Price Waterhouse & Co Chartered Accountants LLP

Independent auditor’s report
To the Members of Haldia Water Management Limited

Report on the audit of the financial statements
Opinion

1. We have audited the accompanying financial statements of Haldia Water Management Limited (“the Company’),
which comprise the Balance Sheetas at March 31, 2021, and the Statement of Profit and Loss ((including Other
Comprehensive Income), Statement of changes in equity and Statement of Cash Flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give theinformation required by the Companies Act, 2013 (“the Act") in the manner so required
and give a true and fair viewin conformity with the accounting principles generallyaccepted in India, of the state of
affairs of the Company as at March 31, 2021 , and total comprehensive income (comprising of profit and other
comprehensiveincome), changes inequity and its cash flows for theyear then ended.

Basis for opinion

3. We conducted our auditin accordance with the Standards on Auditing (SAs) specified undersection 143(10) of the
Act. Our responsibilities underthose Standardsare furtherdescribed in the Auditor’s Responsibilities for the Audit
of the Financial Statementssection of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe thatthe auditevidence we have obtainedis sufficientand appropriate to providea basisfor our opinion.

Emphasis of Matter

4. '"We drawyour attention to Note 1.5 regarding the preparation of the financial statements on a going concern basis
in view of the supportletterreceived from the parent company. The Companyis presentlyevaluatingits future plans
for operations. Our opinion is not modified inrespect of thismatter.
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Other Infarmation

The Company’s Board of Directors is responsible for the other informalion. The other infarmation comprises the
information included inthe Director’s report, but doesnot includethe financial statements and our auditor’s report
thereon. The Director’s report isexpected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our auditof the financial statements, our responsibilityis toread the other information identified
above when it becomes availableand, in doing so, consider whether the other information is materiallyinconsistent
with the financial statements or our knowledge obtained in theau dit, or otherwise appears to be materially misstated.

When we read the Director’sreport, if we concludethat there isa material misstatement therein, we are required to
communicate the matter to those charged with governance and take appropriate action as applicable under the
relevantlaws and regulations.

Responsibilities of management and those charged with governance for the financial statements

6.

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these financial statements that give a true and fair view of the financial position, finandal
performance, changes in equity and cash flows of the Company in accordance with the accounting prindples
generally accepted in India, including the Accounting Standards specified under section 133 of the Act This
responsibilityalso includes maintenanceof adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatemenl, whetherduetofraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so. Those Board of Directors are also responsible for overseeing the Company’s finandal
reporting process.

Auditor’s responsibilities for the audit of the financial statements

8.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance isa highlevel of assurance, butis not a guarantee thatan audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individuallyor in the aggregate, they could reasonablybe expected to influence the economic
decisions of userstaken on the basis of these financial statements.

b
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9.

10.

11,

As partof an auditin accordance with SAs, we exercise professional judgment and maintain professional scepticdism
throughout the audit. We also:

o Identifyand assess the risks of material misstatement of the financial statements, whether due tofraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basisfor our opinion. The risk of not detecting a material misstatement resulting from
fraud is higherthan for one resulting from error, as fraud mayinvolve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the company has adequateinternal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

o  Evaluate the appropriateness of accounting policies used and thereasonableness of accountingestimates and
related disclosures made by management.

s Conclude on the appropriateness of management’suse of the going concern basis of accountingand, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to thedate of our auditor’s report. However, future events or conditions may cause
the Companyto cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether thefinancial statements represent the underlying transactionsand events ina manner thatachieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonablybe thought to bear on our independence, and where applicable, related safeguards.

Report on other legal and regulatory requirements

12,

13.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure B a statement on the matters
specifiedin paragraphs 3 and 4of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all theinformation and explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Companyso far as it appears
from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including othercomprehensive income), the Statement of
Changesin Equity and Cash Flow Statement dealt with by this Report arein agreement with the books of account.
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(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under Section
133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2021 taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2021 from being appointed asa director
in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial statements of the
Companyand the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and accord ing to the
explanations given to us:

i. The Company does not have any pending litigationswhich would impact its finan cial position.
ii. The Company has long-term contracts as at March 31, 2021 for which there were no material
foreseeable losses. The Com panydid not have derivative contractsas at March 31,2021..

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund by
the Company during the year ended March 31, 2021.

iv. The reportingon disclosuresrelating to Specified Bank Notes is not applicableto the Companyfor the year ended
March 31, 2021.

14. The Companyhas not paid/ provided for any managerialremuneration during theyear. Accordingly, reporting
under Section 197(16) of the Actis not applicable.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009
Chartered Accountants

b

Jyoti Vaish

Partner

Membership Number 096521
UDIN: 21096521AAAAAS8977
Place: Gurugram

Date: April 20, 2021



Price Waterhouse & Co Chartered Accountants LLP

Annexure B to Independent Auditors’ Report
Referredtoin paragraph 12 of the Independent Auditors’ Report of even dateto the membersof Haldia
Water Management Limited on the financial statements asofand forthe year ended March 31, 2021

Page1of1

I Matter specified in clauses (i), (i), (iii), (iv), (v), (vi), (viii), (ix), (xii), (xiv), (xv), (xvi) of paragraph 3 of the CARO,
2016 do not applytothe Company.

ii. (a) Accordingto theinformation and explanations given tous and the records of the Company examined by us, in
our opinion, the Companyis regularin depositing the undisputed statutory dues, includingincometax and other
material statutory dues, as applicable, with theappropriate authorities.

(b) According to the information and explanations givento us and the records of the Company examined by us, there
are nodues of income-tax, sales-tax, service-tax, duty of customs, and duty of excise or valueaddedtax or goods
and service tax whichhavenot beendeposited on account of anydispute.

ili. During the course of our examination of the books and recordsof the Company, carried out in accordance with
the generally accepted auditing practices in India, and according to the information and explanations given to
us, we have neithercome acrossany instance of material fraud bythe Company or on the Company by its officers
or employees, noticed or reported during the year, nor have we been informed of any such case by the
Management.

iv, The Company has not paid/ provided forany managerial remuneration duringtheyear. Accordingly, reporting
under Section 197(16) of the Act isnot applicable.
Alsorefer paragraph14 of our main audit report.

V. The Company has entered into transactions with related parties in compliance with the provisions of Sections
177 and 188 of the Act. The details of such related party transactions have been disclosed in the financal
statements as required under Indian Accounting Standard (Ind AS) 24, Related Party Disclosures specified
under Section 133 of the Act.

For Price Waterhouse & Co Chartered Accountant LLP
Firm Registration Number: 304026E/E300009

/X‘xo‘),

Jyoti Vaish

Partner

Membership Number: 096521
UDIN: 21096521AAAAAS8977
Place: Gurugram

Date: April 20, 2021
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Report on the Internal Financial Controls with reference to financial statements under Clause (i) of
Sub-section 3 of Section 143 of the Act

1. We have audited theinternal financial controls with reference to financial statements of Haldia Water Management
Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible forestablishingand maintaininginternal financial controls based on the
internal control overfinancial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderlyand efficient conduct of its business, includingadherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, theaccuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required underthe Act.

Auditors’ Responsibility

3. Our responsibilityis to express an opinion on the Company's internal financial controls with reference to finandal
statements based on our audit. We conducted our auditin accordancewith the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing deemed to be
prescribed undersection 143(10) of the Act to the extent applicabletoan audit of internal financial controls, both
applicable toan audit of internal financial controls and both issued by the ICAL Those Standardsand the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls withreference to financial statements was established
and maintained and if such controlsoperated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal finandal
controls system with reference to financial statements and their operating effectiveness. Our audit of internal
financial controls with referenceto financial statements included obtaining an understanding of internal financial
controls with referenceto financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether dueto fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’sinternal financial controls system with referenceto financial statements.

Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial re porting and the preparation of financial statements for
external purposesin accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements includes those policies and procedures that (1) pertain to the
maintenanceof records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions arerecorded as necessaryto permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls with reference to financial statements, induding
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
referencetofinancial statements to future periods aresubjectto the risk that the internal financial control controls
with referenceto financial statements maybecome inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures maydeteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to financial statements and such internal financial controls with reference to financial statements were
operating effectivelyas at March 31, 2021, based on the internal control overfinancial reporting criteria established
by the Company considering the essential components of internal control statedin the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E300009

Tl

Jyoti Vaish

Partner

Membership Number: 096521
UDIN: 21096521AAAAAS8977

Place: Gurugraim
Date: April 20, 2021



HALDIA WATER MANAGEMENT LIMITED

Balance Sheet as at March 31,2021

ASSETS

Non Current Assets
{a) Capital Work in Progress
(b)  Financial Assets

(i) Other Financial Assets
Total Non Current Assets

Current Assets
(a) Financial Assets

(i) Other Bank balances
{iii) Other Financial Assets
Total Current Assets

Total Assets
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital
{b) Other Equity
Total Equity
Liabilities
Current Liabilities
(a) Financial Liabilities

(i) Borrowings
(i) Trade Payables

Total Current liabilities
Total Liabilities

Total Equity and Liabilities

(iy Cash and Cash Equivalents

(a) Total outstanding dues of micro and small enterprises
{(b) Total outstanding dues other than (ii) (a) above
(iii) Other Financial Liabilities

The notes referred to above forms an integral part of Balance Sheet

Note No.

10.2

As at March 31, 2021 As at March 31, 2020
Rupees Rupees

- 21,17,110

- 21,17,110

3,16,800 3,05,178
21,17,110 g
3,24,282 52,495
27,58,192 3,57,673
27,58,192 24,74,783
27,77,36,830 27,77,36,830
(78,44,89,140) (78,74,82,648)
(50,67,52,310) (50,97,45,818)
16,50,00,000 16,50,00,000
96,31,676 1,08,32,007
33,48,78,826 33,63,88,594
50,95,10,502 51,22,20,601
50,95,10,502 51,22,20,601
27,58,192 24,74,783

Chartered Accountants

T

Jyoti Vaish
IPartner
Membership No - 096521

Place : Gurugram
|Date: April 20,2021

This is the Balance Sheet referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E€/C-300009

For and on behalf of the Board of Dlrectors

Tekede . M=

Tarun Kumar Daga Deepak P. Kamath
Director Director
DIN - 016 DIN - 07512546

O)«“ -

Pramod Kr. Singh Rathore  Harshit Gupta
Chief Financial Officer C_qrp_eany Secretary

Place: Jamshedpur
Date: April 20,2021




HALDIA WATER MANAGEMENT LIMITED
Statement of Profit and Loss for the year ended March 31,2021

Note No.
I. Other Income 08
Total Revenue
Il. Expenses :
(a) Other expenses 09

Total Expenses

lll. Profit/(Loss) Before Tax (I - I}

IV. Income Tax Expenses
(1) Current Tax 10.8
(2) Deferred Tax

Total Income Taxes expenses

V. Profit/(Loss) after Taxes for the year (ll1-1V)

VI. Other comprehensive income/ (Loss)
Total Other Comprehensive Income/ (Loss)

Total comprehensive income/ (Loss) for the year (V + VI)

Basic and Diluted Earnings per Share (Refer note 10.7)

The notes referred to above forms an integral part of Statement of Profit and Loss.

For the year ended For the year ended

March 31,2021 March 31,2020
Rupees Rupees
32,35,443 25,72,52,823
32,35,443 25,72,52,823
2,41,935 1,46,310
2,41,935 1,46,310
29,93,508 25,71,06,513
29,93,508 25,71,06,513
29,93,508 25,71,06,513
0.11 9.26

This Is the Statement of Proflt and Loss referred to In our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E/E-300009
Chartered Accountants

‘\:\
/&io /
Jyoti Vaish
Partner
Membership No - 096521

Place : Gurugram
Date: April 20,2021

For and on behalf of the Board of Directors

=

r&-‘d«f\l{uw s = g
Tarun Kumar Dag Deepak P. Kamath

Director Director
DIN - 01686499 DIN - 07512546

@&’ - -

Pramod Kr. Singh Rathore Harshit Gupta
Chief Financial Officer Company Secretary

Place: Jamshedpur /7 i Pis,

\‘:‘ D /4




HALDIA WATER MANAGEMENT LIMITED
Cash Flow Statement for the year ended March 31, 2021

For the year ended For the year ended
March 31, 2021 March 31, 2020
Rupees Rupees
A) Cash Flow from Operating activities:
Profit/ (Loss) before taxes 29,93,508 25,71,06,513
Adjustments for:
Interest received (1,33,587) (1,50,238)
Liability no longer required written back (31,00,736) (25,70,73,700)
Provision for doubtful advance - 15,153
(32,34,323) (25,72,08,785)

Operating Profit/(loss) before working capital changes (2,40,815) (1,02,272)
Adjustments for:
Movements in financial assets (1,38,200) 1,05,895
Movements in trade payable and other financial liabilities 3,90,637 1,27,490

2,52,437 2,33,385
Net Cash from/used in operating activities (A) 11,622 1,31,113
B) Cash flow from Investing Activities:
Fixed / restricted deposits with banks - (2,15,737)
Interest received from external investments / agencies (Bank etc.) - 2,15,737
Net cash from / (used in) Investing activities (B) - =
C) Cash flow from Financing Activities: - -
Net cash from / (used in) Financing activities (C) - -
Net Increase / {(decrease) in Cash and Cash equivalents (A+B+C) 11,622 1,31,113
Cash and Cash equivalents at the beginning of the year (Refer note - 3) 3,05,178 1,74,065
Cash and Cash equivalents at the end of the year (Refer note - 3) 3,16,800 3,05,178
Cash and Cash Equivalents comprise of:
Cash on Hand 215 215
Balance with Banks in current account 3,16,585 3,04,963

3,16,800 3,05,178

This is the Cash flow Statement referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E/E-300009
Chartered Accountants

For and on behalf of the Board of Directors

pllox=>

Deepak P. Kamath

Toma m‘w-b“jo

Tarun Kumar Daga

. Director Director
/S\S(;{/\ DIN - 01686499 DIN - 07512546
Jyoti Vaish \ (gﬁ\( > ll — i
Partner ramod Kr. Singh Rathore Harshit Gupta
Membership No - 096521 Chief Financial Officer Company Secretary
A 5,

Place : Gurugram Place: Jamshedpur ;'b )t"_‘,\\
Date: April 20,2021 Date: April 20,2021 2 g £l

% F3 /
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HALDIA WATER MANAGEMENT LIMITED
Statement Of Changes In Equity for the year ended March 31, 2021

A. Equity Share Capital (Issued and subscribed)
Balance as at April 1, 2019
Changes in equity share capital during the ycar
Balance as at March 31, 2020
Changes in equity share capital during the year
Balance as at March 31, 2021

B. Other Equity
Balance as at April 1, 2019
Income/(Loss) for the year
Other Comprehensive Income
Balance as at March 31, 2020
Income/(Loss) for the year
Other Comprehensive Income
Balance as at March 31, 2021

Rupees
27,77,36,830
27,77,36,830
27,77,36,830
Rupees
Retained Earnings Total
(1,04,45,89,161) (1,04,45,89,161)
25,71,06,513 25,71,06,513
(78,74,82,648) (78,74,82,648)
29,93,508 29,93,508
(78,44,89,140) (78,44,89,140)

This is the Statement of Changes in Equity referred to in our report of even date.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number - 304026E/E-300009
Chartered Accountants

Ty
Jyoti Vaish

Partner
Membership No - 096521

Place : Gurugram
Date: April 20,2021

For and on behalf of the Board of Directors
=
A \‘. )
.rc—'fh-'\ Ld&m(.‘.-—’ ] qa @AJUJ/./
§ Deepak P. Kamath
Director

Tarun Kumar Daga
Director
DIN - 01686499 DIN - 07512546

W e

Pramod Kr. Singh Rathore  Harshit Gupta
Chief Financial Officer Com Secretary

Place: Jamshedpur
Date: April 20,2021




HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

01. Corporate Information

1.1

1.2

1.3

14

15

1.6

1.7

1.8

Haldia Water Management Limited (HWML) is a public limited Company incorporated under the
Companies Act, 1956 on June 12, 2008 having its registered office at Shakti Palace, 2nd floor, Plot No
492(old) & 784 (new), 2nd floor, Mouza, Khanjanchak, Haldia, Purba Medinipur - 721 602, as special
purpose vehicle (SPV) to construct new water treatment plant on Build Operate and Transfer (BOT)
basis along with operation & maintenance of existing water treatment facilities and supply of water in
Haldia.

A ‘Concession Agreement’ entered into between Haldia Development Authority (HDA) and Haldia
Water Management Limited (HWML) conferred the right to the HWML to implement the new water
treatment project on Build Operate and Transfer (BOT) basis and make commercial use thereof in
accordance with provisions of the Agreement. The Concession period has commenced from the
compliance date i.e. November 01, 2008 and is for 25 years from such date. The parties may extend
this agreement on mutually agreed terms and conditions. It has also conferred right to operate and
maintain the existing water treatment facilities of HDA and supply of water to customers of HDA.

The Company had been formed for specific business purpose as described in paragraph 1.2 above.
The volume of water sales and its projection was determined to be significantly lower than what had
been budgeted at the time of agreement with Haldia Development Authority (HDA). The low volume
in conjunction with other terms of the concession agreement resulted in significant losses and erosion
of net worth in the financial statement of the Company. Considering these, the management
considered the existing business to be unviable and had in a previous year concluded the concession
agreement with HDA to be “Frustrated”. Accordingly, the Directors had concluded that the
combination of these circumstances represent a material uncertainty and therefore the Company
decided to withdraw from the operation of its business in immediate future and had notified HDA of
its intention in the year 2012-2013. The operation had been then taken over by HDA in the year 2012-
2013.

The Company had in the 2013-14 entered into an Arbitration to adjudicate all disputes in terms of the
Arbitration agreement contained in the Concession Agreement. The proceedings of the arbitration
have been concluded with the consent order passed by the arbitrator on March 29, 2018.The formal
acceptance of Company’s exit from the business by HDA and settlement of receivables and payables
between the Company and HDA including final settlement /take-over of State Bank of India loan and
capital assets by the HDA, pursuant to the consent order, has been initiated. The effect of the consent
order has been given in previous year ended March 31, 2019.

While the net worth of the Company has been eroded these financial statements have been prepared
on going concern basis considering the support of the parent Company in relation to the Company's
ability to meet its financial and operating liabilities for a period of one year from the date of the
balance sheet based on its future projection.

The functional and presentation currency of the Company is Indian Rupee (“Z”) which is the currency
of the primary economic environment in which the Company operates.

As on March 31, 2021, Tata Steel Utilities and Infrastructure Service Limited (Formerly known as
Jamshedpur Utilities and Services Company Limited) owns 60% of the ordinary share of the Company
has the ability to influence the Company.

The financial statements for the year ended March 31, 2021 were approved by the boar irectors
and authorized for issue on April 20, 2021.




HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

02. Significant Accounting Policies

(a)

(b)

(c)

(d)

The significant accounting policies applied by the Company in the preparation of its financial statements
are listed below. Such accounting policies have been applied consistently to all the periods presented in
these financial statements, unless otherwise indicated.

Statement of Compllance

The financial statements have been prepared in accordance with the Indian Accounting Standards
(referred to as “Ind AS”) notified under section 133 of the companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, as amended from time to time.

Basis for preparation and presentation

The financial statements have been prepared under the historical cost convention with the exception of
certain assets and liabilities that are required to be carried at fair values by Ind-AS.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

Use of estimates and critical accounting judgments

In preparation of the financial statements, the Company makes judgments, estimates and assumptions
about the carrying values of assets and liabilities that are not readily apparent from other sources. The
estimates and the associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

Estimates and the underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and future periods affected.

Key source of estimation of uncertainty at the date of financial statements, which may cause material
adjustment to the carrying amounts of assets and liabilities within the next financial year, is in respect of
provisions and fair value measurements of financial instruments.

Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as result of a past event and it is
probable that the outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. These are reviewed at each balance sheet date and adjusted to reflect the
current best estimates. Contingent liabilities are not recognised in the financial statements. Contingent
assets are neither recognised nor disclosed in the financial statements.

Fair value measurements of financial instruments

When the fair value of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using other valuation
techniques. Where this is not feasible, a degree of judgment is required in establishing fair values.
Judgments include considerations of inputs such as liquidity risks, credit risks and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments.

Property, plant and equipment

An item of property, plant and equipment is recognized as an asset if it is probable that future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably. This
recognition principle is applied to the costs incurred initially to acquire an item of property, plant and
equipment and also to costs incurred subsequently to add to, replace part of, or service it. All other repair
and maintenance costs, including regular servicing, are recognized in the statement of profit an




HALDIA WATER MANAGEMENT LIMITED
Note 01: Notes Forming Part to the Financial Statements

(e)

U

incurred. When a replacement occurs, the carrying amount of the replaced part is derecognized. Where
an item of Property, plant and equipment comprises major component having different useful lives, these
components are accounted for as separate items.

Property, plant and equipment are stated at cost/dcemed cost, less accumulated depreciation and
impairment. Cost includes all direct costs and expenditures incurred to bring the asset to its working
condition and location for its intended use. Trial run expenses (net of revenue) are capitalised. Borrowing
costs incurred during the period of construction is capitalised as part of cost of qualifying asset.

The gain or loss arising on disposal of an asset is determined as the difference between the sale proceeds
and the carrying amount of the asset, and is recognized in the statement of profit and loss.

Impairment

At each balance sheet date, the Company reviews the carrying amounts of its property, plant and
equipment and intangible assets to determine whether there is any indication that the carrying amount
of those assets may not be recoverable through continuing use. If any such indication exists, the
recoverable amount of the asset is reviewed in order to determine the extent of impairment loss (if any).
Where the asset does not generate cash flows that are independent from other assets, the Company
estimates the recoverable amount of the cash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted. An impairment loss is recognized in the
statement of profit and loss as and when the carrying amount of an asset exceeds its recoverable
amount.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognized for the
asset in prior years. A reversal of an impairment loss is recognized as income immediately.

Financial Instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition or issue-of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value measured on initial recognition of financial asset or financial
liability. The transaction costs directly attributable to the acquisition of financial assets and financial
liabilities at fair value through profit and loss are immediately recognized in the statement of profit and
loss.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a financial instrument and
of allocating interest income or expense over the relevant period. The effective interest rate is the rate
that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period.
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(i) Financial assets
Cash and Bank Balances
Cash and bank balances consist of:

Cash and cash equivalents - which includes cash on hand, deposits held at call with banks and other short
term deposits which are readily convertible into known amounts of cash, are subject to an insignificant
risk of change in value and have maturities of less than one year from the date of such deposits. These
balances with banks are unrestricted for withdrawal and usage.

Other bank balances - which includes balances and deposits with banks that are restricted for withdrawal
and usage.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a
business model whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Financial assets measured at fair value

Financial assets are measured at fair value through other comprehensive income if these financial assets
are held within a business model whose objective is to hold these assets in order to collect contractual
cash flows or to sell these financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial asset not measured at amortized cost or at fair value through other comprehensive income is
carried at fair value through profit or loss.

Impairment of financial assets

Loss allowance for expected credit losses Is recoghlzed for flnanclal assets measured at amortized cost
and fair value through other comprehensive income.

The Company recognises life time expected credit losses for all trade receivables that do not constitute a
financing transaction.

For financial assets whose credit risk has not significantly increased since initial recognition, loss
allowance equal to twelve months expected credit losses is recognised. Loss allowance equal to the
lifetime expected credit losses is recognised if the credit risk on the financial instruments has significantly
increased since initial recognition.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or it transfers the financial asset and substantially all risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its
retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized
borrowing of the proceeds received.
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(h)

(ii) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an
equity instrument.

Equity instruments

. An equity instrument is any contract that evidences a residual interest in the assets of the Company after

deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct issue
costs.

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rate method where the time value
of money is significant.

Interest-bearing bank loans, overdrafts and issued debt are initially measured at fair value and are
subsequently measured at amortized cost using the effective interest rate method. Any difference
between the proceeds (net of transaction costs) and the settlement or redemption of borrowings is
recognized over the term of the borrowings in the statement of profit and loss.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company obligations are
discharged, cancelled or they expire.

Provisions

Provisions are recognized in the balance sheet when the Company has a present obligation {legal or
constructive) as a result of a past event, which is expected to result in an outflow of resources embodying
economic benefils which can be reliably estimated. Each provision is based un Lthe besl estimate of the
expenditure required to settle the present obligation at the balance sheet date. Where the time value of
money is material, provisions are measured on discounted basis.

Constructive obligation is an obligation that derives from an entity’s actions where:

(a) by an established pattern of past practice, published policies or a sufficiently specific current
statement, the entity has indicated to other parties that it will accept certain responsibilities; and

(b) As aresult, the entity has created a valid expectation on the part of those other parties that it will
discharge those responsibilities.

Taxation

Tax expense for the year comprises current and deferred tax. The tax currently payable is based on
taxable profit for the year. Taxable profit differs from net profit as reported in the statement of profit and
loss because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Company'’s liability for current tax is
calculated using tax rates and tax laws that have been enacted or substantively enacted in countries
where the Company operates by the end of the reporting period.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Defegred tax
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1)

(k)

liabilities are generally recognized for all taxable temporary differences. In contrast, deferred tax assets
are only recognized to the extent that it is probable that future taxable profits will be available against
which the temporary differences can be utilized.

The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part
of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realized based on the tax rates and tax laws that have been enacted or substantially
enacted by the end of the reporting period. The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the manner in which the Company expects, at the
end of the reporting period, to cover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the same tax
authority and there are legally enforceable rights to set off current tax assets and current tax liabilities
within that jurisdiction.

Current and deferred tax are recognized as an expense or income in the statement of profit and loss,
except when they relate to items credited or debited either in other comprehensive income or directly in
equity, in which case the tax is also recognized in other comprehensive income or directly in equity.

Deferred tax assets include Minimum Alternate Tax (MAT) paid in accordance with the tax laws in India,
which is likely to give future economic benefits in the form of availability of set off against future income
tax liability. MAT is recognised as deferred tax assets in the balance sheet when the asset can be
measured reliably and it is probable that the future economic benefit associated with the asset will be
realised.

Revenue
Interest income

Interest income from financial assets is recognised when it is prohahle that the economic henefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time proportion basis taking into account the amount outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial assets to that assets net carrying amount on initial recognition.

Earnings per Share

Basic earnings per share have been computed by dividing the profit/loss for the year attributable to
equity holders of the Company by the weighted average number of Equity shares outstanding during the
year.

Diluted EPS amounts are calculated using the weighted average number of shares and dilutive potential
shares except where the result would be anti dilutive.

Segment Reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns,
internal organisation, management structure and the internal performance reporting systems. The
accounting policies adopted for the segment reporting are in line with the accounting policies of the
Company,
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(I) Recent Accounting Pronouncements

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment
Rules, 2020 on 24 July 2020 which are applicable for the periods beginning April 1, 2020. The amendments to
Iind AS and the impact on the financial statements of the Company are summarised helow:

Ind AS 116, Leases

e Nature of amendment - Amendment to Ind AS 16 Leases provides lessees with an option to treat
qualifying rent concessions in the same way as they would if they were not lease modifications

e Not applicable to the Company, since there is no lease transaction.

Ind AS 103, Business Combinations

e Nature of amendment - The amended definition of a business requires an acquisition to include an
input and a substantive process that together significantly contribute to the ability to create outputs.
The definition of the term ‘outputs’ is amended to focus on goods and services provided to
customers, generating investment income and other income, and it excludes returns in the form of
lower costs and other economic benefits. The amendments will likely result in more acquisitions being
accounted for as asset acquisitions

e Not applicable to the Company since no such transactions during the year.

Ind AS 107, Financial Instruments: Disclosures and Ind AS 109, Financial Instruments

e Nature of amendment - Interest rate benchmark reform: These amendments provide certain reliefs in
connection with interest rate benchmark reform. The reliefs relate to hedge accounting and have the
effect that IBOR reform should not generally cause hedge accounting to terminate. However, any
hedge ineffectiveness should continue to be recorded in the income statement.

e Not applicable to the Company since no such transactions during the year.

Ind AS 1, Presentation of Financial Statements, Ind AS 8, Accounting Policies, Changes in Accounting Estimates
and Errors and consequential amendments to other Ind AS

¢ Nature of amendment — Amendments have been made to Ind AS 1 Presentation of Financial
Statements and Ind AS 8 Accounting Policies, Changes in Accounting Estimates and Errors, which use a
consistent definition of materiality throughout Ind AS and the Conceptual Framework for Financial
Reporting, to clarify when information is material and incorporate some of the guidance in Ind AS 1
about immaterial information.

e There is no significant impact on the financial statements.

Revised Conceptual Framework for Financial Reporting

e Nature of amendment —Entities that rely on the Framework in determining their accounting policies
for transactions, events or conditions that are not otherwise dealt with under the accounting
standards will need to apply the revised Framework from 1 April 2020. These entities will need to
consider whether their accounting policies are still appropriate under the revised Framework.

e There is no significant impact on the financial statements.
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Note 3: CASH AND BANK BALANCES
Cash & Cash Equivalents
(a) Cash on hand
(b) Unrestricted Balances with banks
(i) In current account
Total Cash & Cash Equivalents
Other Bank Balance
(c) Balances with banks
(i) Deposit with Maturity less than 1 Year
Total Other Bank Balance

Total Cash and Bank Balances

As at March 31, 2021

As at March 31, 2020

Rupees Rupees
215 215
3,16,585 3,04,963
3,16,800 3,05,178
21,17,110 -
21,17,110 .
24,33,910 3,05,178
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Note 4 : EQUITY SHARE CAPITAL

Authorised :
3,00,00,000 Eyuity Shares of Rs. 10 each (March 31,2020: 3,00,00,000) Equity Shares of

Rs. 10/- each

Issued , Subscribed and Fully Paid up :
2,77,73,683 Equity Shares of Rs 10 each (March 31,2020: 2,77,73,683) Equity Shares of
Rs. 10/- each

Notes:

As at As at
March 31, 2021 March 31, 2020
Rupees Rupees
30,00,00,000 30,00,00,000
27,77,36,830 27,77,36,830
27,77,36,830 27,77,36,830

(a) Reconciliation of the number of Equity shares and the amount outstanding at the beginning and at the end of the reporting period is as below:

Particulars Number of Shares Share Capital
Balance at March 31, 2019 2,77,73,683 27,77,36,830
Shares issued during the year = .
Balance at March 31, 2020 2,77,73,683 27,77,36,830
Shares issued during the year - =
Balance at March 31, 2021 2,77,73,683 27,77,36,830
(b) Details of shareholders holding more than 5% shares of the total shares

Name of Shareholder As at March 31, 2021 As at March 31, 2020

No. of Shares held % of Holding No. of Shares held % of Holding

Tata Steel Utilities and Infrastructure Services Limited (Formerly 1,66,64,210 60% 1,66,64,210 60%
known as Jamshedpur Utilities and Services Company Limited)
Ranhill Utilities Sdn Bhd 1,11,09,473 40% 1,11,09,473 40%

(c) Rights of Equity Shareholders:

The rights, powers and preferences relating ta each class of share capital and the qualifications, limitations and restrictions thereof are contained in the

Memorandum and Articles of Association of the Company.

In respect of every equity share, voting rights shall be in same proportion as the capital paid up on such equity share bears to the total paid up capital of

the Company.

In the event of liquidation, the shareholders of equity shares are eligible to receive the remaining assets of the Company after distribution of all

preferential amounts, in proportion to their shareholding.
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For the year ended

For the year ended

March 31, 2021 March 31, 2020
Rupees Rupees

Note 08 : OTHER INCOME
(a) Interest on Fixed Deposits 1,33,587 1,50,238
(b) Liability no longer required written back 31,00,736 25,70,73,700
(c) Miscellaneous income 1,120 28,885
32,35,443 25,72,52,823

Note 9: OTHER EXPENSES
(a) Auditor's Remuneration {Refer note 10.4) 82,600 64,900
(b) Bank Charges 1,298 3,667
(c) Provision for doubtful advances - 15,153
(d) Other Expenses 1,58,037 62,590
2,41,935 1,46,310
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10.1 Financial Instruments

|Disclosure on financial instruments
This section gives an overview of the significance of financial instruments for the Company and provides additional information on balance sheet items that
contains financial instruments. The details of significant accounting policies, including criteria for recognition, the basis of measurement and the basis on
which income and expenses are recognised, in respect of each financial assets, financial liabilities and equity instruments are disclosed in notes to financial
statements.

(i) Categories of financial instruments

As at March 31, As at March 31,
Particulars 2021 2020
Rupees Rupees

Financial assets

Measured at amortised cost

(a) Cash and bank balances 3,16,800 3,05,178
(b} Other bank balances 21,17,110 -
(c) Other financial assets at amortised cost 3,24,282 21,69,605

Financial Liabilities

Measured at amortised cost

(a) Borrowings 16,50,00,000 16,50,00,000
(b) Trade payables 96,31,676 1,08,32,007
() Other financial liabilities 33,48,78,826 33,63,88,594

At the end of the reporting period, there are no significant concentrations of credit risk for financial assets designated at Fair Value through Profit & Loss
(FVTPL). The carrying amount reflected above represents the entities maximum exposure to credit risk for such financial assets.

|(ii) Financial Risk management objectives

Based on the reasons specified in Notes 1.3 to 1.4, the company has stopped business operation. Company is exposed to liquidity risk since the financial
|liabilities exceed the financial assets.

Company does not have any risk since the holding company Tata Steel Utilities and Infrastructure Services Limited, has provided a support letter to the
company to meet its liabilities to the extent of Rs. 5,00,00,000/- for liabilities other that of holding company as and when they fall due for a period of 12
months.

Market Risk

Market risk 1s the risk of any loss in future earnings, in realizable fair values or In future cash flows that may result trom a change in the price of a tinancial
instrument. The value of a financial instrument may change as a result of changes in the interest rates, foreign currency exchange rates, liquidity and other
market changes. Future specific market movements cannot be normally predicted with reasonable accuracy.

Since the company has stopped business operations the company is not exposed to market risk.

Credit risk management

Credit risk is the risk of financial loss arising from counterparty failure to repay or service debt according to the contractual terms or obligations. Credit risk
encompasses both the direct risk of default and the risk of deterioration of credit worthiness as well as concentration risks.

Since the company has stopped business operations the company is not exposed to credit risk of customers.

Liquidity risk management
Liquidity risk refers to the risk that the company can not meet its financial obligations. The objective of liquidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as per requirements.

Company does not have any liquidity risk since the holding company Tata Steel Utilities and Infrastructure Services Limited, has provided a support letter to
the company.

The table below provides details regarding the contractual maturities of financial liabilities including estimated interest payments as at March 31, 2021 and
March 31, 2020. =
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Rupees
Carrying Contractual cash less than 1 between1-5  More than5
Particulars

amount flows year years years
March 31, 2021
Non-derivative financial liabilities
Borrowings
(i) Principal 16,50,00,000 16,50,00,000 16,50,00,000 - .
Trade payables 96,31,676 96,31,676 96,31,676 - -
Other financial liabilitics 33,48,78,826 33,48,78,826 33,48,78,826 - -

50,95,10,502 50,95,10,502 50,95,10,502 - -

March 31, 2020
Non-derivative financial liabilities
Borrowings
(i) Principal 16,50,00,000 16,50,00,000 16,50,00,000 - -
Trade payables 1,08,32,007 1,08,32,007 1,08,32,007 - -
Other financial liabilities 33,63,88,594 33,63,88,594 33,63,88,594 -

51,22,20,601 51,22,20,601 51,22,20,601 - -

The following table details the entities expected maturity for its non derivative financial assets. The table has been drawn up based on the undiscounted
contractual maturities of the financial assets including interest that will be earned on those assets. The inclusion of the information is necessary in order to
understand the entities liquidity risk management as the liquidity is managed on a net asset and liability basis.

Rupees
Carrying less than 1 between1-5 More than 5§
Particulars
amount year years years
March 31, 2021
Non-derivative financial assets
Cash and bank balances 24,33,910 24,33,910 - -
Other financial assets 3,24,282 3,24,282 - -
27,58,192 27,58,192 - -
March 31, 2020
Non-derivative financial assets
Cash and bank balances 3,05,178 3,05,178 -
Other financial assets 21,69,605 52,495 21,17,110
24,74,783 3,57,673 21,17,110
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10. Additional information to the financial statements

10.2 The management had in earlier years reviewed the future cash flows expected to be generated from the
new water treatment plant being constructed by the Company carried as Capital Work in Progress. Based
on the management review, it was assessed that the value in use does not cover the carrying value of the
assets. Accumulated impairment loss against the carrying value of the Capital Work in Progress (including
Capital Advances) amounts to Rs.88,64,63,563/- (Previous year ended March 31, 2020 Rs.88,64,63,563/-).
However, upon transition to Ind AS in the previous year and based on FAQ issued by the Institute of
Chartered Accountants of India on deemed cost of Property, Plant and Equipment under Ind AS 101 which
provides an option to continue with the carrying value for all of its property, plant and equipment
measured as per previous GAAP and use that as deemed cost on the date of transition. Hence the amount
of CWIP on April 01, 2015, being the date of transition, had been disclosed accordingly at NIL Value.

10.3 Dues to Micro and Small Enterprises as per Micro, Small and Medium Enterprises Development Act,
2006
Amount due to Micro and Small Enterprises as defined in the “The Micro, Small and Medium Enterprises
Development Act, 2006” has been determined to the extent such parties have been identified on the
basis of information available with the Company. The disclosures relating to Micro and Small Enterprises
are as below:

Particulars As at March 31, As at March 31,
2021 2020

(Rupees) (Rupees)

(a) (i) Principal amount due to suppliers registered NIL NIL

under the MSMED Act and remaining unpaid as at the

end of accounting year

(ii} Interest due thereon NIL NIL

(b)(i) Principal amounts paid to suppliers registered NIL NIL

under the MSMED Act, beyond the appointed day

during the year

(ii) Interest paid to suppliers registered under the NIL NIL

MSMED Act, beyond the appointed day during the year

(c) Interest due and payable for the year, where the NIL NIL

principal has been paid but interest under the MSMED

Act, 2006 not paid

(d) Interest accrued and remaining unpaid at the end of NIL NIL

accounting year

10.4 Auditors Remuneration
Particulars For the year ended For the year ended

March 31, 2021 March 31, 2020
(Rupees) (Rupees)
As Auditors [Including GST of Rs. 12,600/- (March 31, 82,600 64,900
2020 Rs. 9,900/-)]
10.5 Related Parties disclosures

(a) List of Related parties and their relationship

(i) Holding Company:
Tata Steel Limited — Ultimate Holding Company
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Tata Steel Utilities and Infrastructure Services Limited (Formerly known as Jamshedpur Utilities and
Services Company Limited) — Immediate Holding Company.

(ii) Fellow Subsidiary:
Kalimati Global Shared Services Limited.

(ilt) Significant Shareholder:
Ranhill Utilities SdnBhd.

(iv) Joint Ventures of Holding Company:
SEZ Adityapur Limited.
NabaDiganta Water Management Limited.

(v) Key Managerial Personnel:

Mr. Rabindra Kumar Singh, Chief Executive Officer

(b) Transactions with Related Parties:

For the year ended ]

Particulars For the year ended
March 31, 2021 March 31, 2020
(Rupees) (Rupees)
Expense reimbursement by the Holding company
Auditors remuneration 64,900 64,900
Other expenses 1,23,567 62,590
Payment of Security Deposit 1,50,000 -

During the year ended March 31, 2021 and March 31, 2020, Tata Steel Utilities and Infrastructure Services
Limited (Formerly known as Jamshedpur Utilities and Services Company Limited), an Immediate Holding
Company, issued letter of support to the Board of Directors of the Company.

(c) Outstanding balance between the Company and related party

Tata Steel Utilities and Infrastructure Services Limited (Formerly known as Jamshedpur Utilities and

Services Company Limited)

Particulars As at March 31, 2021 As at March 31, 2020
(Rupees) (Rupees)

Borrowings 16,50,00,000 16,50,00,000

Interest payable on borrowings *

Trade payables *

Creditors for capital supplies/services * -

Other credit balances * 3,38,437

Other credit balances (amount paid/adjusted as
per the settlement order)

29,57,55,542

29,57,55,542

* During the financial year ended March 31, 2020, The Company had written back liability of Rs.
25,70,73,700/- of Tata Steel Utilities and Infrastructure Services Limited (Formerly known as Jamshedpur

Utilities and Services Company Limited).
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10.6

10.7

10.8

10.9

Ranhill Utilities SdnBhd

Particulars As at March 31, As at March 31,
2021 2020
(Rupees) (Rupees)
Trade payables 96,31,676 96,31,676
Credilors for capilal supplies/services 3,22,56,345 3,22,56,345
Other credit balances 64,11,402 64,11,402

Note: The Company has not paid any amount to the Key Managerial Person (KMP) during the year ended
March 31, 2021 and March 31, 2020. The KMP is an employee of the holding Company and is paid
remuneration as an employee of the same.

Segment Information
The company was engaged in providing services relating to sale of water. Considering the nature of the
Company’s business, there are no reportable segments in accordance with the requirements of Ind AS-

108.

Earning/ (Loss) per Share

Particulars For the year ended | For the year ended

March 31, 2021 March 31, 2020
(Rupees) {Rupees)

Profit/ (Loss) after Tax from continuing operations 29,93,508 25,71,06,513

attributable to equity holders of the Company.

Net Profit/ (Loss) attributable to equity holders of the 29,93,508 25,71,06,513

Company used in calculating basic/diluted earnings per

share.

Weighted average number of equity shares used as the 27,773,683 27,773,683

denominator in calculating basic/diluted earnings per

share

Nomlnal value of Equlty Shares (Rs.) 10 10

Basic / Diluted Loss per Ordinary Share 0.11 9.26

There are no potential dilutive equity shares.

During the current year, there is no tax expenses as the company has brought forward losses of Rs.
21,09,85,889/-. After adjustment of current year profits, balance brought forward loss is Rs.
20,79,92,381/-. Company has not recognised deferred tax asset on the balance brought forward losses
since the company has stopped business operations and there is no certainty of future taxable profits.

During the financial year March 31, 2020, Section 115BAA had been inserted in the Income Tax Act,1961
to give the benefit of a reduced corporate tax rate for the domestic companies. Section 115BAA states
that domestic companies have the option to pay tax at a rate of 22% from the FY 2019-20 (AY 2020-21)
onwards if such domestic companies adhere to certain conditions specified.

Further, the Central Board of Direct Taxes (CBDT) has issued Circular No. 29/2019 dated 2 October 2019
read with Section 115BAA and Section 115JB of the Income Tax Act 1961, clarifying that the companies
which opt for the recently announced reduced corporate tax rate of 22% will not be eligible to claim set-
off of brought forward (i) credit on account of Minimum Alternate Tax (MAT) paid in the past; and (ii) loss
on account of additional depreciation. ety
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Basis the assessment performed by the management, it had opted to exercise the option of new tax rate
under section 115BAA during the financial year March 31, 2020.
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