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-HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

01. Corparate Information

11

1.2

13

1.4

1.5

1.6

1.7

Haldia Water Management Limited (HWML) is a public limited company incorporated under the
Companies Act, 1956 on 12th June, 2008 having its registered office at Shakti Place Shakti Palace, 2nd
floor, Plot No 492{cld) & 784 (new), 2nd floor, Mouza, Khanjanchak, Haldia, Purba Medinipur - 721
602, as special purpase vehicle {SPV) to conslruct new water treatment plant on Build Operate and
Transfer {BOT) basis along with operation & maintenance of existing water treatment facilities and
supply of water in Haldia (also refer notes 11.2.1 10 11,2.5).

A 'Concession Agreement’ entered into belween Haldia Development Authority (HDA) and Haldia
Water Management Limited (HWML) conferred the right to the HWML to implement the new water
treatment project on Build Operate and Transfer (BOT} basis and make commercial use thereof in
accordance with provisions of the Agreement. The Concession period has commenced from the
compliance date i.e. 1st November, 2008 and is for 25 years from such date. The parties may extend
this agreement on mutually agreed terms & conditinns. It has alsn conferred right to operata and
maintain the existing water treatment facilities of HDA and supply of water to customers of HDA.

The Company had been formed for specific business purpose as described in paragraph 1.2 above.
The volume of water sales and its projection was determined to be significantly lower than what had
been budgeted at the time of agreement with Haldia Development Authority (HDA). The low volume
in conjunction with other terms of the concession agreement resulted in significant losses and erosion
of net worth in the financial statement of the Company. Considering these, the management
considered the existing business to be unviable and had in a previous year concluded the concession
agreement with HDA to be “Frustrated”. Accordingly, the Directors had concluded thal the
combination of these circumstances represent a material uncertainty and therefore the Company
decided to withdraw from the operation of its business in immediate future and had notified HDA of
its intention in the year 2012-2013. The operation had been then taken over by HDA in the year 2012-
2013.

The Company had in the 2013-14 entered into an Arbitration to adjudicate all disputes in terms of the
Arbitration agreement contained in the Concession Agreement. The proceedings of the arbitration
have been concluded with the consent order passed by the arbitrator on 29*" March 2018.The formal
acceptance of Company’s exit from the business by HDA and settlement of receivables and payables
between the Company and HDA including final settlement /take-over of State Bank of India loan and
capital assets by the HDA, pursuant to the consent order, has been initiated. The effect of the consent
order has been given in previous year ended March 31, 2019 (Refer note 11.2.1 to 11.2.5 for more
detail).

While the net worth of the company has been eroded these financial statements have been prepared
on going concern basis considering the support of the parent company in relation to the company's
ability to meet its financial and operating liabilities for a period of one year from the date of the

balance sheet based on its future projection.

The functional and presentation currency of the Company is Indian Rupee (“X”) which is the currency
of the primary economic environment in which the Company operates.

As on March 31, 2020, Tata Steel Utilities and Infrastructure Service Limited (Formerly known as
lamshedpur Utilities and Services Company Limited) owns 60% of the ordinary share of the company

has the ability to influence the company




"HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

1.8

The financial statements for the year ended March 31, 2020 were approved by the board of direxctors
and authorized for issue on May 26, 2020.

02. Significant Accounting Policies

(b}

()

The significant accounting policies applied by the Company in the preparation of its financial staternents
are listed below. Such accounting palicies have been applied consistently to all the periods presented in
these financial statements, unless otherwise indicated.

Statement of Compliance

The financial statements have been prepared in accordance with the Indian Accounting Standards
(referred to as “Ind AS”) notified under section 133 of the companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, as amended from time to time.

Basis for preparation and presentation

The financial statements have been prepared under the historical cost convention with the exception of
certain assets and liabilities that are required to be carried at fair values by Ind-AS.

Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly
transaction between market participants at the measurement date.

Use of estimates and critical accounting judgments

In preparation of the financial statements, the Company makes judgments, estimates and assumptions
about the carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and the associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

Estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
provisions and fair value measurements of financial instruments.

Provisions and contingent liabilities

A provision is recognised when the Company has a present cbligation as result of a past event and it is
probable that the outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates. Contingent liabilities are not recognised in the financial statements. Contingent
assets are neither recognised nor disclosed in the financial statements.

Fair value measurements of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using other valuation
techniques. Where this is not feasible, a degree of judgment is required in establishing fair values.
Judgrvents inclide considerations of inputs such as liquidity risks, credit risks and volatility. Changes in
assumptions about these tactors could aftect the reported tair value ot tinancial instruments.

Proneriy, piant and sguipment

An item of property, plant and equipment is recognized as an asset if it is probable that future economic
benefits associated with the item will flow to the company and its cost can be measurrfdgg:hahwa\This
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HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

recognition principle is applied to the costs incurred initially lo acquire an item of property, plant and
equipment and also to costs incurred subsequently to add to, replace part of, or service it. All other repair
and maintenance costs, including regular servicing, are recognized in the statement of profit and loss as
incurred. When a replacement occurs, the carrying amount of the replaced part is derecognized. Where
an item of Property, plant and equipment comprises major component having different useful lives, these
components are accounted for as separate items.

Property, plant and equipment are stated at cost/deemed cost, less accumulated depreciation and
impairment. Cost includes all direct costs and expenditures incurred to bring the asset to its working
condition and Jocation for its intended use. Trial run expenses {net of revenue) are capitalised. Borrowing
costs incurred during the period of construction is capitalised as part of cost of qualifying asset.

The gain or loss arising on disposal of an asset is determined as the difference between the sale proceeds
and the carrying amount of the assct, and is recognized in the statement of profit and loss.

Impairment

At each balance sheet date, the company reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that the carrying amount
of those assets may not be recoverable through continuing use, If any such indication exists, the
recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if any).
Where the asset does not generate cash flows that are independent from other assets, the company
estimates the recoverable amount of the cash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted. An impairment loss is recognized in the
statement of profit and loss as and when the carrying amount of an asset exceeds its recoverable

amount.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
reviced estimate of its racovarablo amount, but to that tho incroacod carrying amount doae net oxcoed
the carrying amount that would have been determined had no impairment loss been recognized tor the
asset in prior years. A reversal of an impairment Joss is recognized as income immediately.

Financial Instruments

Financial asscts and finoncial liabilities are recognized when the company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured at (air
value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial lisbilities (other than financlal assets and financial liabilitles at fair value through profit or loss)
are added to or deducted from the fair value measured on initial recognition of financial asset or financial
liability. The transaction costs directly attributable to the acquisition of financial assets and financial
liabilities at fair value through protfit and loss are immediately recognized in the statement of protit and

loss.
Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial instrument and
of allocating interest income or expense over the relevant period. The cffective interest rate is the ratc
that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period. :

f

A &
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.HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

{i) Financial assets
Cash and Bank Balances
Cash and bank balances consist of:

Cash and cash equivalents - which includes cash in hand, deposits held at call with banks and other shorl
term deposits which are readily convertible into known amounts of cash, are subject to an insignificint
risk of change in value and have maturities of less than one year from the date of such deposits. These
balances with banks are unrestricted far withdrawal and usage.

Other bank balances - which includes balances and deposits with banks that are restricted for withdrawal
and usape.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a
business model whose objactiva is to hold these assels in vider Lu wollecl Luntiactual vash fluws anid Lthe
rontractial terms nf the financial asset give rise on specified dates to cash flows that are solely payrments
of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets
are held within a business model whose objective is to hold these assets in order to collect contractual
cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial asset not measured at amortized cost or at fair value through other comprehensive income is
carried at fair value through profit or loss.

Impairment of financial assets

Loss allowance for expected credit losses is recognized for financial assets measured at amortized cost
and fair value through other comprehensive income.

The Company recognises life time expected credit losses for all trade receivables that do not constitute a
financing transaction.

For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to the
lifetime expected credit losses is recognised if the credit risk on the financial instruments has significantly
increased since initial recognition.

Derecognition of financial assets

The company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or it transfers the financial asset and substantially all risks and rewards of ownership of the
asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the company recognizes its retained interest
in the assets and an associated liability for amounts it may have to pay.

If the company retains substantially all the risks and rewards of ownership of a transferred financial asset,
the company continues to recognize the financial asset and also recognizes a collateralized borrewing of

the proceeds received.
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HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

(ii) Financial liabilitles and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability a nd an

equity instrument,
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue

costs.
Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rale method where the time value
of maney is significant.

Interest-bearing bank loans, overdrafts and issued debt are initially measured at fair value and are
subsequently measured at amortized cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognized over the term of the borrowings in the statement of profit and loss.

Derecognition of financial liabilities

The company derecognizes financial liabilities when, and only when, the company obligations are
discharged, cancelled or they expire.

(g} Provisions

Provisions are recognized in the balance sheet when the company has a present obligation (legal or
constructive) as a result of a past event, which is expected to result in an outflow of resources embodying
economic benefits which can be reliably estimated. Each provision is based on the best estimate of the
expenditure required to settle the present obligation at the balance sheet date. Where the time value of
money is material, provisions are measured on discounted basis.

Canstrictiva nhlifatinn is an ahligation that deriver from an entity’c aztiane whara:

{a) by an established pattern of past practice, published policies or a sufficiently-specific current
statement, the entity has indicated to other parties that it will accept certain respansibilities; and

{b) As a result, the entity has created a valid expectation on the part of those other parties that it will
discharge those responsibilities.

{h} Taxation

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on
taxable profit for the year. Taxable profit differs from net profit as reported in the statement of profit and
loss because it excludes items of income or_expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible, The company’s liability for current tax is
calculated using tax rates and tax laws that have been enacted or substantively enacted in countries

where the Company operates by the end of the reporting period.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Defey ,ef‘ﬁ—;_i,if‘“

_J/ ‘;\f} =y,




HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

(i)

liabilities are generally recognized for all taxable temporary differences. In contrast, deferred tax assets
are only recognized to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilized.

The carrying value of deferred tax assets is reviewed ot the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable prolits will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realized based on the tax rates and tax laws that have been enacted or substantially
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the company expects, at the
end of the reparting period, to cover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the same tax
authority and there are legally enforceable rights to set off current lax assels and current tax liabilities
within that jurisdiction.

Current and deferred tax are recognized as an expense or income in the statement of profit and loss,
except when they relate to items credited or debited either in other comprehensive income or directly in
equity, in which case the tax is also recognized in other comprehensive income or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income
tax liability. MAT is recognised as deferred tax assets in the balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will be

realised.
Revenue
Interest income

Interest income from financial assets is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time proportion basis taking into account the amount outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial assets to that assets net carrying amount on initial recognition.

Earnings per Share

Basic earnings per share have been computed by dividing the profit/loss for the year attributable to
equity holders of the company by the weighted average number of Equity shares outstanding during the

year.

Diluted EPS amounts are calculated using the weighted average number of shares and dilutive potential
shares except where the result would be anti dilutive.

Segment Reporiing

The Campany identifies primary segments hased nn the dominant sonree, nature of risks and retirns,
internal organisation, management structure and the internal performance reporting systems. The
accounting policies adopted for the segment reporting are in line with the accounting policies of the

Company 4 T
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HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

{n

Recent Accaunting PFronouncemants

Ministry of Corporale Affairs {MCA) has notified Companies (Indian Accounting Standards) Amendment
Rules, 2019 and the Companies (Indian Accounting Standards) Second Amendment Rules, 2019
containing the following new amendments to Ind AS which the Company has applied as they are effeclive
for annual periods beginning April 1, 2019.

Ind AS 116 ~ Not applicable to the Company since there are no lease transactions.

Appendix C to Ind AS 12, Income Taxes (Uncertainty over income tax treatments) — Not applicable to the
Company since no such transactions during the year.

Prepayment Features with Negative Compensation — Amendments to ind AS 109 — Not applicable to Lhe
Company gince no such transactiona during the yeor,

Long-Term Interest in Associates and Joint Ventures — Amendments to Ind AS 28 — Not applicable to the
Company.

Other Amendments:

* Amendments to Ind AS 103, Business Combinations — Not applicable to the Company since no
such transactions during the year.

e Amendments to Ind AS 11, Joint Arrangement — Not applicable to the Company since no such
transactions during the year.

s Amendments to Ind AS 12, Income Taxes — This Amendment related to dividend on financials
instruments classified as equity. No dividend declared during the year.

e Amendments to Ind AS 23, Borrowings Costs — Not applicable, since Company does not have any
borrowings.
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HALDIA WATER MANAGEMENT LIMITED
Notes Forming Part of the Financial Statements

Note 3: CASH AND BANK BALANCES
Cash & Cash Equivalents
{a) Cash on hand
(b) Unrestricted Balances with banks
(i) In current account
Total Cash & Cash Equivalents
Other Bank Balance
(c) Balances with banks
(i) Deposit with Maturity less than 1 Year
Total Other Bank Balance

Totnl Cash and Bank BuluniLus

As at March 31, 2020

As at March 31, 2019

Rupees Rupees
215 215
3,04,963 1,73,850
3,05,178 1,74,065
= 19,01,373
- 19,01,373
3,085,178 20,75,438




HALDIA WATER MANAGEMENT LIMITED
Notes Forming Part of the Financial Statements

As at As at
March 31, 2020 March 31, 2019
Rupees Rupees
Note 4 : EQUITY SHARE CAPITAL
Authorised :
3,00,00,000 Equity Shares of Rs, 10 cach (March 31,2019: 3,00,00,000) Equity Shares of
Rs. 10/- each 30,00,00,000 30,00,00,000
Issued , Subscribed and Fully Paid up :
2,77,73,683 Equity Shares of Rs 10 each (March 31,2019 2,77,73,683) Equity Shares of
A ai(arch 3) Equity Share 27,77,36,830 27,77,36,830
Rs. 10/- each
27,77,36,830 27,77,36,830

Nates:

{a) leconciliation o} the number of Equily shares and the amount outstanding at the beginning and at the end ot the reporting period Is as below:

Share Capital
27,77,36,030

27,77,36,830

Particulars Number of Shares
Balance at March 31, 2018 2,77,73,683
Shares issued during the year -
Balance at March 31, 2019 2,77,73,683
Shares issued during the year -
Balance at March 31, 2020 2,772,73,683

27,77,36,830

(b} Details of shareholders holding more than 5% shares of the total shares

Name of Shareholder As at March 31, 2020 As at March 31, 2019
No. of Shares held % of Holding No. of Shares held % of Holding
Tata Steel Utilities and Infrastructure Services Limited (Formerly 1,66,64,210 60% 1,66,64,210 60%
known as Jamshedpur Utilities and Services Company Limited)
Ranhill Utilities Sdn Bhd 1,11,09,473 40% 1,11,09,473 40%

{c) Rights of Equity Shareholders:

The rights, powers and preferences relating to each class of share capital and the qualifications, limitations and restrictions thereof are contained in the

Memorandum and Articles of Association of the Company.

In respect of every equity share, voting rights shall be in same proportion as the capital paid up on such equity share bears to the total paid up capital of

the company.

In the event of liquidation, the shareholders of equity shares are eligihle ta receive the remaining assets of the company after distribution of all

preferential amounts, in praportion to their sharehalding
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HALDIA WATER MANAGEMENT LIMITED
Notes Forming Part of the Financial Statements

For the year ended

For the y ear ended

March 31, 2020 March 31, 2019
Rupees Rugiees
Mote 08 OTHER INCOME
(a) Interest on Fixed Deposits 1,50,238 1,172,094
{b) Liability no longer required written back 25,70,73,700
(c) Miscellaneous income 28,885 -
25,72,52,823 1,17,994
Note 09 : FINANCE COST
{a) Fixed Loans-Term loan - 1,27,25,632
(b) otherfinance charges - 8,05,446
- 1,35,31,078
Note 10 : OTHER EXPENSES
(a) Auditor's Remmuneration (Refer note 11.4) 64,900 64,900
(b) Bank Charges 3,667 11,918
(c) Provision for doubtful advances 15,153 -
{d) Other Expenses 62,590 56,800
1,46,310 1,33,618




HALDIA WATER MANAGEMENT LIMITED
NOTE-11: Notes Farming Part of the Financial Statements
11.1 Financial Instruments

Disclosure on financial instruments

This seclion gives an overview of the significance of financial instruments far the company and provides additional information an balance sheot items thiat
cantains financial instruments. The details of significant accounting policies, including criteria for recognition, the basis of measurement and the basis an
which income and expenses are recognised, in respect of each financial assets, financial liabilities and equity instruments are disclosed in notes to Hinarcoial

statements.
(i) Categories of financial instruments
Asat March 31, As at March 31,
Particulars 2020 2019
Rupees Rupees

Financial assets

Measured at amortised cost

{a) Cash and bank balances 3,05,178 1,74,065
(b) Other bank balances - 19,01,373
(¢) Other financial assets at amortised cost 21,69,605 2,139,042

Financial Liabilities

Measured at amortised cost

(a) Borrowings 16,50,00,000 16,50,00,000
(b) Trade payables 1,08,32,007 15,46,89,329
{c) Other financial liabilities 33,63,88,594 44,94,77,482

At the end of the reporting period, there are no significant concentrations of credit risk for financial assets designated at Fair Value through Profit & Loss
(FVTPL). The carrying amount reflected above represents the entities maximum exposure to credit risk for such financial assets.

(i) Financial Risk management objeclives

Based on the reasons specified in Notes 1.3 to 1.4, the company has stopped business operation. Company is exposed to liquidity risk since the financial
llabilities exceed the financial assets.

iarket Risk
Market risk is the risk of any loss in future earnings, in realizable fair values or in future cash flows that may result from a change in the price of a financial
instrurnent, The value of o finonclal instrument may ¢hange a3 o tesull wl ulianges inoihe nlerest rales, el oy v hange aes, louitdity and other

market changes. Future specific market movements cannot be normally predicted with reasonable accuracy.
Since the company has stopped business operations the company is not exposed to market risk.

Credit risk management

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations. Credit risk
encampasses both the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

Sirice the company has stopped business operations the company is not exposed to credit risk of customers.

Liquidity risk management

Liuidlity risk refers to the risk that the company can not meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
liquichity and ensure that funds are available for use as per requirements.

tompany does not have any liquidity risk since the holding company Tata Steel Utilities and Infrastructure Servires limited, has provided a support letter to
the company to meet its liabilitics to the extent of Rs. 5,14,00,000/- for liabilities other that of holding company as and when they fall due far a period of
12 months.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31, 2020 and
March 31, 2019
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HALDSA WATER MANAGEMENT LIMITED
NOTE 11: Notes Farming Part of the Financial Statements

R Carrying Contractual cash
Particulars T Mare

March 31, 2020

Non-derlvative financial liabilities

Borrowings

(i) Principal 16,50,00,000 16,50,00,000

Trade payables 1,08,32,007 1,08,32,007

Other financial liabilities 33,63,88,59 33,63,88,594
51,22,20,601 51,22,20,601

March 31, 2019

Man-derivative financial liabilities

Borrowings

(i) Principal 16,50,00,000 16,50,00,000

Trade payables 15,46,89,329 15,46,69,329

Other financial liabilities 44,94,77,482 44,94,77,482
76,91,66,811 76,91,66,811

less than 1
year

16,50,00,000

1,08,32,007
33,63,88,594
51,27,20,601

16,50,00,000
15,46,89,329
44,94,77,482
76,91, 66,811

Rupees

between1 -5 More than &

years

years

The following table details the entities expected maturity for its non derivative financial assets. The table has been drawn up based o the undiscounted
contractual maturitics of the financial azzets including interest thal will be gdined ot Lhose assels, The Incluslon of the Informatlon Is necessary in order 1o
undarstand the entities liquidity risk management as the liquidity is managed on a net asset and liability basis.

Rupees
Carrying less than 1 between1-5 More than 5
Particulars
amount year years years
March 31, 2020
Mon-derivative financial assets
Cash and bank balances 3,05,178 3,05,178 -
Other financial assets 21,69,605 52,495 21,17,110
24,74,783 3,57,673 21,17,110 -
March 31, 2019
Non-derivative financial assets
Cash and bank balances 20,75,438 20,75,438
Other financial assets 2,39,0a2 2,359,002
23,14,480 23,14,480 -
N
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HALDIA WATER MANAGEMENT LIMITED

Notes Forming Part of the Financial Statements

11. Additional information to the financial statements

11.2.1

149222

11.2:3

11.2.4

Haldia Water Management Limited (HWML) is a public limited company incorporated under Lhe
Companies Act, 1956 on 12th June, 2008 having its registered office at Shakti Place Shakti Palace, 2nd
floor, Plot No 492(old) & 784 (new), 2nd floor, Mouza, Khanjanchak, Haldia, Purba Medinipur - 721 602, a5
special purpose vehicle (SPV) to construct new water treatment plant on Build Operate and Transfer
(BOT) basis along with operation & maintenance of existing water treatment facilities and supply of water
in Haldia.

A ‘Concession Agreement’ was entered into between Haldia Development Authority (HDA) and Haldia
Water Management Limited (HWML) which conferred the right to HWML to implement the new water
treatment project on Ouild Operate and Transfer (BOT) basis and rmake commercial use thereul in
accordance with provisions of the Agreement. The Concession period commenced from the compliance
date i e 1st November 2008 and is for 25 years from such date. The partias may extend this agraement
on mutually agreed terms and conditions. It also conferred right to operate and maintain the existing
water treatment facilities of HDA and supply of water to customers of HDA.

The Company had in a previous year entered into arbitration proceedings to adjudicate all disputes in
terms of the arbitration clause contained in the Concession Agreement. The proceedings of the
arbitration have been concluded with the consent order passed by the arbitrator on 29" March 2018. The
effect of the consent order was not given effect in the year ended March 31, 2018, pending agreement of
the same with the State Bank of India. The effect of the consent order has been given In previous year
ended March 31, 2019 (Refer note 11.2.1 to 11.2.5 for more detail).

The consent order entails the transfer of Capital Work in Progress (Water Treatment Plant) to the Haldia
Development Authority (HDA), taking over of 90% of the principal amount of the State Bank of India (581}
Term Loan by HDA from the company and settlement of other receivables and payables with HDA. The
consent order herein as below given has been given effect in previous year ended March 31, 2019 after all
the three parties agreed to the settlement and subsequently the net payable/receivable on account of
fixed assets, loans and other assets and liability have been settled.

Particulars Amount
B . N (Rupees)

A. Obligations payable by HWML to HDA as per the arbitration order
License fees arrears 11,21,20,559
Outstanding electricity charges as on 31.03.2013 10,51,45,742
Additional revenue due to increase in water tariff y 7,65,64,157
Outstanding rent of Jamshedpur Utilities and Services Company Ltd. and 12,58,536
HWML .
QOutstanding remuneratlon of Independent engineers of the prOJect up to | 55,‘4‘6:840
March'13
_Total Obligations payable by HWML (A) 29,93,29,884

B. Obhgatlons payable by HDA to HWML as per the e arbitration order

| Amount of Replacement and rehablhtatlon work carried out by HWML =i 2,02,80,578 :
Share for increase in power tariff 8 89,51,846 J'
Amount outstandlng on account of non-payment by consumers in respect of 4,69, 46 278 | |
water bills raised. . 1'
Waive off license fees for new water treatment plant. 4,92,00,000
“Total obligations payable by HDA (B) ) 20,53,78,702 |
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HALDIA WATER MANAGEMENT LIMITED

Notes Forming Part of the Financial Statements

C. Net Obllg'atlons payable by HWML as per the arbitration order({C=A- B) ) ) WL,JSZ
D. Obl|gat|on5 payable as per HWML books of account 25,24,70,891
E. Excess Liability reversed in the books of HWML as exceptional |tems(E D- . 15,85,19,709
C) e

F. HWML loan including interest tal<en_ove_rb_y HDA as per the arbitration |

order ) S _
90% of the term loan outstanding to SBJ ) 44,66,66,122
Interest accrued on the said term lo_ah—- ) 11,52,00, 000
Total Liability taken over by HDA as per the arbitration order reversed in the 56,18,66, 122

books of accounts as exceptional item

G. Compounded interest liability accrued in HWML books no longer required. 26,51,99_,-686

H. Exceptional Item (Pursuant to consent order) (H=E+F+G) 98,55,85,517

I. Transfer of Capital work in progress (New Water treatment plant) impaired

in earlier years (refer note no. 11.2,5 below)

11.2,5 The management had in earlier years reviewed the future cash flows expected to be generated from the

11.3

“Particulars For the year ended For the year ended
N B March 31, 2020 - March 31, 2019
(a) (i) Principal amount due to suppliers registered NJL NIL

_end of accounting year

new water treatment plant being constructed by the Company carried as Capital Work in Progress. Based
on the management review, it was assessed that the value in use does not cover the carrying value of the
assets. Accumulated impairment loss against the carrying value of the Capital Work in Progress (including
Capital Advances) amounts to Rs.88,64,63,563 (Previous year ended March 31, 2019 Rs.88,64,63,563).

However, upon transition to Ind AS in the previous year and based on FAQ issued by ICAl on deemed cost
of Property, Plant and Equipment under Ind AS 101 which provides an option to continue with the
carrying value for all of its property, plant and equipment measured as per previous GAAP and u se that as
deemed cost on the date of transition. Hence the amount of CWIP on 1* April 2015, being the date of
transition, had been disclosed accordingly at NIL Value.

Dues to Micro and Small Enterprises as per Micro, Small and Medium Enterprises Development Act,
2006

Amount due to Micro and Small Enterprises as defined in the “The Micro, Small and Medium Enterprises
Development Act, 2006” has been determined to the extent such parties have been identified on the
basis of information available with the Company. The disclosures relating to Micro and Small Enterprises
are as below:

under the MSMED Act and remaining unpaid as at the

(1) Interest due thercon - NIL | NIL

{(b)(i) Principal amounts paid to suppliers registered NIL NIL
under the MSMED Act, beyond the appointed day
during the year

(i)} Interest paid to suppﬁrs registered under the NIL - NIL
MSMED Act, beyond the appointed day during the year

' {c) Interest due and payable for the year, where the NIL NIL

principal has been paid but interest under the MSMED
Act, 2006 not paid

(d) Interest accrued and remaining unpaid at ' the end of | NIL NIL
~accounting year e e | s
‘ = 5 \:-.\
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HALDIA WATER MANAGEMENT LIMITED

Notes Forming Part of the Financial Statements

11.4

11.5

Auditors Remuneration

Particulars

| For the year ended |
March 31, 2020
(Rupees)

For the year cnded J

March 31, 2019
(Rupees)

and March 31, 2019 Rs. 9,900/-)

i As Auditors (Including GST March 31, 2020 Rs. 9,900/-

64,500

64,900

Related Parties disclosures

(a) List of Related parties and their relationship
(i) Holding Company:

Tata Steel Limited — Ultimate Holding Company

Tata Steel Utilities and Infrastructure Services Limited {(Formerly known as Jamshedpur Utilities and
Services Company Ltd.) = Immediate Holding Company.

(ii) Fellow Subsidiary:
Kalimati Global Shared Services Ltd.

(ii1) Significant Shareholder:
Ranhill Utilities SdnBhd.

(iv) Joint Ventures of Holding Company:
SEZ Adityapur Limited.
NabaDiganta Water Management Limited.

(v) Key Managerial Personnel:
Mr. Rabindra Kumar Singh

(b) Transactions with Related Parties:

Particulars For the year ended For the year ended
March 31, 2020 March 31, 2019
(Rupees) (Rupees)
Expense reimbursement to the Holding company '
Other finance charges - 805,446
Auditors remuneration 64,900 64,900
Other expenses (ROC filling fees) - 62,590 56,800

{c) Outstanding Balance between the Company and related Party

Tata Steel Utilities and Infrastructure Services Limited (Formerly known as Jamshedpur Utilities and

Services Company Ltd.)

Particulars

As at March 31, 2020
(Rupees)

~ As at March 31, 2019

(Rupees)

_Borrowings.. ... .

Interest payabte on borrowlngs
Trade payables * ]
Creditors for capital supplies/services *

16,50,00,000

16,50,00,000
8,49,61,920 |

14,38,51,710 |
2,71,99,822

Qther credit balances * B B
Other credit balances (amount paid/adjusted as
per the settlement order)

: 9,27,146
29,57,55,542 29,57,55,542
e
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- HALDIA WATER MANAGEMENT LIMITED

Notes Forming Part of the Financial Statements

* During the year, company has written back liability of Rs, 25,70,73,700/- of Tata Steel Utilities and
Infrastructure Services Limited (Formerly known os Jamshedpur Utilities and (nfrastructure Services
Limited.

Ranhill Utilities SdnBhd

Particulars As at March 31, As at March 31,
2020 2019
| S u R (Rupees) |  (Rupees)
Trade payables 5 ~96,31,676 96,31,676
Creditors for capit_a_l supplies/services 3,22,56,345 3,22,56,345
Other credit balances | 64,11,402 64,11,402

Note: The Company has not paid any amount to the Key Managerial Person (KMP) during the year {or the
previous year). The KMP is an employee of the holding company and is paid remuneration as an employee
of the same.

11.6 Segment information
The company was engaged in providing services relating to sale of water. Considering the nature of the
Company’s business, there are no reportable segments in accordance with the requirements of Ind AS-

108.

11.7 Earning/ (Loss) per Share

Particulars - " For the year ended | For the year ended
March 31, 2020 March 31, 2019
e {Rupees) (Rupees)
Profit/ (Loss) after Tax from continuing operations 25,71,06,513 97,20,38,815
attributable to equity holders of the company.
Net Profit/ (Loss) attributable to equity holders of the 25,71,06,513 97,20,38,815
company used in calculating basic/diluted carnings per
_share.
Weighted average number of equity shares used as the 27,773,683 27,773,683
denominator in calculating basic/diluted earnings per
share
Nominal value of Equity Shares (Rs.) —— 10 10
Basic / Diluted Loss per Ordinary Share ST & - 9.26 3499

There are no potential dilutive equity shares.

11.8 The new section - Section 115BAA has been inserted in the Income Tax Act,1961 to give the benefit of a
reduced corporate tax rate for the domestic companies. Section 115BAA states that domestic companies
have the option to pay tax at a rate of 22% from the FY 2019-20 (AY 2020-21) onwards if such domestic
companies adhere to certain conditions specified.

Further, the Central Board of Direct Taxes (CBDT) has issued Circular No. 29/2019 dated 2 October 2019
read with Section 115BAA and Section 115JB of the Income Tax Act 1961, clarifying that the companies

--.which opt for the recently announced reduced corporate tax rate of 22% will-not-be eligible to claim set-
off of brought forward (1) credit on account of Minimum Alternate 1ax (MA1) paid in the past; and (i) loss
on account o} additional depreciation. Basis the assessment performed by the management, it has opted
to exercise the option of new tax rate under section 115BAA.

11.9 During the current year, there will be no tax expenses as the company has brought forward losses of Rs.
46,81,07,555/-. After adjustment aof current year profits, balance brought rr)r'\;ﬁuul loss is Rs.
1 N
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