tax (refer note 20) (3,827.88) 436.03
VIl. |Profit for the Year {(V-VI) 6,221.88 3,884.60
VIll. |Other Comprehensive Income
Items that will not be reclassified to Profit or Loss
- Remeasurements of defined employee benefit plans (2.09) 3.28
IX. |Total Comprehensive Profit for the Year {VII+VIIl) 6,219.79 3,887.88
X. |Profit per Equity Share {Face Value of T 10 each)
Basic and Diluted (Refer note 35) 2.46 1.56

See accompanying notes to the financial statements

For Price Waterhouse & Co Chartered Accountants LLLP

Firm Registration Number: 304026E / E300009
Ghaptered Accountants

amana /'LLH Wt

Dhira] Kumar

Partner

Membership Number: 060466

Place : Hyderabad
Dale : 20 May 2020

For and on hehalf of the Board of Directors

Ka.

Sumitra Saha
Managing Director
DIN: 08742250

Amit Bhartia
Chief Financial Officer

Place : Bhubaneswar
Date : 20 May 2020

BD i\i nda
Director
DIN: 07531)86

-
LY

ti Srivastva
Company Secretary




Bhubaneshwar Power Private Limited
Cash Flow Statement

T in Lakhs

Particulars

For the Year ended
31 March, 2020

For the Year Ended
31 March, 2019

A) Cash Flow from Operating Actlvitles

Profit Belore Tax 2,756.44 4,320.64
Ad|ustments for:

Deprecialion and Amorlisation Expense 5,062.01 4,992 44
Finance Cosls 4941.19 8,678.39
Interest Cast on Lease Liablity 1.25 -
Interest income on lixed deposils and Others (48 20} (65.72)
Loss on sale of Property, Planl and Equipment 5.24 800
Operating Profit before working capital changes 12,717.93 17,933.76
Movement in Working Capilal

(Increase) / Decrease in Other Non-Current Assels 315.21 63,08
(Increase)}/ Decrease in Inventories (1.867.80) (403.87)
(Increase} / Decrease in Trade Receivables (781.54) (4,764.18)
{Increase) / Decrease in Trade Receivables - Unbilled - 4,192.30
(Increase) / Decrease in Olher Financial Assets Q.73 6.05
(Increase) / Decrease in Other Currenl Assels 1,137.83 (1,478.86)
Increase / {Decrease) in Non-Current Provisions (6.22) (2.55)
Increase / {Decrease) in Trade Payables 450.92 (1,201,90)
Increase / (Decrease) in Current Provisions (0.35) (13.75)
Increase / (Decrease) in Other Financial Liabilities (170.33) (1,444.04)
Increase / (Decrease) in Other Currenl Liabilities 16.35 1,377.72
Cash Generated from Opearatlons 11,812.73 14,263.74
Income Taxes Refund or (Paid) (304.43) (366.64)
Net Cash Generated from Operations (A) 11,508.31 13,897.10
B} Cash Flow from Investing Activities

Interest Received on Fixed Deposits 55.74 67.34
Sale of Property, Plant and Equipment 3.47 2.81
Movement in Other Balances with Banks 269.59 {3.55)
Capltal Expenditure on Property, Plant and Equipment including Capital Advances (671.56) (481.20)
Net Cash (used) in Investing Activitles (B) {342.76) (414.61)
C) Cash Flow fram Financing Activitles

Proceeds from issue of Equity Shares - 2,300.00
Share Issue Expenses - {22.68)
Repayment of Long Term Bormrowings {5,946.85) (4,873.88)
Proceeds/ (Repaymenl) of Short Term Borrowings {net) {260.87) {1.210.71)
Proceeds/(Repayment) of Lease Llablity (16.37) -
Finance Costs (4.941 19) (9,786.69)
Interest Cost on Lease Liablity (1.25) -
Net Cash (Used) in Financlng Actlvitles © {11,166.53) {13,593.86)|
Net Decreaso In Cash and Cash Equivalents {D) = {A+B+C) {0.99) {111.37)
Opening Cash and Cash Equivalents (E) 5.19 116.56
Closing Cash and Cash Equlvalents {F) = (D]HE) 4.20 5.19

Notes:

meeting shorl-term cash commiiments.

a) Cash Flow Statement has been prepared under the Indirect melhod as set oul in lhe Indian Accounting Slandard 7 "Statement ol Cash Flows". Cash and cash
equivalents In the Cash Flow Statement comprise cash at bank and tn hand, demand deposits and cash equivalenls which are short-lerm and held for the purpose of

Ses accompanylng notes to the financial statements

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E / E300009
Cl red Accountants

| = 'vwl \ {"44 in,

Dhira) Kumar
Partner
Membership Number: 060466

Place : Hyderabad
Date : 20 May 2020

P .

For and on behalf of the Board of Directors

R0,

Sumitra Saha
Managing Direclor
DIN: 08742250

Amlt Bhartia
Chief Financial Officer

Place : Bhubaneswar
Dale : 20 May 2020

B D Nagda
Director
DIN: 07

<
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Company Secrelary
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Bhubaneshwar Power Private Limited
Statement of Changes in Equity

Equity Share Capital

Tin Lakhs

Particutars

Equity Share Capital

Balance as at 1 April, 2018

Changes in Equity Share Capital during he Year
Balance as at 31 March, 2019

Changes in Equily Share Capital during the year

Balance as at 31 March, 2020

23,025.12

2,300 00

25,325.12

25,325.12

Other Equity
ftems of Other
Resarves and Surplus Comprehansive
Income
Particulars Total
Remeasurament
galns / (losses) on
Retained Eamings Other Equity defined benefit
plans
Balance as at 1 April, 2018 (10,173.36) - AR {10,166 25
Profit for the Year 3,884.60 . - 3.884.60
Transaction costs on issue of equily shares » (22.58) .
Other Comprehensive Income for the Year, nel of incorme lax - . 3.28
Total Comprehensive Incoma for the Year 3,884.60 {22.58) .28 3,865.30
Balance as at 31 March, 2019 (6,288.76) {22.58) 10.39 (6,300.95
Proiit for the Year 6,221,88 - - 6.221.88
Othar Comprehensive Income for the Hall year, net of income tax - - {2.09)
Total Comprehensive Income for the Half year 6,221.88 - (2.09) 6,219.79
Balance as at 31 March, 2020 (66.88) {22.58) 8,30
See sccompanylng notes to the linancial atatamanta
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

1)

2)

3)

General Information

Bhubaneshwar Power Private Limited (BPPL) was incorporated on 31 July, 2006 and was formed
for the purpose of generating, distributing and supplying of power by setting up thermal power
plant. A Joint Venture Agreement was entered into between Tata Steel Limited, its wholly owned
subsidiary TS Alloys Limited (“TSAL") and Jasper Industries Private Limited ("JIPL") for setting up
a 135 MW (2 x 67.5 MW each) thermal Captive Power Plant at Anantapur Village in Cuttack
District of Odisha. The power generated at BPPL plant would primarily be used by Tata Steel
Limited and its group of Companies. During the year ended 31 March 2011, vide Deed of
Adherence entered between the Joint Venlure partners, the entire shareholding and obligation of
JIPL was transferred/assigned to JL Power Ventures Private Limited (subsidiary of JIPL). On 1
February 2018, vide a Share Purchase Agreement entered into between JL Power Ventures
Private Limited and Tata Steel Limited, JL Power Ventures Limited sold its entire equity stake of
74% in the Company to Tata Steel Limited.

Compliance with Ind AS

The Financial Statements comply in all material aspects with Indian Accounting Standards (Ind
AS) notified under the Section 133 of the Companies Act, 2013 (the Act), Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act.

Significant Accounting Policies

3.1 Basis of preparation and presentation

The Financial Statements have been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the end of each reporting period, as
explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1,
2, or 3 based on the degree to which the inputs to the fair value measurements are observable

and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

Level 1 inputs are quoted prices (unadjusted) in aclive markets for identical assets or liabilities
that the entity can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability.
New standards adopted by the Company

The Company has adopted Ind AS 116, Leases for the first time for their Annual reporting period
commencing April 1, 2019, This is disclosed in Note 41.

3.2 Use of estimates and judgments
The preparation of these Financial Statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make estlmates
and assumptlons that affect the reported balances of assets and liabilities (including ¢

expense for the periods presented.




Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

3.3

3.4

3.5

Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimate are recognised in the period in which the estimate are revised and
future period are affected.

Critical estimates and judgments

The preparation of the company's financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the
circumstances existing when the financial slatements were prepared. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates
is recognised in the year in which the estimates are revised and in any future year affected.

In the process of applying the Company's accounting policies, management has made the
following judgments, estimates and assumptions which have significant effect on the amounts
recognised in the financial statements:

Taxes

Deferred lax assets are recognised for unused tax losses to the extent that it is probable that
taxable profit will be available against which the losses can be utilised. Significant
management judgment is required to determine the amaunt of deferred lax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with

future tax planning strategies. The Company has recognised deferred tax liabilities on a net
basis.

Revenue Recognition

Revenue from Sale of Energy

Revenue from sale of energy is recognised as per the power purchase agreement with the
consumers to the extent that it is probable that the future economic benefits will flow to the
Company and the revenue can be measured reliably, regardless of when the payment is
being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes
or duties collected on behalf of the Government.

Other Income

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is included in other income in the statement of profit and loss.

Insurance Claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted
and to the extent thal the amount recoverable can be measured reliably and it is reasonable
to expect ultimate collection.

3.6 Borrowing

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings
are subsequently measured at amortised cost. Any difference between the proceeds {net of
transaction costs) and the redemption amount is recognised in profit or loss over the period
of the barrowings using the effective interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probab
some or all of the facility will be drawn down. In this case, the fee is d(;{.;aﬁ’gﬁjﬂ

80 1
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down occurs. To the extent there is no evidence that it is probable t? :\ €
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and
amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract
is discharged, cancelled or expired. The difference between the carrying amount of a
financial liability that has been extinguished or transferred lo another party and the
consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in profit or loss as other gains/(losses).

Borrowings are classified as current liabilities unless the group has an unconditional right to
defer settlement of the liability for at least 12 months afler the reporting period. Where there
is a breach of a material provision of a long-term loan arrangement on or before the end of
the reporting period with the effect that the liability becomes payable on demand on the
reporting date, the entity does not classify the liability as current, if the lender agreed, after
the reporting period and before the approval of the financial statements for issue, not to
demand payment as a consequence of the breach.

Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalised during the period of time that
is required to complete and prepare the asset for its intended use or sale. Qualifying assets
are assets that necessarily take a substantial period of time to get ready for their intended
use or sale.

Investment income earned on the temporary investment of specific borrowings pending their

expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

Other barrowing costs are expensed in the period in which they are incurred.
3.7 Employee Benefits
3.7.1 Short-term obligations

Liabilities for wages and salaries, including non-monetary bensfits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employees'’ services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled,
The liabilities are presented as current employee benefit obligations in the balance sheet.

3.7.2 Defined benefit plans

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity
plans is the present value of the defined benefit obligation at the end of the reporting period
less the fair value of plan assets. The defined benefit obligation is calculated annually by
actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by
discounting the estimated future cash outflows by reference to market yields at the end of the
reporting period on government bonds that have terms approximating to the terms of the
related obligation. The estimated future payments which are denominated in a currency other
than INR, are discounted using market yields determined by reference to high-quality
corporate bonds that are denominated in the currency in which the benefits will be paid, and
that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cast is included in employee
benefit expense in the statement of profit and loss.




Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

comprehensive income. They are included in retained earnings in the statement of changes in
equity and in the balance sheet.

Changes in the present value of the defined benefit obligation resulling from plan
amendments or curtailments are recognised immediately in profit or loss as past service cost.

3.7.3 Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as
per local regulations. The Company has no further payment obligations once the contributions
have been paid. The contributions are accounted for as defined contribution plans and the
contributions are recognised as employee benefit expense when they are due.

3.7.4 Compensated absences

The liabilities for earned leave are not expected lo be settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the projected unit
credit method. The benefits are discounted using the appropriate market yields at the end of
the reporting period that have terms approximating lo the terms of the related obligation.
Remeasurements as a result of experience adjustments and changes in actuarial
assumptions are recognised in profit or toss.

The obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the reporting
period, regardless of when the actual settlement is expected to occur.

3.8 Earnings Per Share
(i) Basic earnings per share
Basic earnings per share is calculated by dividing:
e The profit attributable to owners of the group

e By the weighted average number of equity shares outstanding during the financial
year, adjusted for bonus elements in equity shares issued during the year and
excluding treasury shares (Refer Note 35).

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take inlo account:

+ The after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

e The weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

3.9 Taxation

The income tax expense or credit for the period is the tax payable on the current period's
laxable income based on the applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to temporary differences and to
unused tax losses.

The current income tax charge is calculated on the basis of the Income tax Act, 1961-and
other applicable tax laws enacted or substantively enacted at the end of the reparlmg‘periwm c;ﬂ :
Management periodically evaluates positions taken in tax returns with respect lo" SituEions it8s5




Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

which applicable tax regulation is subject to interpretation. }t establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Advance taxes and provisions for curent income taxes are presented in the balance sheet
after off-setting advance tax paid and income tax provisions arising in the same tax

jurisdiction and where the relevant tax paying units intends to settle the asset and liability on a
net basis.

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the
financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from
initial recognition of an asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).
Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected o apply when the
related deferred income tax assel is realized or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilize those
temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same
taxation authority. Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends to either settle on a net basis, or to realise the
asset and settle the liability simultaneously.

Current and deferred tax is recognised in the profit or loss, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in equity, respectively.

3.10 Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party
to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs
that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financiai liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

3.10.1 Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are
held within a business whose objective is to hold these assets in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates to

cash flows that are solely payments of principal and interest on the principal amount
outstanding.

3.10.2 Financial liabilities

Financial liabilities are measured at amortized cost using the effective inter
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

3.11 Property, Plant and Equipment & Intangible Assets

All aother items of property, plant and equipment are stated at historical cost less
depreciation. Historical cost includes expenditure that is directly attributable to the acquisition
of the items.

Freehold land is carried at historical cost. All other items of property, plant and equipment
are stated in the Balance Sheet at Historical cost less accumulated depreciation and
accumulated impairment losses, if any. Cost includes purchase price, atiributable
expenditure incurred in bringing the asset to its working condition for the intended use and
cost of borrowing till the date of capitalisation in the case of assels involving material
investment and substantial lead time.

Subsequent costs are included in the assel’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the group and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during {he reporting
period in which they are incurred.

Properties in the course of construclion for production, supply or administrative purposes are
carried at cost, less any recognised impairment loss. Depreciation of these assets, on the

same basis as other property assets, commences when the assets are ready for their
intended use.

Depreciation methods, estimated useful lives and residual value

Relevant provisions pertaining to providing of depreciation as per the Companies Act, 2013
which came in to effect from 1 April, 2014, provide inter-alia that such industries which are
governed by specific statutes, can make provision for depreciation / amortization as
prescribed under the relevant statutes, instead of adopting the methodology defined in
Schedule-ll of the Act.

As the Company's business is that of power generation and is governed by the Electricity
Act, 2003, it has been decided by the management to provide for depreciation on straight
line method at the rates prescribed under the guidelines issued by the Central Electricity
Regulatory Commission (“CERC") from time to time, which are as under:

s Buildings 25 years

« Buildings — temporary structures Nil

¢ Plant and equipment 18.94 years
o Office equipment 15.80 years
» Furniture and fixtures 15.80 years
e Vehicles 18.94 years
» Computers 6.67 years
¢ Computer software 6.67 years

Individual assets costing * 5,000 or less are fully depreciated in the year of capitalization.

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the
asset is recognised in Statement of Profit and Loss.

3.12 Impairment

3.12.1  Financial assets (other than at fair value)

The Company assesses at each date of balance sheet as per Ind AS 109 whe :&&ﬂ&ﬂﬁl&_]_]\
asset or a group of financial assets is impaired and an impairment loss (i f M
in the Statement of Profit and Loss. /,‘-',_-'\»;‘j‘/\;.,mN AAC-3365

f 'y




Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

3.12.2 Non-financial assets (other than at fair value)

Property, plant and equipment and intangible assets with finite life are evalualed for
recoverability whenever there is any indication lhat their carrying amounts may not be
recoverable. If any such indication exists, the recoverable amount (i.e. higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless the
asset does not generate cash flows that are largely independent of those from other assets.

In such cases, the recoverable amount is determined for the cash generating unit (CGU) to
which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount. An
impairment loss is recognised in the Statement of Profit and Loss.

3.13 inventories

Inventories are valued at the lower of cost, ascertained on “weighted average method", and
the net realisable value after providing for obsolescence and olher losses, where considered
necessary. Cost includes all charges in bringing the goods to the point of sale / consumption,
including octroi and other levies, transit insurance and receiving charges.

3.14 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with financial institutions, other short-term, highly
liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value,

and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities in the
balance sheet.

3.15 Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

3.16 Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to the
end of financial year which are unpaid. The amounts are unsecured and are usually paid
within 30 days of recognition. Trade and other payables are presented as current liabilities
unless payment Is nol due within 12 months after the reporting period. They are recognised

initially at their fair value and subsequently measured at amortised cost using the effective
interest method.

3.17 Provisions and Contingencies

A provision is recognized when Company has a present obligation as a result of past event
and it is probable that an outflow of resources embodying economic benefit will be required to
settle the obligation and in respect of which a reliable estimate can be made. Provisions are
determined based on best estimate of the expenditure required lo settle the obligation at the
Balance Sheet date. These are reviewed at each Balance Sheel date and adjusted to reflect

the current best estimates. Contingent liabilities are disclosed in the notes forming part of the
Financial Statements.

3.18 Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet
where there is a legally enforceable right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, msolvencye

group or the counterparty. —Tters
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

3.19 Contributed equity

Equity shares are classified as equity. Incremental costs direclly atiributable to the issue of
new shares are shown in.equity as a deduction.

3.20 Leases

The Company's lease asset classes primarily consist of |eases for premises. The Company
assess whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of lime in exchange for consideration. To assess whether a contract conveys the right
to control the use of an identified assel, the company assesses whether:

(1) The contract involves the use of an identified asset;

(2) The Company has substantially ail the economic benefits from use of the asset through
the period of the lease and

(3) The Company has the right to direct the use of the asset.

At the dale of commencement of the lease, The Company recognizes a right-of-use asset
("ROU") and a corresponding lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-lerm leases) and low value
leases. For these short-term and low value leases, The Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease. Certain
lease arrangements includes the options to extend or terminate the lease before the end of
the lease term. ROU assets and |ease liabilities includes these options when it is reasonably
certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or prior to the commencement
date of the lease plus any initial direct costs less any lease incentives. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis
over the balance lease term of the underlying asset. Right of use assets are evaluated for
recoverability whenever events or changes in circumstances indicate that their carrying
amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future
lease payments. The lease payments are discounted using the interest rate implicit in the
lease or, if not readily determinable, using the incremental borrowing rates in the country of
domicile of the leases. Lease liabilities are re-measured with a corresponding adjustment to
the related right of use asset if the company changes its assessment if whether it will exercise
an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and
lease payments have been classified as financing cash flows.

3.21 Rounding of amounts

All amounts disclosed in the financial slatements and notes have been rounded.off tg the
nearest lakhs as per the requirement of Schedule |1, unless otherwise st 50 & Co Chartera,
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Bhubaneshwar Power Private Limited
Notes forming part of the Financial Statements

Note 5. Capital Work-in-Progress

Xin Lakhs

Particulars

As at

31 March, 2020

As at
31 March, 2019

Assels under Construclion

460.98

159.16

Total
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Bhubaneshwar Power Private Limited
Notes forming part of the Financial Statements

Note 8, Tax Assets (Net)

T In Lakhs

Particulars

As at
31 March, 2020

As at
31 March, 2019

Income Tax Assets (Net) 456.63 154.20
Total: 458.63 154.20
Nots 9. Other Non-Current Assets T in Lakhs
Particul ol i
it 31 March, 2020 31 March, 2019
Unsecured, Considered Good
Capital Advances 545,80 534.39
Security Deposils 352,57 352.46
Prepaid Lease Paymenls - 316.30
Other Non Current Assets 0.99 -
Total 899.16 1,203.15
Note 10. Inventories ? In Lakhs
Particulars e o
31 March, 2020 31 March, 2019
{Lower of cosl and net realisable value)
Raw Materals - Coal 2,693.72 980.70
Stores and Sparas 805.13 650.35
Total 3,498.85 1,631.05
The mode of valuation of invenlories has been staled in Note No. 3.4,
Note 11. Trade Receivablas 2 In Lakhs
As at As at

Particulars

31 March, 2020

31 March, 2019

Unsecured, Considered good:

Recelvables from related parties

5,564.59

4,783,035

Total

5,564.59

4,783.05

1. The credit period on sales of power Is 30 days. Payments made after 30 days from the date of submission of involce
shall bear interest from such due date until paid at the rate of one (1%) percent per month and a rebate of 1% Is given if

the amount is paid by the cuslomer within 2 days of Invoice submission date.

2. At 31 March 2020, the Company had 2 major customers {31 March 2020: 2 customers) who owed the Company Rs.
5,564.59 lakhs [31 March 2019: Rs. 4,783.05 lakhs] and account for 100% (31 March 2019: 100%) of a# the recelvables

outstanding.

3. The Company maintains 0% allowance for impalrment of doubtful accounts for all trade receivables, The allowance is

based on financial condition of the customer, ageing of Lhe customer, account recelvable and past ex

realisatlon of recelvables.

4. The concentration of credit risk is limited due to the fact that the Company has only 2 customers.




Bhubaneshwar Power Private Limited
Notes forming part of the Flnancial Statements

Note 12. Cash and Cash Equivalents

2 in Lakhs

Particulars

As at
31 March, 2020

As at
31 March, 2019

Cash and Cash equivalents

{a) Cash on Hand 0.18 0.05
(b) Balances with Banks
In Current Accounts 4.02 5.14
In Fixed Deposit Accounts
Total 4.20 5.19

Note: Cash and Cash equivalents as above meet the definition of Cash and Cash equivalents as per Indian Accounting

Standard 7 "Statement of Cash Flows",

Note 13. Other Balances with Banks

T in Lakhs

Particulars

As at
31 March, 2020

As at
31 March, 2019

Other Bank Balances - Margin Money Deposit 10.84 280.43
Total 10.84 280.43
Note 14. Other Financial Assets sl (i
Particulars e I
31 March, 2020 31 March, 2019
Unsecured, Considered Good
Security Deposits 14.10 14.83
Interest Accrued on Fixed Deposits 0.90 8.44
Total 15.00 23.27
2 In Lakhs

Note 15. Other Current Assels

Particulars

As at
31 March, 2020

As at
31 March, 2019

Unsecured, Considerad Good

Advance ta Suppliers 1,918.90 3,117.68
Prepaid Lease Payments . 12.34
Prepaid Expenses 125.06 50.36
Balances Lying with Government Authorities 33,94 35.75
Advance to Staff for Expenses 0,40 -
Total 2,078.30

.y
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Bhubaneshwar Power Private Limited
Notes forming part of the Financial Stataments

Note 16. Equity Share Capital Zin Lakhs
As at As at
Particulars 31 March, 2020 31 March, 2019
No. of Shares Amount No. of Shares Amount
{a) Authorised
Equily Shares of ¥ 10 each 25.70.00,000 25.700.00 25,70.00.000 25,700.00
{b) Issued, subscribed and fully paid-up
Equity Shares of ¥ 10 each 25,32,51,187 25,325.12 25,32,51,187 25,325.12
Total® 25,32,51,187 25,325.12 25,32,51,187 25,325.12
{c) Reconclliation of equity shares
Year ended Year ended
Particulars 31 March, 2020 31 March, 2019
No. of Shares Amount No. of Shares Amount
Equity Shares
Share outstanding at the beginning of lhe Year 25,32,51,187 25,325,132 23,02,51,187 23.025.12
Add: Shares issued during the half year/ year - = 2,30,00,000 2,300.00
Share outstanding at the end of the Year 25,32,51,187 25,325.12 25,32,51,187 25,325.12

{d) Rights, prefarences and restrictlons attached to Equity Shares :
Each equity shareholder is entitled to one vate per share. In the event of Liquidation of the Company the holders of equity shares will be entitled 1o
receive remaining assets of the Company, after distribution of all preferential amounts. The disiribution will be in proportion to number of equity shares

held by the shareholders.

{e) Equity Shares held by Holding Company

Name of the Shareholder

As at
31 March, 2020

As at
31 March, 2019

No. of Shares

No. of Shares

Tata Steel Limited

23,69,86,703

23,69,86,703

(f) Equity shareholders holding more than 5% of equity shares {alongwith the number of squity share

Name of the Shareholder

s held is as given below)

As at
31 March, 2020

As at
31 March, 2018

No. of Shares

%

No. of Shares

%

Tata Steel Limtted 23,69,86,703 93.58% 23,69,86,703 93.58%
T S Alloys Limited 1,62,64,484 6.42% 1,62,64,484 6.42%
Total 25,32,51,187 100.00%




Bhubaneshwar Power Private Limited
Noles forming part of the Financial Stalemants

Note 17. Other Equity Tin Lakhs
As at As at
Particulars 31 March, 2020 31 March, 2019
Relained Earnings (58.58) (6.278.37)
Othar equity (22 58) (22.58)
Total {81.16) {6,200.95)
Ratalned earnings
Year ended Year ended
Partlculars 31 March, 2020 31 March, 2019
Balange at the beginning of the year (6,278.37) (10,166.25)
Profit attribulable to owners of the Campany 6,221.88 3,884.60
Other comprehensive income arising from remeasurement of defingd banefit
- (2.09) 3.28
obligation
Balance al the end of the year {58.58) (6,278.37)
Other sguity Tin Lakhs
Particul As at As al
clcuiars 31 March, 2020 31 March; 2019
Balance at the beginning of the year (22.88)
Transaction costs on Issue of equity shares - (22.58)
Balance at the end of the year {22.58) {22.58)
Note 18({a). Borrowings (Refer notes below) T In Lakhs
Particul e L
articulars 31 March, 2020 31 March, 2019
Non-Current Current * Non-Current Current *
Term Loans - Secured {(at amortlsad cost)
From Banks 44,630.29 5,849.07 50,579,27 5,946.85
Total 44,830.20 5.849.07 50,579.27 5.846.85

* Currenl Maturities are included in Note No, 23 . Other Financial Liabililies

Notes:
Terms of repayment and sacurity detalls:

1} Paymenl terms: The Loan Is repayable in 41 equal Quartarly Inslallments starting from 30th Septamber 2018 to 30th Septamber 2028 and carry an inlerest rate of one year
HDFC Bank MCLR and the spread. Effeclive inleresi rale for lhe year Is B.75% from 13th Septamber 2019 (Upto 12lh September 2019 - B.90%). The loan has a prepayment
opllon without any prapayment premium if such prepayment Is effected at the instance of lender or prepaymenl Is effected afler six months from the date of first disbursement
by providing 15 business days prior nolice, in all other cases prepayment pramium Is 1% on the amount so prepaid.

il) Secured by a first ranking pari passu charge on all the movabla assets {bolh Tangibla and Intangibie) of the Company Including any movable plant and machinery,
machlinery spares, lools and accessories, furniture, fixtures, vehiclas and all other movable assets, both present and futurs.
First ranking pari passu charge over all lhe immovable assets {save and except the railway sliding)

Sacond ranking pari passu charge on all of the existing and future inventory, receivables and olher current assels of the Company.

Note 18(b): Lease Liabillty

¥ in Lakhs
As at
As at
Particulars 31 March, 2020 1 April, 2019
Non-Current Current * Non-Current Current *
Lease Liablity 2,80 3.20 5.10 16.37
Total 2.90 3.20 6.10 16.37
For adjusiments recognised on adoplion of Ind AS 116 on April 1, 2019, reler note 41.
Note 19. Provisions ¥ in Lakhs
Particul As at As at
EIHICIE 31 March, 2020 31 March, 2019
Employee Benelils 14,24 13.69
Total 14.21 18.69
13.30 ._},.._____-———-—*__—_—-___-__\ 17.43
0.91 ,;/"\gn & Co Clmtereﬁ
/ST PIN ARG 3650\
Total 14.21 /4 i )




Bhubaneshwar Power Private Limited
Notes forming part of the Flnancial Statemenis

Note 20: Income tax

The majer components of income tax expense are;

T in Lakhs

Statement of. profit and loss:

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Current lax - 362.44
MAT credit reversal/(entitlement) 362.44 (362.44)
Delerred tax (3,827.88) 436.03
|llncoms tax expense reporied In the statement of profit or loss (3,465.44) 436.03
Deflerred Tax Liabllity:
Delerred lax liability comprises of temporary dilferences altributable o
Balance sheet As at As at

C 31 March, 2020 31 March, 2019
Accelerated depreciation for lax purposes (5,873.40) (6,896.97)
Carrled forward unabsorbed deprecialion 5,544.53 2,747.84
Indexation benefit on freehold land 111.34 103.72
MAT credit entitiement - 362.44
Net deferred tax assets/{l/abilliles) {217.53) (3,682.97)

Statement of profit and loss

For the year ended
31 March, 2020

For the year ended
31 March, 2019

Recanclliation of deferred tax liabllities (net):

Accelerated depreciation for lax purposes (1,023.57) 1,575.86
Carried forward unabsorbed depreciation (2,796.69) (1,164.84)
Indexation benefit an freehold land {7.62) 2501
Deferred tax expense/{income) {1,827.88) 436.03
As at As at
Reflected in the balance sheet as follows: 31 March, 2020 31 March, 2019
Deferred tax assels 5,655.87 2,851.56
MAT credil entitlement - 362.44
Delerred tax liabilitles (5.873.40 {6.896.97)
Delerred tax liabllitles, net (217.53) {3,662.97)
For the year ended For tha year ended

31 March, 2020

31 March, 2019

Opening balance

3,682.97 3,609.38
Tax expense during the period recognised in profii or lass (3,827.88) 436.03
MAT credit reversalf{entilement) 362.44 (362.44)
Closing balance 217.53 3,682.97
Raconclllation of tax expensa and the accounting profit multiplled by Indla's tax rate:
Particulars

For the year ended For the year ended
31 March, 2020 31 March, 2019

Profit before income tax 2,756.44 4,320.63
Income tax rate 25.168% 34,944%;
Income tax expense 693.74 1,509.80
Reversal of unulilisable MAT Credlt Entitiiement 362.44 -
Recognition of previously unrecognised unabsorbed depreciation (refer note below) (3,490.43) (1,073.77)
Due lo decline in income tax rate from 34.944% to 25.168% (1,031.19) -
Tax expanse recognised In the statement of profit and Joss {3,465.44) 436.03

The Company has elected to exercise the oplon permitled under Section 115 BAA of the Income Tax Act, 1961 as intreduced by the Taxallon Laws (Amendment)
Ordinance, 2019. Accordingly the company has recognised provision for income lax and remeasured their deferred tax balances basls the rale prescnbed In the sald

section. The Company has recognised deferred lax assels on unabsorbed depreciation carried farward from earlier years on election of
ad-wpln Lhe previous year, since the unabsorbed depreciation was being utilised during tax holiday

lhe same was not being recog

\&P\RPO&/




Bhubaneshwar Power Private Limited
Notes forming part of the Financial Statements

Note 21. Borrowings Tin Lakhs
Particulars 3L il
31 March, 2020 31 March, 2019
Secured
From Banks:
Cash Credit Facilities 2,842.41 3,103.28
Tota$ _2,842.41 3,103.28

Cash credit facility: Interest rate payable on cash credit facilities is 9.30% (One year MCLR + 0.25%) and interest is payable on
monthly basis. From August 2019 the Company has availed cash credit facility from Axis Bank Limited @ 8.70% and from
September 2019 the Company has availed cash credit facility from HDFC bank @ 8.60% and interest is payable on monthly

basis.

Security Terms:

First charge on entire current assets and second charge on the fixed assets (present and future) of the Company.

Note 22. Trade Payables

T in Lakhs

Particulars

As at
31 March, 2020

As at
31 March, 2019

Trade Payables 2,045.85 1,594.,93
Total 2,045.85 1,594.93

‘The average credit period on purchase of goods range from 1 days to 30 days.

Note 23. Other Financial Liabilities ¥ in Lakhs

Particulars

As at
31 March, 2020

As at
31 March, 2019

Current Maturities of Long-Term Borrowings (refer note 18) 5,949.07 5,946.85
Ratention Money Payable 99.45 202.42
Payables on Purchase of Property, Plant and Equipment 217.02 225.54
Deferred revenus 136.41 172.16
Total 6,401.95 6,546.97
Note 24. Other Current Liabilities Tin Lakhs

Particulars

As at
31 March, 2020

As at
31 March, 2019

Statutory Remittances 89.06 73.17

Advance received from a Customer 9,000.00 9,000.00

Payable to employees for Expenses 0.46 -
Total 9,089.52




Bhubaneshwar Power Private Limited
Notes forming part of the Financial Statements

Note 25. Revenue from Operations

R In Lakhs

For the Year ended 31

P : For the Year ended
artigliars March, 2020 31 March, 2019
Sale of Energy 50,955.76 54,036.48
Other Operaling Revenue 0.63 26.16

Total 50,956.39 54,062.64
Note 26. Other Income
i For the Year ended 31| For the Year ended
Rarticulars March, 2020 31 March, 2019
Interest income;
- on fixed deposits 29.68 44.45
- olhers 18.52 21.27
Miscellaneous Income 1.34 0.05
Total 49.51 65.77

Note 27. Employee Benefits Expense

For the Year ended 31

pam For the Year ended

articulars March, 2020 31 March, 2019
Salaries and Other Benefits 403.56 391.43
Contribution to Provident and Other Funds 18.79 19.16
Gratuity Expenses 4.59 7.82
Staff Welfare Expenses 6.74 10,80
Total 433.68 429.31

Note 28. Finance Costs

Particulars

For the Year ended 31

For the Year ended

March, 2020 31 March, 2019
Inleresi Expense on;
- Term Loans 4,812.72 6,359.91
- Cash Credit Facililies 49.04 225.18
Other Borrowing Costs
- Other, Borrowing Costs 79.43 2,093.30
- Interest Cost on Lease Liablity 1.25 -
Total 4,942.44 8,678.39

Note 29. Depreciation and Amortisation Expense

For the Year ended 31

| For the Year ended

Particulars March, 2020 31 March, 2019

Deprecialion of Property, Plant and Equipment 5,032.36 4,991.80

Depreciation on Right of use Assets 28.94 -

Amortisation of Intangible Assets 0.71 0.64
5 POy Total 5.06201 | =0 cAMZHEY
tl

[%\ /"' LPIN AAC
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Bhubaneshwar Power Private Limited
Notes forming part of the Financial Statements

Note 30. Other Expenses

Particulars

For the Year ended 31

For the Year ended

Miscellaneous Expenses __

14.57

March, 2020 31 March, 2019

Power and Fuel 23.10 11.95
Water Charges 552,94 529.47
Transmission Charges 1,087.21 764.05
Operalion & Maintenance Charges 1,768.03 1,490.12
Operaling Lease Payments - 12.34
Consumplion of Stores and Spares 367.08 363.75
Rent 9.80 36.84
Repairs and Maintenance 6.18 10.06
Insurance 196.28 96.67
Rates and Taxes 14,83 31.59
Communicalion Expenses 2.51 2.07
Travelling Expenditure 22.22 24.52
Auditors’ Remuneration

- Statutory Audit 1.85 1.95

- Tax audit 0.80 0.80.

- Other Services 0.75 0.75

- Reimbursements 0.83 1.16.
Advertisement Expenses 0.01 0.54
Security Expenses 164.54 127.35
Directors' Sitting Fees 3.07 318
Consultancy Charges 446.94 393.34
Printing and Stalionery 1.53 1.86
Loss on Sale of Property, Plant and Equipment 5.24 8.00
Ash Management Expenses 216.9% 241.18

Total




Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

31. Commitments

Estimated amount of contracts remaining to be execuwed on capital account not provided for,
net of advances ¥ 173.11 Lakhs (31 March 2019: ¥ 410.75 Lakhs).

32. Disclosures required under Section 22 of Micro, Small and Medium Enterprises
Development Act, 2006 ("MSMED Act"}

The Company has not received intimation from “Suppliers” regarding their status under the

MSMED Act and hence disclosures, if any, relating to amounts not paid as at the end of the

year together with interest paid/ payable as required on the said amount have not been given.
33. Employee benefit plans:

33.1 Defined Contribution Plan

The Company has recognised in the Statement of Profit and Loss under the head Employee
Benefits Expense an amount of T 18.79 lakh in expenses for the year ended 31 March, 2020
(31 March, 2019: T 19.16 lakh) towards defined contribution ptans (Refer Note 27).
33.2 Defined Benefit Plans

The Company provided the following employee benefits

Plan B Funding Status |
e —
Gratuity Funded by "New Group Gratuity Cash Accumulation Plan” with f
LIC |
i e PRSI y
Compensated absence Non Funded |
Gratuity Plan
For the year ended o i
Reconciliation of opening and closing 31 March 2020 | 31 March 2049 i
| balances of obligation (% in lakh) L (T in lakh)
T Opening defined benefit obligation 19.47 | 31.80
]
Current service cost 4.60 | 7.54
Interest cost 1.42 1.83
| Actuarial (gains) / losses 3.06 (3.82)
| Benefits paid (0.86) (17.88)
| Closing defined benefit obligation 27.69 19.47

For the year ended

' Change in Plan Assets (Reconciliation of 31 March 2020 i’.TMa_rcﬂh' .;.019
opening & closing balances) (T in lakh) (? in |akh)
Opening fair value of plan assets 11.70 28.1 3

' Interest income 1.42 1.55
Contnbutsons from the employer 15.44 0.45

: Benefits pa|d (0.86) ’ (17.88)
Return on plan assets (greater) / less than 0.97 (0.54) |
discount rate —

= s ——
[ Closing fair value of plan assets 28.67 | //;& & '&c‘fdoc.
e ——————— // {g\ﬁ/ \J‘Yll‘l G-4362 C’%

Aon
oaf‘{f 40265}'&3 g{\
* Hyderebad *
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

| Reéanciliation of fair value of assets and | Asat DA As ;t.
obligations 31 March 2020 31 March 2019 |
i | (? in Iakh) (? in Iakh) ;
e = !
| Present value of funded defined benefit 27 69 19.47 |
i obllgatlon [ , |
i e e — - - - . - - — - - -— — - !.
Fair value of plan assels ! 28.67 | 11.71 :
Amount recogmsed in balance sheet {0.99) : 7.76 |

For the year ended
2

Expense recognized in the yej;'- - ! 31.Ma'r;:-h 2020 31 March 2018
(% in lakh) . X in lakh)

Current service cost 459 | 7.54

Net interest expense ' 0.00 0.28

Components of defined benefit costs ' 4.59 7.82

recognised in Statement of Profit and Loss |

Actuarial {(gains) / losses p 2.09 (3.28)
- ]

Components of defined benefit costs | 2.09 (3.28)

recognised in other comprehensive income

The principal assumptions used for the purposes of the actuarial valuations were as follows,

-r_Particulars For the year ended
31 March 2020 31 March 2019
(T in lakh) (T in lakh)
Discount rate(s) 6.70% 7.50%
Rate of escalation in salary (per annum) 6.00% 6.00%
Attrition rate 5.00% 5.00%
Mortality rate Indian Assured Lives Mortality
(20086-08) (modified)
Ultimate
Sensitivity analysis ' For the year ended
31 March 2020 31 March 2019
(T in lakh) (T in lakh)
| Discount rate + 100 basis points 2,38 1.59
OSSO el SSES—_
Discount rate - 100 basis points | 2.73 1.83
| Salary increase rate + 100 basis points [ 2.73 1.84
![ Salary increase rate - 100 basis poinls ll 2.41 1.63

33.3 Compensated Absences

The accrual for unutilized leave is determined for the entire available leave balance standing to
the credit of the employees at year end. The value of such leave balance eligible for carry
forward, is determined by an independent actuarial valuation and charged to the Statement of
Profit and Loss in the period determined.

The key assumptions, as provided by an independent actuary, used in ti ‘o@;‘ﬂ:’
provision for compensated absences are as given below: _;j" &P

\ & S
\\7 \ ’va 304026€)€- 300(}5 £
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

Particularé . . For the year ended .
31 March 2020 | 31 March 2019

(T in lakh) | (? in lakh)
Dlscount rate(s) 6.70% ': 7.50%
Rale of escalation in salary (per annum) ' 6 00% | 6.00%
Attrition rate .| 5.00% | _ 5.00% |
Mortality rate Indian Assured Lives Mortallty

(2006-08) (modified)
Ultimate

33.4 The Hon'ble Supreme Court in February 2019 pronounced its judgment in relation to the
non exclusion of certain allowances from the definition of the basic wages of the relevant
employees for the purpose of determining the contribution to provident fund under the
Employees Provident Fund and Miscellaneous Provisions Act, 1952. The Company based on
its assessment concluded that the judgment doesn't have a significant impact and accordingly
no provision has been considered in the financia! statements.

34. Related party disclosures:

34.1 Name of the related parties and relationships:

| 1

| Name of the Related Parties ] i Description of relationship
Tata Steel lented Holding Company
TS Alloys Limited d Subsidiary of Holding Company
“Mlunchon Service L|m|ted R Joint venture of Holding Company
' Tata lnternahonal lelted__. Subs;diar‘y of Holding Company
Key Managerial Personnel ' I _
Sharad Kumar ' ' Managing Director -
Avneesh Gupta Chairman
Vuppala Satyanarayan-av 'Murty Director
Roopendra Narayan Roy Director
Srikant Kumar Pati Director (upto 18 September 2018)
Ramya Hariharan - Director
N an Irar D;':s E\JPoFrr(\_;?ee Director {(upte 11 October 2018)
Bubhu Dutta Nan_c_ié Director =, |

[

1 Co C] 1arues (f/
A AT
///T. PN AAC: 43@}
b/ﬁ' 7 '\
N\ 25 5040, 68 /6309
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

34.2 Transactions during the Year:

—r SR e B ek Yinlakhs
For the Year ended
Rarticulars Bon 0 0 SRR e e 1
31 March, 202 31 March, 2019 |
Sale of Energy T e [ R T s
| - Tata Steel Limited R | 4130879 4386793
|- TS Alloys Limited 9,618.05. 9,466.33 |
Purchase of Coal e
- Tata Steel Limited 878.87 163.05
- Tata Internationa_li_l_‘ir;iied 4,515.59 v -
Advance Received from Customers
- Tata Stee! Limited - 2,300.00
| - TS Alloys Limited o [ 700.00
} Advance refundf_d ! Adjusted
- TS Alloys Limited - 1400.00
Advances with Customers i
- Tata Stee! Limited B 8.31
Reimbursements of expenses/ purchases:
- TS Alloys Limited 14.75 2.38
- Tata Steel Limited - 11.45
Allotment of Equity Shares
- Tata Steel Limited - 2,300.00
Consultancy Charges
Tata Steel Limited 414.25 314.22
Other Services
M Junction Service Limited 9.81
34.3 Balances outstanding at the end of the Year:
. ¥ in Lakhs
Particulars As at As at
31 March, 2020 | 31 March, 2019
_Trade Receivables )
Tata Steel Limited 3,266.78 3,589.22
TS Alloys Limited 2,297.80 1,193.83
| Trade payables X i
| Tata Steel Limited 415,91 58.38 |
| Tata International Limited 1312 .
| M Junction Service Limited 054 | 3.12
rAdvances to suppliers
\ Tata Steel Limited - 8.31
| Advance Received From Customers
| Tata Steel Limited 3 . 900000 __—gw00;
//.;;f'%m\

|"' g

e P ; =)
NCAL o0
\;{"oq{;’ 3040268 /€302
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Bhubaneshwar Power Private Limited
Notes forming part of Financial Statements

35 Earnings/ (Loss) per share:

. : Far the year | For the year
Particulars | ended { ended
' 31 March, 2020 | 31 March, 2019 |

i Weughted average no. of equity shares of ¥ 10/ S — l

|
|
| Profit for the Year (? in Iakhs) | 6 219 79 | 3,887.88 |
|
|

| each 2Rl [ 249,848,447 |

i Nomlnal value per share (|n ?) , 10 : 10 }
- el ol - 4 e i

| Profit per equity share :

| (Basic and Diluted) (in %) Sat ‘ el

36 Operating Segment:

The operations of the Company comprises of only one reportable segment —i.e, the business of
generating, distributing and supplying of power through thermal power plant.

The Management monitors the operating results of this segment for the purpose of making
decisions about resource allocation and performance assessment. Segment performance is
evaluated based on profit or loss and is measured consistently with profit or loss in the financial
statements.

37 Financial Instruments

37.1 Capital Management

The Company manages its capital to ensure that it will be able to cantinue as going concern

while maximising the return to stakeholders through the optimisation of the Debt and Equity
balance.

The capital structure of the Company comprises of net debt (borrowings reduced by cash and
bank balances) and equity.

The Company is not subject to any externally imposed capital requirements.

37.2 Gearing Ratio

The gearing ralio at the end of the reporting period was as follows.

Tin Lakhs
Particulars [ As at As at
31 March, 2020 31 March, 2019
Debt (X in lakhs) 53,421.68 59,629.40
Cash and Bank Balances (% in lakhs) (15.04) (285.62)
Net Debt (T in lakhs) 53,406.64 59,343.78
| Total Equity (Share Capital + Reserves)an lakhs}) . 25,243.95 19, 024 vl 19
| Net Debt to equity ratio '. 211.56% /K}%%@éf‘;iﬁio%
13 :
\

|«
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37.3 Categories of Financial Instruments
T in Lakhs

'Patticulars el

As at |
31 March, 2019 |

As at
31 March, 2020

' Financial Assets

|
Current IRt | e
Trade Recelvables | 556459 | 478305
Cash and Cash Equivalents _ ) JT a2 _ 5.19 |
| Other Balances with Banks __1 ) 10.84 28_9:1;__!
Other Financial Assets I 15.00 | 23274}
{in Lakhs
37.4 Interest rate sensitivity analysis
Particulars As at As at
31 March, 2020 | 31 March, 2019
Financial Lialgl_ifi_es g il
Non Current :
Borrowings 4463020 |  50,579.27 |
Lease liability 290 |l z
Current = |
Borrowings 2,842.41 | 3,103.28
Trade Payables 2,045.85 1,594.93 |
Other Financial Liabilities 6,401.95 6,546.97 |
Lease liability 3.20 - |

The sensitivity analysis below have been determined based on the exposure to interest rates
for non derivative instruments at the end of the reporting period, as the Company does not
transact in any derivative instruments. For floating rate liabilities, the analysis is prepared
assuming the amount of the liability outstanding at the end of the reporting period was
outstanding for the whole year. A 50 basis point increase or decrease is used when reporting
interest rate risk internally to key management personnel and represents management’s
assessment of the reasonably possible change in interest rates.

If interest rates had been 50 hasis points higher / lower and all other variables were held
constanl, the Company's:

a) Profit for the year ended 31 March, 2020 would increase / decrease by T 276.00 |akhs (31

March, 2019: ¥ 307.56 lakhs). This is mainly attributable to Company's exposure to interest
rates on its variable rate barrowings; and

such change in interest rate, on OCI.
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37.5 Financing facilities
T in Lakhs

‘Particulars_ As at 3 As at. )
31 March, 2020 31 March, 2019

| Secured bank Cash Credit facility:

|
[ |
e .j_._—._.—. —r—— — ]

| Amount used 2,842.41 3,103.28 |
oo e ST b et |
| Amount unused 3,857.59 | 1,496.72 |
"?otal 670000 4,600.00 |

e t———

37.6 Fair value measurements

Fair value of Financial Assets and Financial Liabilities that are not measured at fair vaiue (but fair
value disclosures are required)

T in Lakhs
As at  Asat
31 March 2020 31 March 2019
Particulars Category T g
Carrying | Fair value Carrying Fair value
amount amount
Financial Assets |
| Financial Assets at
amortised cost:
Trade Receivables Level-2 5,564.59 5,564.59 4,783.05 4,783.05
| Cash and Cash Level-2 4.20 4.20 5.19 5.19
Equivalents
Other Balances with Level-2 10.84 10.84 280.43 280.43
Banks
Other Financial Assels Level-2 15.00 15.00 23.27 23.27
¥ in Lakhs
As at i As at |
31 March 2020 31 March 2019
Particulars Category | -
Carrying Fair value Carrying Fair value
amount amount !
Financial Liabilities
Financial Liabilities at
| amortised cost:
| Borrowings Level-2 53,421.68 | 53,421.68 59,629.40 59,629.40
| Lease liability Level-2 6.10 6.10 « .
: Trade Payables Level-2 2,045.85 2,045.,85 1,594.93 1,594.93
' e : = I
Other Financial Level-2 452.88 452.88 600.12 {60012
| Liabilities | m——rc.m

o

R
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38 Contingent liabilities

Claims against the Company from vendors not acknowledged as debts. ¥ 88 lakhs. (March 31,
2019: T 175 lakhs).

38 Corporate social responsibility

Ouring the year, as per the Companies Act, 2013, Gross amount required to be spent by the
Company during the year is T Nil (31 March, 2019: ¥ Nil).

40 Operating leases

The company has entered into certain operating lease agreements and an amount of ¥ 9.80 (2018-
19: ¥ 36.84 lakhs) paid under such agreements have been charged to the statement of Profit and
loss. These leases are generally cancellable and are renewable by mutual consent on mutually
agreed terms. There are no restrictions impased by such agreements.

41 Change in Accounting policies

Effective April 1, 2019 the Company has adopled Ind AS 116 “Leases” and applied the standard to
all lease contracts existing on April 1, 2019 using the modified retrospective method.
Consequently, the Company has recorded the lease liability at the present value of the lease
payments discounted at the incremental borrowing rate on the date of initiat application.
Comparatives as at and for the year ended March 31, 2019 have not been retrospectively adjusted
and therefore will continue to be reported under the accounting policies for the year ended March

31, 2019. The weighted average incremental borrowing rate applied to lease liabilities as at April
01, 2019 is 8.94%.

Right-of-use asset has been recognised at an amount equal to the lease liability adjusted for any
prepayments/accruals recognized in the balance sheel immediately before the date of initial
application.

in applying Ind AS 116 for the first time, the group has used the following practical expedients
permitted by the standard:
1. Applying a single discount rate to a portfolio of leases with reasonably similar characteristics.
2. Relying on previous assessment on whether leases are onerous as an alternative to
performing an impairment review -- there were no onerous contracts as at April 01, 2019.
3. Accaounting for operaling leases with a remaining lease term of less than 12 months as at
April 01, 2019 as short-term leases.
4. Excluding initial direct costs for the measurement of the right-of-use asset at the date of initial
application, and
5. Using hindsight in determining the lease term where the contract contains options to extend
or terminate the lease.

The company has also elected not to reassess whether a contract is, or conlains a lease at the
date of initial application. Instead, for contracts entered into before the transition date the company
relied on its assessment made applying Ind AS 17 and Appendix C to Ind AS 17, determining
whether an arrangement contains a lease.

Refer Note 7 for the changes in the carrying value of right of use assets for the yg: P@ﬂ’_ctmmd ;
._--—----—-__q___“:J o
31, 2020. /‘Oa/'i‘, A 0,
(i \)
3O4ozGE/E 30072

\d \“\/f
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a. The following is the movement in lease liabilities during the year ended March 31, 2020;

.Particulars ! Amount 1
‘ (T in lakh) |

Recognised on account of ad.o.ption of Ind ' 22.47 |
| AS 116 as on Apri! 01, 2019

, o—
1 Additions during the year

_ i R
Finance cost accrued during the year l 1.25 -}
Payment of lease liabilities | 17.62
—_— oy
! Balance as on March 31, 2020 |

b. Amounts recognised in the Statement of Profit and Loss

| Particulars

i F;f the year |
ended March 31,
2020 Amount
{X in lakh)
Depreciation charge of right of use assets 28.94
Interest expense (included in finance costs) 1.25
Total 30.19

Total cash outflow for leases for the year ended March 31, 2020 was  17.62.

42. Management's assessment of impact of COVID 19

Basis its assessment of the impact of the oulbreak of Coronavirus (COVID-19) on business
operations, the Company's Management concludes that no adjustments are required In the
financial statements. However, the situation with COVID-19 is still evolving and the various
prevenlive measures taken by the Government of India are still in force, leading to a highly
uncertain economic environment. Due to these circumstances, the Management's assessmenl of
the impact on the subsequent period is dependent upon circumstances as they evolve."
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