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INDEPENDENT AUDITOR’S REPORT

To the Members of Tata Steel Technical Services Limited {Formerty known as Bhushan Steel Madchya
Bharat Limited)

Report on the Audit of the Financial Statementis
Opinion

We have audited the accompanying financial statements of Tata Steel Technical Services Limited
(Formerly known as Bhushan Steel Madhya Bharat Limited) (“the Company”), which comprise the
Balance sheet as at March 31 2022, the Statement of Profit and Loss, including the Statement of Other
Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the financial statemenis”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its profit including other
comprehensive income, its cash fiows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the 'Auditor's Responsibilities for the Audit of the Financial Statements’ section of our report,
We are independent of the Company in accordance with the '‘Code of Ethics' issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfiled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Key Audit Matters
Reporting of Key audit matters are not applicable on the Company being unlisted entity.
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QOther Information

The Company's management and Board of Direciors are responsible for the other information. The other
information comprises the information included in the Company’s Annual Report, but does not include
the financial statements and our auditor’s report thereon. The Annual Report is expected to be made
avaifable to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. When we read the Annual Report, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged
with governance and take necessary actions, as applicable under the applicable laws and regulations.

Responsibitities of Management for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irreguiarities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

e

Identify and assess the risks of material misstatement of the financial statements, whether due o
fraud or error, design and perform audit procedures responsive 1o those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal controf relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system
in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going concern,
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation. -
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Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work: and (i) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them ali relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained alf the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

{(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015,
as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B” to this report:

(@) The Company has not paid any remuneration to its directors during the
compliance under section 197 read with Schedule V of the Act is required;
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(h) With respect to the other matters to be inciuded in the Auditor’s Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best

of our information and according to the explanations given to us:

if.

il

Date: April 27, 2022

The Company did not have any pending litigations which would impact its financial position;
The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amount which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a. The management has represented that, to the best of it's knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, inciuding foreign entities (“Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the Intermediaries
shall, whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b. The management has represented, that, to the best of it's knowledge and belief, other than
as disclosed in the notes to the accounts, no funds have been received by the Company from
any persons or entities, including foreign entities ("Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behaif of the Funding Party (“Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) contain any material mis-statement.

The Company has not declared and paid any dividend during the year. Therefore, reposting
in this regard is not applicable to the Company.

For Singhi & Co.

" Chartered Accountants
Firm Reg. No. 302049k

Bimal Kumar Sipani
Partner

Place: Noida (Dethi — NCR) ~ Membership No. 088926

UDIN : 22088926 AHWLLC2825
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Annexure A to Independent Auditor’'s Report of even date to the members of Tata Steel Technical
Services Limited (formerly known as Bhushan Steel Madhya Bharat Limited) on the financial
statements as of and for the year ended March 31, 2022 (Referred to in paragraph 1 of our report
on the other legal and regulatory requirements)

)

{ii)

(iif)

(iv)

(v)

(vi)

(vii) a.

(viii)

The Company has no property, plant & equipment and intangible assets. Therefore, the
provisions of clause 3(i) of the Order are not applicabie to the Company.

The Company's business does not involve inventories. Therefore, the provisions of clause 3(ii) of
the Order are not applicable to the Company.

The Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured to companies, firms, limited
liability partnership or any other parties during the year. Therefore, the provisions of clause 3(is)
of the Order are not applicable to the Company.

The Company has no transaction with respect to loan, investment, guarantee and security
covered under section 185 and 186 of the Companies Act, 2013 during the year. Therefore, the
provisions of clause 3(iv) of the Order are not applicable to the Company.

The Company has not accepted any deposit or amount which are deemed to be deposits covered
under sections 73 to 76 of the Companies Act, 2013 and the Companies (Acceptance of Deposits)
Rules, 2014 (as amended) during the year. Therefore, provisions of clause 3(v) of the Order are
not applicable to the Company.

The maintenance of cost records has not been prescribed by the Central Government under the
section 148 (1) of the Act read with companies (Cost Records and Audit) Rules, 2014, as
amended for the services provided by the Company. Therefore, provisions of clause 3(vi) of the
Order are not applicable to the Company.

According to the records of the Company examined by us, the Company is regular in depositing
undisputed statutory dues including Goods and Service Tax, Provident Fund, Employees State
insurance, Income-tax, Sales tax, Service tax, Duty of customs, Duty of excise, Value Added tax,
Cess and other statutory dues as applicable, with the appropriate authorities. There were no
undisputed outstanding statutory dues as at the yearend for a period of more than six months
from the date they became payable.

. According to the information and explanation given 1o us and the records of the Company

examined by us, there are no statutory dues referred to in sub-clause (@) on account of any
dispute.

According to the information and explanation given to us, there were no transactions which have
not recorded in the books of account, have been surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 (43 of 1961) during the year. Therefore, provisions
of clause 3(viii) of the Order are not applicable to the Company. S
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(ix) a.The Company did not have any outstanding loan or borrowing. Therefore, the provisions of clause

(x)

(i)

(xii)

(xiii)

{xiv)

b.

C.

d.

e.

3(ix)(a) of the Order are not applicable o the Company.

According to information and explanations given by the management, the Company is not
declared willful defaulter by any bank or financial institution or other lender.

The Company has not obtained term loans during the year. Therefore, the provisions of clause
3(ix)(c) of the Order are not applicable to the Company.

The Company has not raised funds on short term basis during the year. Therefore, the provisions
of clause 3(ix)(d) of the Order are not applicable to the Company.

The Company has no subsidiaries, joint ventures or associates. Therefore, the provisions of
clause 3(ix)(e) of the Order are not applicable to the Company.

f. The Company has not raised any loan during the year. Therefore, the provisions of clause 30

a.

b.

a.

of the Order are not applicable to the Company.

The Company did not raise any money by way of initial public offer or further public offer {including
debt instruments) during the year. Therefore, the provisions of clause 3(x)(a) of the Order are not
applicable to the Company.

The Company has not made any preferential allotment or private placement of shares or

convertible debentures (fully, partially or optionally convertible) during the year. Therefore, the
provisions of clause 3(x)(b) of the Order are not applicable to the Company.
Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given to us, we have
neither come across any instance of fraud by the Company or on the Company noticed or reported
during the year nor have we been informed of any such case by the management.

. We have not came across any instance of fraud, therefore report under sub-section 12 of section

143 of the Companies Act,2013 is not required to be filed by us in Form ADT-4 as prescribed
under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

-According to information provided to us by the management, there are no whistle-blower

complaints received by the Company during the year,

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company.

As per records of the Company examined by us, transactions with the related parties are in
compliance with section 177 and 188 of the Companies Act, 2013 where applicable and details
for the same have been disclosed in the financial statements as required by the applicable Indian
Accounting Standards.

in our opinion and based on our examination, the Company does not have internaf audit sysiem
and is not required to have an internal audit system as per provisions of the Companies Act, 2013.
Therefore, the provisions of clause 3(xiv) of the Order ar_eﬁn'gt,jgppilicgple o the Company.
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(xv)  According to the information and explanations given to us, in our opinion the Company has not
entered into any non-cash transactions with its directors or persons connected with them during
the year and hence provision of section 192 of the Companies Act, 2013 are not applicable to the

Company. Therefore, the provisions of clause 3(xv) of the Order are not applicable to the
Company.

{(xvi) a. In our opinion, the Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act 1934. Therefore, the provisions of clause 3(xvi)(a) of the Order are not
applicable to the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance
activities during the year. Therefore, the provisions of clause 3{xvi)(b) of the Order are not
applicable to the Company.

¢. In our opinion, the Company is not a Core fnvestment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of the Order are
not applicable to the Company.

d. According to the representations given by the management, the Group has 6 (six) CIC as part of
the Group.

(xviiy The Company has not incurred cash losses in the financial year and in the immediately preceding

financial year. Therefore, the provisions of clause 3(xvii) of the Order are not applicabie to the
Company.

(xviil) There has been no resignation of statutory auditor during the year. Therefore, the provisions of
clause 3(xviii) of the Order are not applicable to the Company.

{xix)  According fo the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the future
viabifity of the Company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that alt liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.
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(xx) The Company is not required to spent any amount under section 135 of the Companies Act, 2013
towards Corporate Social Responsibility. Therefore, the provisions of clause 3(xx) of the Order
are not applicabie to the Company.

(xxi) The Company does not have subsidiary, associate or joint venture. Therefore, the provisions of
clause 3(xxi} of the Order are not applicable to the Company.
For Singhi & Co.

~,  Chartered Accountanis
Firm Reg. No. 302049E

Bimal Kumar Sipani
Date: April 27, 2022 FParther

Place: Noida (Delhi — NCR) Membership No. 088926
UDIN : 22088926 AHWLLC2825
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Annexure B to Independent Auditor’s Report of even date to the members of Tata Steel Technical
Services Limited {formerly known as Bhushan Steel Madhya Bharat Limited) on the financial
statements for the year ended March 31, 2022 (Referred to in paragraph 2(f) of our report on the
other legal and regulatory requirements)

We have audited the internal financial controls with reference to financial statements of Tata Steel
Technical Services Limited (Formerly known as Bhushan Steel Madhya Bharat Limited) (‘the Company”)
as of March 31, 2022 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management's Responsibility for internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over the financial reporting criteria established by the Company considering
the essential components of internal conirol stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the Standards
on Auditing, issued by Institute of Chartered Accountants of India and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of internal financial controls, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls with reference to financial statements was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of Internal Financial Controls with reference to financial statements included obtaining an
understanding of Internal Financial Controfs with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's judgement,

including the assessment of the risks of material misstatement of the finansiai statements, whether due

to fraud or error.
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We betieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system with reference to financial
statements.

Meaning of internal Financial Controls with reference to financial statements

A Company's Internal Financial Controls with reference to financial statements is a process designed o
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

inherent Limitations of Internal Financial Controls with reference to financial statements
Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibiity of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject o the
risk that the internal financial controls with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all materiai respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of tndia.

For Singhi & Co,
Chartered Accountants
Firm Reg. No. 302049E

Bimal Kumar Sipani
Date: April 27, 2022 Partner
Place: Noida (Delhi ~ NCR) Membership No. 088926

UDIN : 22088926AHWL.1.C2825
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verly Kriower 2

(X in Lakhs)

As at As at

Note March 31, 2022 Miarch 31, 2021
ASEETS S '
| Non-current assets ; :
1 Deferred Tax Assets 11128 509.14
2 Financial assets ST
()}  Other Financial Assets 2 L 662 6.62
Total non-current assets £°117.90 515.76
Il Current assets SRR
1 financial assets o o
(i} Trade receivables 3 e §50.20
{ii)  Cash and cash equivalents 4 '-36_7.57 : 335.55
2 Contracts assets 5 4,644.04 2,663.64
Current tax assets 6 223553 -
Other Current assets 7 3828 0.80
Total current assets 5,273.42 3,950.60
Totsl assets ©05,391.32 4,466.36
SOAHTY AND LIABILITIES
I Equity S
1 Equity share capital : S 5000 5.00
2 Other equity 9 ; .:228,2_4'- 187.60
Total Equity ' 23324 192.60
] Non-Current liabilities R
1 Financial liabifities ; o
Other financial fiabilities 10 _ © 44018, -
2 Provisions 11 : 1,379.21 1,779.52
1;819.38 1,779.52
1  Current liabilities s
1 Financial liabilities R
Other financial liabilities 12 2,759.44 1,349.94
Provisions 13 13,90 243.28
Current tax liabilities 14 R 445.79
Other current liabilities 15 565.3 455,22
Total current liabilities 3,338.70 2,494.24
Total equity and lishilities 5,391.32 4,466.35
The accompanying notes ave forming part of Hnancia! siatements 1-32

As per our report of even date attached
For Singhi & Co.

Chartered Accountants

Firm Reg. No. 302049E

Bimal Kumar Sipani
Partner
Membership No, 088926

Place; Noida (Delhi - NCR)
Date: April 27, 2022

For and on behalf of the Board of Directors

¥ ?E 1
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" SANJIB NANDA RAJEEV SINGHAL
DIRECTOR DIRECTOR

{DiN 1 01045306)
Place : Mumbai

{DIN: 02719570)
Place : Kolkata




(X in Lakhs)

fer the year ended

For the year ended

rote March 31, 2022 March 31, 2021
Revenue
Ravenue from operations 16 " 14,606.00 12871.21
Other Income 17 AR 2 I 1.82
Total income S 14,618.01 12873.03
Expenses: i

(2} Employee benefits expense i8 +13,901.90 12318.29

(b) Finance costs i9 P 44,36

{c) Other expenses 20 A TR 2.20
Total expenses :7113,983.43 - 12364.84
Profit before exceptional items and tax (i-H) L GRASS. 508.1%
Exceptional tems SRR 0.00
Profit before tax {11141V} B -2 T 508.19
Tax expense: B T

{a) Current tax s Q0862 587.09

{b} Income Tax relating 1o previous year SRS '{45_9_.32:)

(¢} Deferred tax expense/{credit) T ag7.85 {509.14}
Total tax expense U846 77.95
Profit for the year (V-VI) U G40.42 430.23
Other comprehensive income

{3} {1) items that will not be rectassified to profit or loss

- Re-measurement of the net defined benefit plan {240.50)

(i} Income tax relating to items that will not be reclassified to profit or lass -

{b} (i} 1tems that will be reclassified to profit and loss -

{ii} Income tax relating to items that will be reclassified to profit or loss R -
Total other comprehensive income U 499.78) {240.50)
Total comprehensive income for the year {Vil+VIII) S AR 189.74
Earnings per share [having face value of X 10 each] [not annualized)
Basic (X) 21 860.47
Diluted (%) 21 860.47
The accompanying notes are forming part of the financia$ statements 1-32

As per our report of even date attached

For Singhi & Co.

Chartered Accountunts
Firm Reg. No. 302049

Bimal Kumar Sipani
Partner

Membership No. 088926

Place: Noida (Delhi - NCR)

Date: April 27, 2022

e

For and on behalf of the Board of Directors

i

Lo
I\
SANIB NANDA
DIRECTOR
(DIN : D1045306)
Place : Mumbai
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" RAJEEV SINGHAL

DIRECTOR
{DIN : 02715570)
Place : Kalkata




(< in Lakhs)

For the vear ended For the year ended

Farch 33, 2022 March 31, 2021
{A] CASH FLOW FROM OPFERATING ACTIVITIES:
Profit before taxes 508.19
Other comprehensive income before tax {240.50)
Adiustments for:
Finance Costs 44.36
Operating cash flows before working capital changes 312.05
Change in Working Capital: e e
{increase} / decrease in Trade & Other Receivables LHL,067.68) {3,621.26)
increase / (decrease) in Trade and Gther Payables C3,959.81 : 1,804.98
nicrease / {decrease) in Provisions L2569 L 2,022.80
S R vy 206.52
Cash generated from operations 27916 518.57
Direct taxes paid L {28754 {141.30)
Net cash generated from operating activities R N kb 377.27
(B} CARH FLOW FROM INVESTING ACTIVITIES:
Net cash generated in Investing Activities -
(O CASH FLOW FROM FINARCING ACTIVITIES:
inferest paid {44.36)
Net cash generated/{used} in Financing Activities i (44.36)
Net (decrease}/increase in Cash and Cash Equivalents {A+B+C) 3162 : 332,91
Opening Cash and Cash Equivalents S 1-'--33'5'_. 3.04
Closing Cash and Cash Equivalents {Refer note no 4) TLnIUY 36757 335.95

The accompanying notes are forming part of the financial statements

As per our repart of even date attached
For Singhi & Co.

Chartered Accountants
firm Reg. No. 302042E

Bimal Kimar Sipani
Pariner
Membership No. 0883926

Place: Noida (Delhi - NCR)
Date: April 27, 2022

P «j N
i{ N fohonih

For and on behalf of the 8oard of Directors

i

SANJIB NANDA
DIRECTOR
(DIN : 01045306)
Place : Mumbai

DIRECTOR
(DIN 1 02718570)
Place : Kolkata
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Tata Steel Technical Services Limited {Formerly Known as Bhushan Steel Madhya Bharat Ltd)
CIN: J93000DL2010PLC202026
Notestothe Financial Statements for the vear ended March 31,2022

Corporate information

Tata Steel Technical Services Limited (Formerly known as Bhushan Steel Madhya Bharat itd) (‘the
Company”) is a public Emited company incorporated in india under the provisions of Companies Act. The
address of registered office is The Mira Corporate Suites, Ground Floor, Biock A & O, Oid Ishwar Nagar,
New Delhi - 110065 India. The company is a subsidiary of Tata Steel Limited.

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards {ind AS) prescribed under section 133 of the Companies Act 2013, read with Companies {Ind ian
Accounting Standard) Rules, 2015 as amended time to time,

Basis of preparation

The financial statements have been prepared on a historical cost basis, except;

{a) Certain assets and fiabilities that are required to be camed at fairvalues by Ind tan Accounting Standards
(ilnd AS}); and

(b) Defined benefit liabilities / (assets). Present value of defined benefit abligationless fair value of plan
assets.

The financial statements are presented in INR and all vatues are round ed to the nearest Lakhs (INR 00,000),
except when otherwise indicated.

These financial statements for the year ended March 31, 2022 were approved by the Board of Directors and
approved forissue on Apnil 27, 2022,

Summary of significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are

listed below. Such accounting policies have been applied consistently to all the periods presented in these
financial statements, unless otherwise indicated.

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on cument/ non-current
classification. An asset / liability is treated as current when it is expected 1o be realised/ settied, sold,
consumed within the normal operating cycle. The operating cycle is the time between the acquisition of
assets for processing and their realisation in cash and cash equivalents. The Company has determined
its operating cycle, as explained in Schedule Il of the Companies Act, 2013, as twelve months, having
regard to the nature of business being camied out by the Company. The same has been considered for
classifying assets and liabilities as 'current' and ‘non-current’ while preparing the financial statements.

b. Property, plant and equipment

An item of property, plant and equipment is recognised as an asset if it is probable that future economic
benefits associated with the item will flow to the Company and Ifs cost can be measured rellably, 1his
recognition principle is applied fo costs incurred initially to acquire an item of property, plant and
equipment and also to costs incurred subsequently to add to, replace part of, or service it. A other

repair and maintenance costs, including regular servicing, are recognised in the statement of profit and
loss as incurred.

Property, plant and equipment and capital work in progress are stated al cost, net of accumutated
depreciation and accumulated impairment losses. Cost includes all direct costs and expenditures
incurred to bring the asset to its working condition and location forits intended use. Borrowing cosis
incurred during the period of construction is capitalised as pari of cost of qualifying asset.




Tata Steel Technical Services Limited {Formerly Known as Bhushan Steel Madhya Bharat Ltd)

CiN: U93000DL2010PLC202026
Notes tothe Financial Statements for the year ended March 31, 2022

The gain or loss arising on disposal of an item of property, plant and equipment is determined as the

difference between sale proceeds and carrying value of suchitem, and is recognised in the statement
of profitand loss.

Depreciation and amortisation of property, plant and equipment and intangible assets

Depreciation or amortisation is provided on straight line method using the rates arived at on the basis
of estimated usefui lives given in Schedule 1| of the Companies Act, 2013.

Depreciation on all assets commences from the dates the assets are available fortheir intended use
and are spread over their estimated useful economic lives or, in the case of leased assets, over the
lease period or estimated useful life whichever is less.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready forits intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the pertiod in which they oceur,
Borrowing costs consist of interest and other costs that an entity incurs in connection with the bormowing

of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

Ancillary costs incurred in connection with the arangement of borrowings are adjusted with the
proceeds of the homrowings.

impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset's recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined foran individual asset, untess the asset does not generate cash
inflows that are largely independent of those from other assels or groups of assets. When the carmying

amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects cument market assessments of the time value of money and the fisks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. i no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss,

For assels an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the assel's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
assel’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carnying
amount that would have been determined, net of depreciation, had no impairment loss been recognised
forthe asset in prior years. Such reversal is recognised in the statement of profitorioss uniess the asset

is carried at a revalued amount, in which case, (he reversyl is treated as a ravaluation Increase.
Revenue Recognltion

A customer of the Company is a party that has contracted with the Company {0 obtain goods orservices
that are an outputof the Company" s ordinary activities in exchange forconsideration. The core principle
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of recognizing revenue from contracts with custamers is that the Company recognizes revenue to depict
the transfer of promised goods and services to customers in an amount that reflects the consideration
to which the Company expects to be entitled in exchange forthose goods or services.

At contract inception, the Company assesses the goods or services promised in a contract with a
cusiomerto identify as a performance obligation each promise to transfer to the customer either a good
orservice (or a bundle of goods or services) that is distinet; or a series of distinct goods or services that
are substantially the same and that have the same pattern of transfer to the customer,

The Company considers the terms of the contract and its customary business practices to determine
the transaction price. The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transfening promised goods or services to a customer, excluding
amounts coltected on behalf of third parties (for example, indirect taxes). The consideration promised in
a contract with a customer may include fixed amounts, variable amounts, orboth.

Il there is variable consideration, the Company includes in the transaction price some or all of thai
amount of estimated variable consideration only to the extent that it is highly probable that a significant
reversal in the amount of cumulative revenue recognised will not occur when the uncertainty associated
with the variable consideration is subseguently resoived.

Revenue from rendering of services is recognised over time by measuring the progress towards
complete satisfaction of performance obligations at the reporting period.

The following specific revenue recognition criteria must also be met before revenue is recognized:

Dividends
Dividend on Investments is accounted for as and when the right to receive the same is established.

Interest
Interest Income is recognised on accrual basis

Foreign currencies

The Company’s financial statements are presented in INR, which is also its functional currency.

Transactions and balances

Transactions in foreign curencies are initially recorded by the Company at functional currency spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functiong
cumency closing rate of exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign curency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary ilems measured at fair value k&
treated in line with the recognition of the gain or loss on the change in fair value of the item {i.e.,
translation differences on items whose fair value gain or loss is recognised in statement of profit orloss
are also recognised in OCI or statement of profit or loss, respectively).

Income Taxes

Current tax

Current tax assets and liabilities are measured st the amount expected to be recovered from or paid to

the taxation authorities. The fax rates and tax laws used to compule [he amomnd ame those that are
enacted or substantively enacted in India, at ihe reporting date.
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Current tax relating to items recognised ouiside statement of profit or loss is recognised outside
statement of profit or loss {either in other comprehensive income or in equity). Current tax items are
recognised in corelation fo the underlying transaction either in QC1 or directly in equity. Management
pericdically evaluates positions taken in the lax retumns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets is offset against current tax liabilities if, and only if, alegally enforceable right exists
to sel off the recognised amounts and there is an intention either to settle on a net basis, or lo realise
the asset and seltle the lighility simultaneously.

Deferred tax

Deferred tax is provided using the hability method on temporary differences between the tax bases of
assets and liabilties and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the cany forward of unused
tax credits and any unused taxlosses. Defermed tax assels are recognised to the extent that it is probabie
that taxable profit will be availabie against which the deductible femporary differences, and the camy

forward of unused tax credits and unused tax losses can be utilised. Deferred tax liabilities are generally
recoghised for all the temporary differences.

The camying amount of deferred tax assetsis reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow ali or part of the deferad
tax asset to be wtilised. Unrecognised deferred tax assels are re-agsessed at each reporting date amd

are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered.

Deferred tax assets and liabllities are measured at the tax rates that are expecied to apply in the year
when the assel is realised or the liability is settled, based on tax rates (and fax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit orloss {either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation fo the underlying transaction either in OCI or directly in equity.

Deferred {ax assets and defemed tax liabilities are offset if a legally enforceable right exists to set off

current tax assels against cument tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Employee benefits

Shori-term benefits

The undiscounted amount of shorl-term employee benefits expected to be paid in exchange for the

service rendered by employees are recognised during the period when the employee renders the
services.

Delined contrihution plans

Retirement benefit inthe form of provident fund is a defined contribution scheme. The Company has no
obligation, other than ihe contribution payable to the provident fund. The Company recognizes

contribution payable to the provident fund scheme as an expense, when an employee renders the
related service.

Company's contribution to state defined contribution plans namely Employee Staie insurance is made

in accordance with the Siatute, and are recognised as an expense when employees have rendered
services entitling them to the contribution.
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Defined benefits plans

The Company operates a defined benefit gratuity plan in India, which requires contributions to be made
to a separately administered fund. Gratuity is a defined benefit obligation.

The costof providing benefitsunderthe defined benefit plan is determined using the projected unit credit
method. In respect of post-retirement benefit re-measurements comprising of actuarial gaing and losses,
the effect of the asset ceiling, excluding amounts included in netf interest on the net defined benefit
llabdlity and the retum on plan assets, are recognised immediately in the balance shest with a
corresponding debit or credit to retained eamings through OCI in the period in which they occur. Re-
measurements are not reciassified to statement of profit or loss in subsequent periods.

Past service costis recognised as an expense when the plan amendment or curtailment occurs or when
any related restructuring costs or termination benefits are recognised, whichever is earier.

Other long term _benefils

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short -
term employee benefit. The Company measures the expecied cost of such absences as the additional
-amount that it expects to pay as a result of the unused entitlement that has accumulated at the balance

sheet date. Actuarial gains/ losses on the compensated absences are immediately taken to the
statement of profit and loss and are not deferred.

Leases

Company as a fessee

The Company assesses if a contract is or contains a lease al inception of the contract. A contract is, or
contains, a lease Iif the contract conveys the right 1o control the use of an identified asset fora period
time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except
forshort-term leases of twelve months or less and leases for which the underying asset is of low value,
which are expensed in the statement of operations on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease, or, if not readily
determinable, the incremental bomrowing rate specific to the country, term and currency of the contract.
Lease payments can include fixed payments, variable payments that depend on an index or rate known
at the commencement date, as well as any extension or purchase options, if the Company is reasonably
. certain to exercise these options. The lease liability is subsequently measured at amortized cost using

the effective interest method and remeasured with a corresponding adjustment to the related right-of-

use assetwhen there is a change in future lease payments in case of renegotiation, changes of an index
or rate or in case of reassessments of options.

The right-ot-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when
applicable, the obligations to refurbish the asset, less any incentives granted by the lessors. The right-
of-use asset is subsequently depreciated, on a straight-line basis, over the iease term, if the lease
iransfers the ownership of the underlying asset to the Company at the end of the lease term or, if the
cost of the right-of-use asset reflects that the lessee will exercise a purchase option, over the estimated
usefulfife of the underlying asset. Right-of-use assets are also subject to testing forimpaiment if there
is an indicator forimpairment. Variable lease payments notincluded in the measurement of the lease
liabilities are expensed to the statement of aperations in the period in which the events or conditions
which triggerthose payments oceur. In the statement of financial position right-of-use assets and lease

liabilities are classified respectively as part of property, plant and equipment and short-tem/long-term
debi.

Company as alessor
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Leases in which the Company does not transfer substantially all the risks and rewards of cwnership of
an asset are classified as operating leases. Rental income from operating lease shall not be straight -
lined, if escalation in rentals is in line with expected inflationary cost. Initial direct costs incurred in

negotiating and arranging an operating lease are added to the canrying amount of the leased asset and
recognised over the lease term onthe same basis as rental income.

Contingent rentals are recognised as revenue in the period in which they are eamned.

k. Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an
outflow of economic resources and amounts can be estimated reliably. Timing or amount of the outflow
may still be uncertain. A present obligation arises when there is a presence of a legal or constructive
commiiment that has resulted from past events, for example, legal disputes or onerous coniracts.
Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to setile the present obligation, based
on the most reliable evidence available at the reporting date, including the risks and uncertainties
associated with the present obligation. Provisions are discounted to their present values, where the time
value of money is material.

Any reimbursement that the Company can be virtually certain to coltect from a third party with respect

to the obligation is recognised as a separate asset. However, this asset may not exceed the amount of
the related provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economic resources as a result of present obligations is considened
improbable or remote, no liability is recognised.

Contingent liability is disclosed for:

Possible obligations which will be confimed only by future events not wholly within the control of the
Company or

Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related
assel is disclosed.

. Earnings per share

Basic eamings per equity share is computed by dividing net profit after tax by the weighted average
number of equity shares outstanding during the year. Diluted eamings per equity share is computed by
dividing adjusted net profit after tax by the aggregate of weighted average number of equity shares and
dilutive potential equity shares during the year,

m. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand , cheques on hand
and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivatents consist of cash and shor -
lerm deposiis, as defined above.
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n,

intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial

recognition, intangible assets are carried at cost less any accumuiated amorisation and accumulated
impairment losses, if any.

Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based onmarkel conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of vatue, and such
value may never actually be realized. For financial assets and fiabilities maturing within one year from

the Balance Sheet date and which are not carried at fair value, the calrrying amounts approximate fair
value due to the short maturity of these instruments.

Government grants

Govemment grants are not recognised until there is reasonable assurance that the Company will comply
with the conditions attached to them and the grants will be received.

Govemment grants are recognised in the statement of profit and loss on a systematic basis over the
periods in which the Company recognises as expenses the related costs for which the grants are
intended to compensate. The benefit of a govemment loan at below market rate of interest is treated as
a government grant, measured as the difference between proceeds received and the fair value of the
ican based on the prevailing market interest rates,

Segment reporting

Operating segments are reported in a manner consistent with the intemal reporting done to the chief

operating decision maker. The Company operates in a single operating segment and geographica
segment.

Financial instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument and are measured inifialty at fair value adjusted for
transaction costs, exceptforthose carried at fair value through profitorloss which are measured initiatly
at fair value. Subsequent measuremnent of financial assets and financial liabilities is described below:

Non-detivative financial assets

Subsequent measurement

i.  Financial assets carried at amortised cost — a financial asset is measured at the amoriised cost,
if both the foliowing conditions are met;

* The asset is held within a business model whose objective is to hold assets for collecting
contractuat cash flows, and

= Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective inferest rate (EIR) method.

i. Investments inequity instruments - Investmants in aquity instruments, where the Company has
opled to classify such instruments at fair value threugh.other comprehensive income (FVYOCI) are
measured at fair value through other comprehe @. There is no recycling of the amounts
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from OCl to P&L, even on sale of investment. However, the Co mpany may transfer the cumulative
gain orloss within equity. Dividends on such investments are recognised in profit orloss unless
the dividend clearly represents a recovery of part of the cost of the investment.

iii. Financial assets at fair value through Profit & Loss (FVTPL)
Financial assets, which does not meet the criteria for categorization as at amortized costor as
FVOC!, are classified as at FVTPL.

Financial assets included within the FVTPL category are measured at fair vaiue with all changes
recognized in the Staterment of Profit & Loss.

Compound Financial instrument

The component parls of compound instruments issued by the Company are classified separately as
financial fiabilities and equity in accordance with the substance of the contractual arrangements and the
definitions of & financial liability and an equity instrument. Conversion option that will be settled by the

exchange of afixed amount of cash or another financial asset for a fixed number of the Company’s own
equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market
interest rate for similar non-convertible instruments. This amount is recorded as a liabitity orn an

amortised cost basis using the effective interest method until extinguished upon conversion or af the
instrument’s maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair value of the compound instrument as a whole, The conversion option classified
as equity will remain in equity until the conversion option is exercised, in which case, the balance
recognised in equity will be transferred to other component of equity. When the conversion option
remains unexercised at the maturity date of the convertible note, the balance recognised in equity will

be transferred to retained eamings. No gain or loss is recognised in profit or loss upon conversion or
expiration of the conversion option.

impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss for financial assets. ECL is the weighted-average of
difference between all contractual cash fiows that are due to the Company in accordance with the
contract and all the cash flows thal the Company expects to receive, discounted al the original effective
interest rate, with the respective risks of default occumring as the weights. When estimating the cash
flows, the Company is required to consider:

« All contractual terms of the financial assets {including prepayment and extension) over the
expecied life of {he assets.

¢ Cash flows from the sale of collateral heid or other credit enhancements that are integral to the
contractual terms.,

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of hd
AS 109, which requires measurement of loss allowance at an amount equal to lifetime expected credit

losses. Lifetime expected credit losses are the expected credit losses that result fromall possible defaut
events over the expected life of afinancial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit rsk
on those financial assets has increased significantly since initial recognition. If the credit risk has not
increased significantly sinceinitial recognition, the Company measures the loss allowance at an amount
equal to 12-month expected credit losses, else at an amount equal fo the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default oceurring over the
expected life of the financial asset. To make thal assessment, the Company compares the rsk of a
default ocoutring onthe financial assel as at the balance sheet date with the risk of a default ocourring
on the financial asset as at the date of initial recognition and considers reasonable and supporable
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information, that is avaitable without undue cost or effort, that is indicative of significant increases in
credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has

not increased significantly since initial vecognition if the financial asset is determined to have low credit
risk at the balance sheet date.

De-recognition of financial assets: A financial asset is primarily de-recognised when the contractual

rights 1o receive cash flows from the assel have expired or the Company has transferred its rights to
receive cash flows from the asset.

Derivative financial instruments: In the ordinary course of business, the Company uses derivative
financial instruments {o reduce business risks which arise from its exposure to foreign exchange. The

instruments are confined principally to forward foreign exchange contracts and these contracts do not
generally extend beyond six months.

Derivatives are initially accounted for and measured at fair value from the date the derivative contract is
entered intoc and are subsequently re-measured {o their fair value at the end of each reporting period.

Non-derivative financiai liabilities

Subsequent measurement: Subsequent to initial recognition, all non-derivative financial liabilities are
measured at amortised cost using the effective interest method.

De-recognition of financial liabilities: A financial liability is de-recognized when the obligation under
the lability is discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition of the original

liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit orioss.

Offsetting of financial instruments: Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet if there is a cumently enforceable legal right to offset the

recognised amounts and there is an intention {o settle on a net basis, to realise the assets and settle
the iiabilities simultaneously.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA"™ notifies new standard or amendments {c the existing standards
unhder Companies (Indian Accounting Standards) Rules as issued fromtime to time. On March 23, 2022,

MCA amended the Companies (indian Accounting Standards) Amendment Rules, 2022, applicable from
April 1st, 2022, as below:

i ind AS 103 - Reference to Conceptual Framework - The amendments specify that to qualify
for recognition as part of applying the acquisition method, the identifiable assets acquired and
liabilities assumed must meet the definitions of assets and jiabilities in the Conceptual Framework
for Financial Reporting under indian Accounting Standards {Conceptual Framework) issued by
the Institute of Chartered Accountants of India at the acquisition date. These changes do not
significantly change the requirements of Ind AS 103. The Company does not expect the
amendment to have any significant impact in its financial statements.

i, Ind AS 16 — Proceeds bhefore intended use -The amendments mainly prohibit an entity from
deducting from the cost of property, plant and equipment amounts received from selling items
produced while the company is preparing the asset forits intended use. Instead, an entity will
recognise such sales proceeds and retated costin profit orloss. The Company does not expect

the amendments {o have any impact in its recognition of its property, plant and equipment in its
financial statements.

iii, Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract - The amendments specify
that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract'.
Costs that relate directly to 2 coniract can either be incremental costs of fulfilling that contract
{examples would be direct labour, materials) or an al ion of other costs that relale directly to
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fuififling contracts. The amendment is essentially a clarification and the Company does not expect
the amendment to have any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021) - The amendmaent clarifies which fees an
entity includes when it applies the 10 percent’ test of Ind AS 109 in assessing whether to

derecognise a financial liability. The Company does not expect the amendment to have any
significant impact in its financial statements,
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WON-CURRENT

[%in Lakhs}

As at
farch 31, 2021

Unsecured, considered good
Security deposits

6.6z

5.6%

AiE RECLIVA

CURRENT

{% in takhs)

As at
March 31, 2021

Considered good - Unsecured
Less . Allowance for expeeled credil foss

950.20

§550.20

(i} For details of receivables from related parties, refer note no. 21
(i} There are no outstanding receivable / debts due from
{a} divectors or other officers of the Company or

{h}firms or private companies iy which any director of the Company is 5 partacr, imembar of

director

Reconciliation of receivables sutsianding as the beginning and tlosing of the yeas are as {ollows:

As at
Masch 31, 2022

As at
March 31, 2021

Opening Balance

Add: Revenue recognised during the year
Lets: Receipts during the year

Less: Amounts written off during the year

950.20
10,502.14
11,452.34

12,8712
11,921.03

Closing Batance

95¢.20

(iv) Ageing schedule of trade receivable:
As at March 31, 2022

Less than € 6 months -1

Particutars
nonths o8t

1-2 years

2-3 years

More than 3
years

Sub-Totat

Unbilled Revenue

Tolat

Receivabie not yel due:

Undisputed ~ considered good

Undisputed -- considered doubtfut

Disputed - considered good

Disputed - considered doubtiut

Toial receivable not yet due - -

Receivable due:

Undisputed -~ cansidered good

Undispuled ~ considered doublful

Dispuled - considered goad

Disputed - considered doubrful

Total receivabin due - -

Totat receivable - -

As at March 33, 2021

iessthanb | 6 months -1

Pardicgdars
" marths year

1-2 years

2-3 years

More than 3
years

Sup-Total

Unbifled Revenue

Tetal

Receivable not yet due:

Undisputed —~ considered gooo

Unctispuled — considered doubtiut

Bisputed - considered good

Dispuled - considered doubliul

Fotal receivable nof yol due - -

Receivable duc:

Undisputed - considered gaod 950,20

Undispited ~ considered doubifnl

Disputed - considered good

Disputed - considered doubtiu}

Tetal receivable due 950.20 -

Tolal receivable 950.20 -




CURRENT

{%in Lakhs)

Marih

As at
March 31, 2021

{al  Bafance with banks
- incurrent accounts

22.28 59.24
- Degosit with originat maturity lexs than three months 34526 27688
ib}  Cashin hand .03 203
367.57 335.95
SR
CURRENY
As at
Ragroh 3 - March 33, 2021
Rendering of manpowe: service 4,644.04 2,663.64
4,644.04 2,663.64
(i} For details of contract assets pertaining to related parties, refer note no. 25
Reconciltation of contract assets owtstanding as the beginning and closing of the year ara as follows
Ax

Mrarch 31,

Cpening Balance

2,663.64 -
Add: Performaence obligaticn satistied but not billed 4,103.86 2,663.64
tess: Recopnised as receivable during the year 2,085.18 -
Closing Balance 4,682.32 2,663.64
[N EH
{Tin Lakhs)
Aot As at
Feh ), 2022 tMarch 31, 2071
Advance tax recoverable [net of provisions} -223.53
223,53 -
FOOTHER CURRERNT ASSETS
CURRENT (X in lakhs)
A

Sarcdy 3%, 2042

As at
March 31, 2021

{Unsecured, considered good)
{a) Pepaid Expenses
{b} Others*

131

0.80

38.28

.80

*includes advances to servics provideds.
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{% iy i.akhs)

Wiarch 33, 2002

As at
March 31, 2021

Retained carnings

Balance as at the beginning of the year

187.60 {2.14)
profit/{loss) for the year 540.42 430.23
Other Comprehensive Income for the year® {499.78) {240.50!
Balance as at the end of the year 228.24 187,60
Total other equity © 228,24 187.60

* This consist of remeasurement gain/{loss) on defined benefit plans (net of tax) amounting to % {485,78) Lakhs (Previous vear % {240.50)

Lakhs)

Retained earnings - Retained earnings are profits earned by the Company after transfer to general reserve and payment of dividend to

shareholders including tax thereon, i any, and can be utilised as per the Comparies Act, 2013

O, OTHER FINANTIAL LABLTTIES

NON CURRENT {Zin Lakhs)
Az at As at
Rareh 33, 2022 March 3%, 2021
Other payables 440,18
(640,18 -
11, PROVISIONS [Xin Lakhs)
NON-CURRENT
As gt Asat
viarch 33, 2027 March 31, 2021
{a) Provision for Employee benefits _
- Gratuity S0950.84 1,515.87
- Compensated absences A28 265 263.64
:1;379.21 1,779.52
A2 OTHER MINANCIAL GABRITIES {Xin Lakhs}
CURRENT
As &t As at
Biaroh 3%, 2022 March 31, 2021
{a} Employee emoluments 2748620 1,348.34
{b) Other payables - 1082 1.60
-2,759.44 1,349.94
I PROVISHING Xin Lakhs)
CURRENT
As ot As at

figsch 31, 2022

March 31, 2021

(8} Provision for Employee benefits
- Gratuity

- 187.18
- Compensated absences 13.90 45,11
R 243.28

14, CURRENT TAX LIABILITIES

{%Xin Lakhs)

{b) Provision for Income Tex

i _[_‘_fzesrch

As at

March 31, 2021

445.79

445,75

B U3 PHER CUDRRERS L ey

{% in Lakhs)

As at

As at
March 31, 2021

{a) Contract Liabilities
o) Statuluy Ducy

March 31, 2022

45522

-

45527




(% in Lakns)

10,502 .14

1287121

income fraom rendeting of manpower saryics
Unbilled revenue 4,103.86
14,606.00 12,871.21

A. Bisaggregated revenue information
The disaggregation of the Company's revenue from contracts with custorners is as under:
{i} Reconciliation of revenue as per contract price and as recagnised in Statement of Profit or Loss:

For the year ended
March 31. 2023

Revenue as per cantract price 10,502.14 12,871.21
Less: Rebates, incentives, discounts etc. -
Revenue as per Statement of Profit and Loss 14,502.14 12,871.231

(i} The Company presented disaggregated revenus based on the type of goods sold or services rendered directly to custamers. Revenue is recognised for

goods transferred or services rendered at 2 point in timea or cempletion of performance abligation.

B. For movement of trade receivables, refer note no. 4 and contract assets, refer note 5

1F 0T

{% in Lakhs)

For the year ended
March 31, 2021

interest income on fixed deposits

1.82

1.82

1 BMPLOYE Y ERBENSE

(¥ in lakhs)

For the year gng

For the year ended

fbarch 31, 2422 March 31, 2021
{a) Salaries, wages and gratuity” T 12,971.08 11,854.47
{b} Contribution to provident and vther funds ST 723,20 463.82
[¢} Staff welfare expenses § S 207.62 -
13,5%01.90 12,318.29

rrefer note 23

$ net off of pension amounting X 477.99 lakhs [ Previous year: € Nil} payable tc nominee / spouse of emplayees died due to Covid-19, recaverable from holding Company, Tata

Steel Limited under manpower supply agreement.

o ReaENCE CO5TS

{%in Lakhs}

For the vear end

For the year ended

Miareh March 31, 2021

Interest on delayed payment of income tax RN - 44.36
- 44.36

ZELOTHER £XPENSES {X in Lakhs)

For i year sinled

For the year ended
March 31, 2021

fiarch 33, 2022

(8] Rates and taxes
(B} Payment to Auditors:
Statutory Audit fee
Tax Audit fee (including for % 0.50 lakhs for previous year)
Certification fees
Qut of pocket expenses
(¢} Rent
(d) insurance
(e} Recruitment Charges
{f} Administrative expenses
{g) Miscellanous Expenses

.11

1.50

0.36
0.18

0.05

2.20




{¥ in Lakhs)

For the year ended
March 31,2023

{2} Profit for the year {X Lakbs)
(b} Face value per share {R}
{c} Number of equity shares at the beginning of the year {No )
Add: {ssued during the year {No.}
Number of equity shares at the end of the year {No.)
{d) Weighted average number of equity sharas*
{e) Weighted average number of equily shares for diluted Eps*
(£} Earning Per Share:
Basic {X/ share) | {a}/{c! ]
Clivted {X/ share} I {a}/(c}}

540.42

10.00
50,000
50,000
50,000
50,600

1,080.84
1,080.84

433,23

10,00
50,00¢
50,060
50,000
50,000

B60.47
86¢.47

*There have been no transactions involving Equity shares or Potential Equity shares between the reporting date and the date of approvat of these financial statements that
would have an impact on the outstanding weighted average number of eauily shares as at the year end.

Fe VAR BRPENETE

{a} Income tax expense;
The major components of income tax expenses are as folows:
{1} Profit or loss section

{X in Lakhs}

for the year ended

March 31, 2021

Current tax expense S87.08
Current tax related to previous year ~» © {459.32) -

Deferred tax expense »» '397.85 {509.14)

Tolal Income tax expense recognised in statement of profit & loss --144,16 77.95

A during the vear, the Income tax department has approved gratuity fund. Therefore the Company has contributed outstanding amount of X 1713.05 lakhs as on
31.03.2021 to the gratuity fund and claimed deductions for the same in the computation of income tax for the year ended March 31, 2021, Accordingly, provision for

income tax and deferred tax assets made on the same in previous year has been reversed .

{ii) OCI Section

{% in Lakhs)

For the year ended
March 31, 2021

et (loss) on remeasurernent of defined benefit plans {240.50)

income tax charged to 0C1 --£168.09) -
{h) Reconciliation of tax expense and the accounting profit multiplied by tndia’s domestic tax rate :

{% in Lakhs)

For the vaar endad For the year ended

March 31, 2032 March 31, 2021

Accounting profit before income tax 516,74 508.19

At India’s statutory income tax rate of 25.168% {Previous year: 25.168%) o421 127.90

Non-deductible expenses for tax purposes: v

{a) Tax effect of items disaliowed PR {49.37}

(b) Tax effect of items brought forward fosses and other items (28.13) 10.58)

Income tax expense reported in the statement of profit and loss #{23.93) 77.95

{£} in the previous year, the Company elected to excercise the option permitted under section 1158AA of the Income Tax Act, 1961 as introduced by the
Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Company has recognised provision for income Tox and remeasured its deferred tax assets

and liabilities, basis the rate presciibed in the said section.
{d} Deferred Tax Assets {Net)

{X in Lakhs)

Faor the year aoded

i, 2022

fiarch

For the year ended
March 31, 2021

The movement on the deferred tax account is as follows :
At the begaining of the year
Recognised in statement of profit or foss

509,14

At the end of year

505.14

For the year ended
March 31, 2021

Recognised in

statement of Profit or

For the year ended
March 32, 2022

lass
Deferred Tax Asset/ Lliability in relation disaiowance under Income Tax
Act, 1961 397.85
Total - 347.85

{e} Defarred tax assets of % 111.28 Lakhs (Previous year: X 509.14 Lakhs) have been recognised in respect of provision for gratuity and ieave encashment,
and will be adjusted against when the payment for gratuity and lcave encashment will be made in the future.




i}

{ii}

i)

{iv}

er iy nowmn gy §
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Defined Contribution Plans

Provident Fund: The Company makes contributions towards provident fund to a defined contribution retirement benefit plan for qualifying
employeas, Under the plan, the Company is required to contribite & specified percentage of payroll cost to the retirement benefit plan to fund
the benefits. During the year, the Company has recognised % 723.20 Lakhs {(Previous year X 588.15 takhs } as contribution towards Employees

Provident Fund in the Statment of Profit and Loss.
Defined Benefit Plans - Gratuity

The Cornpany made provision for gratuity in accordance with ind-AS 19 "Employee Benefits”. Each employee rendering continuous service of §
years or more is entitled to receive gratuity amount equal to 15/26 of the monthly emoluments for every completed year of service.

The mest recent actuarial valuation of the present value of the defined benefit chiigation for gratuity were carried out as at March 31, 2022
whergin expense and liabilities in respect of gratuity were measured using the Projected Unit Credit Method.,
The following tables summarise the components of net henefit expense recognised in the statement of profit or loss and the funded status and

amounts recognised in the balance sheet for defined benefit plans:

{% Lakhs)

Far the year anded

farch 31, 2022

For the year ended
March 31, 2021

Reconiciliation of fair value of plan assets and defined benefit obligation:
Fair vaiue of plan assets

1,713.0% -
Defined benefit obligation 2,663.9% 1,713.05
Net assets / (fiability) recognised in the Balance Sheet at year end {950.94) {1,713.05)
Changes in the present value of the defined benefit obligation are, as follows:
Defined benefit obligation at beginning of the year 1,713.05 -
Acquisition adjustment {1,713.05) 1,176.41
Current service cost 224,21 215.79
Interest expense 115.08 80.35
Re-measurements 667.87 240.50
Benefits paid (56.21)
Actuarial (gain)/ foss on obligations - OCI - -
Defined benefit obligation at year end 950.95 1,713.05
Amount recognised in Statement of Profit and Loss:
Current service cost 224.21 215.79
Net interest expense 115.08 80.35
Rameasurement of Net Benefit Liability/ Asset -
Amount recognised in Statement of Profit and Loss 339.29 296.14
Amount recognised in Other Comprehensive income:
Actuarial (gain)/ loss on ohligations (667.87) (240.50}
Return on plan assets (excluding amounts included in net interest expense) - -
Amount recognised in Other Comprehensive income [667.87) {240.50)
The Company has contributed X 1713.05 Lakhs to gratuity fund during the year.
Plan Assets Informations
Scheme of Insurance - Convential products 100%

{vi} The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Discount rate (in %} 7.25 6.80
Salary Escalation {in %) 8.00 5.00
Rate of return in plan assets {in %) . -
Expected average remaining working lives of empioyees (in yea rs) 14.00 20.93
Expected average remaining working lives of employees (in years) 14.00 20.99




vii} A quantitative sensitivity analysis for significant assumption are given as heiow : (% Lakhs)

3 As at
L AGEE March 31, 2021

LG -E

i

Sensitivity Level

Effect of change in discount rate (335.36) 404.85%

Effact of change in salary escalation 387.8% {336,22)

a. The zensitivity analyses above have been determined based on 8 method that extrapoiates the impact on defined benefit obligation as a
resuit of reasonable changes i key assumptions occurring at the end of the reporting period.

b. Sensitivities due Lo mortality and withdrawals are insignificant, hence ignored. Sensitivities as o rate of inflation, rate of increase of pensions
in payment, rate of increase of pensions before retirement and life expectancy are not applicable being a lump sum benefit on retirement.

¢. Although the analysis does not take account of the full distribution of cash flows expected under the plan, it doas provide an approximation
of the sensitivity of the assumptions shown.,

(viil) Maturity profile of defined benefit obligation : (% Lakhs}

33 As at
ch 2D, 2022 Mareh 31, 2028

tiay
Within next twelve months D 7096 197.18
Between one to five years Vo 486.91 570.64
Beyand five years " 1,333.08 945,23

(ix) Description of Risk Exposure:

' Vatuations are based on certain assumptions, which are dynamic in nature and vary over fime. As such Company is exposed to various risks as
follow -
Salary Increases - Higher than expected increase in salary will increase the defined benefit obiigation.
Discount Rate - Reduction in discount rate in subsequent valuations can increase the plan's liability.
Demographic risk - This is the risk of variability of results due to unsystematic nature of decrements that includes mortality, withdrawals,
disability and retirement. The effect of these decrements on the defined benefit obligation is not straight forward and depends on the
combination of salary increase, discount rate and vesting criteria. It is important not to overstate withdrawals because in the financial
analysis the employee benefit of 3 short career employee typically costs less per year as compared 1o a long service employee.

(x)  Expected contribution for the next Annual reporting period. (X Lakhs}

Ag & As at
fiarch 31, 2027 March 31, 2021

Service Cost 344.62 22421
Net Interest Cost 117.00
Expected Expense for the next annual reporting period 344.62 341.21

&% Seprnent Reporting

{2} According to Ind AS 108, identification of operating segments is based on Chief Operating Decision Maker (CODM} approach for making
decisions about allocating resources to the segment and assessing its performance. The business activity of the company falls within one

business segment viz. “Supply of Manpower”. Hence, the disclosure requirement of Ind AS 108 of ‘Segment Reporting’ is not considered
applicable.

{b} Holding company and a feltow subsidiary account for entire revenue of the company for the current vear.,




Narmnes of related parties and description of relationship

A Relationship
i) Entity having siznificant infiuence over the ultimate hiciding company
Tsra Sons Private Limited

i} Holding Cempany

Yata Steel Limited {refer below)

iii) Fellow Subsidiaries (being subsidiaries of holding company}*®
Angul Energy Limited (Formerty known as Bhushan Fnergy 11d.)
Twhere {rensseifony hess taken place during the yesr

) Key Management Personsel
Wir. Sanjib Nanda (Non-executive Director)
ir. Rajeev Singhat (Nor-executive Director)

Ms. Neha Harlalka {Non-executive Director)

B Transaction carried out with related parties referred in ‘A’ above in ordinary course of business, (X Lakhs}
Transactions Year Ended Holding Company Angul Energy Ltd |
["Felow Subsidiary'
Income from rendering of services including unbilied March 31, 2022 9,044.22 230,97
March 31, 2021 9,178.91 70.30
Reimbursements of statutory payments, employee benefits and others March 31, 2022 4,125.19 32.87
including unbilled revenue March 31, 2021 1,565.22 33.9%
Reimbursements of retiremeant benefits and compensated absences including March 31, 2022 1,146.37 26.36
unbilied revenue March 31, 2021 1,975.38 47.41
Reimbursement of expenses March 31, 2022 - -
March 31, 2021 - -
Closing Balances As at
Receivables March 31, 2022 - -
March 31, 2021 930.46 19.74
Payables March 31, 2022 264,64 8.42
March 31, 2021 - -
Contract assets March 31, 2022 4,521.81 122.23
Maich 31, 2021 2,616.22 47.42

€. Amalgamation of Tata Steel B5L Limited with Tata Steel Limited

The Scheme of Amalgamation between Tata Steel BSL Uimited and Tata Steel Uimited was approved with effect from November 11, 2021 with
appeinted date April 01, 2019, hence all transactions of the current and previous period and balances cutstanding at the end of the respective
periods have been 1efiected as transactions and balances with amaigamalad comgany i.e., Tata Steel Limited,

3. Terms and conditions refated to Qutstanding halances;

a} Trade and others receivables are receivabie in cash within 20 days of the due date and are unsecured.

) All outstanding payables are unsecured and payable in cash.
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The preparation of the Company’s financial statements requires management to make judgements, estimates and 2ssumptions that affect the reported
amounts of revenues, expenses, assets and labiiities, and the accompanying disclosures, and the disclosure of contingent lizhilities. Uncentainly abew

these assumptions and estimates could result in outcomes that require 3 material adjustment 1o the carrying amount of assets or Fabilities affected i,
fulure periods.

JUDGEMENTS

tn the process of applying the Company's accounting policies, management has made the following judgements, which have the maost significant effect
on the amounts recognised in the financiat statements.

ESTIMATES AND ASSUMPTIONS

The key asstmptions concerning the future and other key sources of estimating the uncertainty at the reporting date, that have a significant risk of
causing a material adjustment 10 the carrying amounts of assets and liabilities within the next financial year, are described below, Existing tircumstances
and assumptions about future developments, howeaver, may change due to market changes or circumstances arising that are beyond the control of the
Cornpany. Such changes are reflected In the assumptions when they occur.

Defined benefit plans and other long term benefit plan {gratuity benefite and leave encashment}

The cost and present vatue of the defined benefit gratuity plan and teave encashment {other long term benefit plan) are determined using actuariat
valuations, An actuarial veluation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, fulure satary increases and mortatity rates. Due to the complexities involved in the vatuation and its fang-term nature,

a defined benefit obligation and other long term benefits are highly sensitive to changes in these assumptions. All assunptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. in determining the appropriate discount rate for plans operaied in India, the management
considers the market yield on government bonds in currencies consistent with the currencies of the post-employment benefit abiigation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to demographic
changes. Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries.
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Set out below, is a comparison by class of the carrving amounts and fair value ot the Company's financial instruments, other than those with cartying amounts
that are reasonable approximations of fair values:
{X Lakhs}
As at As at
March 31, 2022 March 31, 2021
Measured at Fatr yaloe Carrying Value Fair Value

Financial assets

Other Financial Assets Amortized Cost 6.62 G.62 G.62 6.62

Trade Receivables Amortized Cost - - 850,20 950.20

Cash and cash equivalents Amortized Cost 367.57 367.57 335.95 335.95
Financial LizbHities

COther financial liabiiities Amortized Cost 3,199.5) 3,189.62 1,349.94 1,349.94

The management assessed that cash and cash equivatents, loans, trade receivables and other financial fiabilities approximate their carrying amounts fargely due
to the short-lerm maturities of these instruments.

The fair vatue of the financial assets and liabifities is included at the amount at which the instrument coutd be exchanged in a current transaction between willing
parties, other than in a forced or liquidation sate.
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The fair value of financial instruments as referred to in note (A} above has been dassified into three categories depending on the inputs used in the valuation
technigue. The hierarchy gives the highest priority to quoted prices in active markets for identical assets or fiabilities {Leve! 1 measurements] and fowest priority
to unobservable inputs [Level 3 measurementst.

Fairuploe b

The categories used are a5 follows:-

Level 1t Quoted prices for identical instruments in an active market;

Level 2: Directly {i.e. as prices) or indirectly {i.e. derived from prices) observabie market inputs, other than Leve! 1 inputs; and

Level 3: Inputs which are not based on observable market data (unobservabie inputs), Fair values are determined in wiole or in part using a net asset vaiue or
valuation model based on assumptions that are neither supported by prices from observable current market transactions in the same instrument nor are they
based on available market data,




The Company's principal financial labilities, ather than derivatives, Comprises empioyess emoliments. The main purpose of these financial liabilities is to rende:

services to Company's customers. The Company’s principal financial assets Inciude cash ard cash equivalents which it derives directly from its operations.

rogdit Hisk

Credit risk is the risk that counterparty will not meet its obligations under & financial instrument or customer <ontract, leading te a financial loss. Credit risk
encompasses of both, the direct risk of default and the risk of deterioration of creditwarthingss as wall as concentration of risks. Credit risk is controfled by
analyzing credit limits and creditworthiness of customers on a continuous basis 1o whom the credit has been granted after obtaining necessary approvals for
credit. Financial instruments that are subject to concentrations of credit risk pringipally consist of trade receivables, investments, derivative financial instruments,

cash and cash equivalents, bank deposits and other financial assets. None of the financial instruments of the Comgpany resuit in material concenuation of credit
risk.

financial instruments and cash deposits

Credit risk from batances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company’s policy.
investments of surpius funds are made only with approved counterparties and within credit Himits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company’s Board of Diteciors o0 an annual basis, and may be updated throughout the yeat subject to approvat of the autherised person. The
limits are set ro minimise the concentration of risks and therefore stigate fingncial loss through counterparty’s potential failure (o make payments.

Liquidity risk refers to the risk that the Company cannot meet is financial obligations. The objective of hiquidity risk management is 1o maintain sufficient Higuidity
and ensure that funds are available for use as per raguirements. The Company manages liquidity risk by maintaining adequate reserves, by continuously
monitoring forecast and actual cash flows, and by matching the maturity profiles of financiat assets and liabitities.

The table below summarises the maturity profile of the Company's financial ilabilities based on contractual undiscounted payments

Year ended March 31, 2022

{% Lakhs}
. Less than 3

Particulars On demand 3 to 12 months 1to 5years >5 years Total
muonths

Trade and other payables - - 2,7558.44 440.18 - 3,199.62

Year ended March 31, 2021

by

Particulars On demand Less than 3 3 to 12 months 1to 5 years »5years Total
months

Trade and other payables - . 1,349.94 - - 1,349.94

€. Macket Risk
a. Interest rate risk
The Company has not borrowed or advanced any funds. Therefore exposure to interest rate risk is insignificant.

b. fareign currency risk
The Company has no outstanding exposure in foreign currency at the end of the reporting pericd. Therefore exposure to foreign currency risk is
insignificant.

c. Price risk
‘The Company does not have any risk from changes in commodities prices or equity prices,




(¥ Lakhs)

As at Reason for variation
arch 31, 2023 more than 25%

Current ratio (Current Assets / Current Liability) {in times) 158 1.58 Mot Applicable
Debt/Equity ratio | Total debt/ Shareholder’s Equity) © Not Applicable : Mot Applicable Not Applicable
Debt service covarage ratio {Earning available for debt service / Delit service Not Applicable Not Applicable Not Applicable
Return on cquity ratio (Net profit after taxes / Average Shareholder's Equity} (in times) E 1.64 o223 As ﬁf{:‘:\fxfgx::ms
inventory Turnaver ratio { Sales / Average inventory) Mot Appiicable - Mot Applicable ‘Not Applicable
Trade receivable turnover ratio {Net credit uates / Averape accounts receivatle) tia %) ’ CNH " 7.38% Debrors realised
Trade payabie turnover ratio (Net credit Purchases/ Average Trade payabie) . Not_App!icabie . Mot Applicable Mot Applicable
Net capital turnover ratio {.Ne: 5ales / Average working capital) (in times) T 62,62 - © U BG.E3 Not Applicable
Net profit ratio {Net Profit / et Sales) {in %} o L 3.30% : o B.34% Not Applicable
Return on capital emploved { Earning before inteiest & toxes / Capital amployed ) — 294 2.87 Not applicable
ﬁmum on invesiment (in 56} {income generated from invested funds / Average invested Tt ‘Not Applicabile ’ Not Applicable Not Ab;:!icab!c—

The Campary is nol required 1o spant any amount Lrder cection A5 of the Companies Act, 2033 towards Corporate Social Responsibility.

it {% in Lakhs)

For the purpose of the Company's capital management, capital includes issued equily capital, share premium and sl other equity reserves attributable to the equity
holdars of the company. The primary objective of the Company’s capital management is 1o masimise the shareholder vatue.

The Company manages its capital structure and makes adjusiments in light of changes in economic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to sharcholders, return capitai to sharpholders or issue new shares. The Company monitors
capital using a geating ratio, which is net debt divided by total equity as given below:

al As at
%3, 2022 March 31, 2021

Borrowings - -
{ess: Cash and short term deposits 367.57 335.95
Net debis/{Surplus) (367.57) £335.95)
Equity 5.00 5.00
Other Equily 228.24 187.60
Total Capital 233.24 192.60
Nei debt to total equity (1.58) {1.74}

in order to achieve this overall objective, the Company's capitat management, amongst other things, aims 10 ensure that it meets inanclsl covenants sttached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately calf
leans and borrowings. However, the company does not have any interest-bearing loans and borrowing in the current year,

No changes were made in the objectives, polities or processes for managing capital during the year endeg March 31, 2022 snd March 31, 2025

b Commi

There are no contingent Habilities, contingent assels or capitat commitments as identified or assessed by the management of the company.

3% Previous year figures have been regroupedfrearranged wherever necessary 1o make them comparable with current year figures.
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