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INDEPENDENT AUDITOR’S REPORT

To the Members of Bhushan Steel (South) Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Bhushan Steel (South) Limited (“the
Company”), which comprise the Balance sheet as at March 31 2022, the Statement of Profit and Loss,
including the Statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies and other explanatory information (hereinafter referred to as
“the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2022, its loss including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics' issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Key Audit Matters

Reporting of Key audit matters are not applicable on the Compa_r]ypggipg unlisted entity.
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Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s Annual Report, but does not
include the financial statements and our auditor's report thereon. The Annual Report is expected to be
made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. When we read the Annual Report, if we conclude that
there is a material misstatement therein, we are required to communicate the matter to those charged
with governance and take necessary actions, as applicable under the applicable laws and regulations.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s JfirLKcial reporting process.
A
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)()) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
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Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2022 from being appointed as a director in terms of Section 164 (2) of the Act;
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(f) With respect to the adequacy of the internal financial controls with reference to these financial

statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B” to this report;

(9) The Company has not paid any remuneration to its directors during the year, therefore no
compliance under section 197 read with Schedule V of the Act is required;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to

the best of our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial
position;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses:

There were no amount which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a. The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other persons or entities, including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediaries shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b. The management has represented, that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
Company from any persons or entities, including foreign entities ("Funding Parties"), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf/g[jﬁg Ultimate Beneficiaries; and

Page 5 of 12



Singhi Z Co.

Chartered Accountants

c. Based on such audit procedures, we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) contain any material mis-statement.

v. The Company has not declared and paid any dividend during the year. Therefore, reporting
in this regard is not applicable to the Company.

TR For Singhi & Co.

g & ;L\ Chartered Accountants

[/ wopa N+ Firm Reg. No. 302049E
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\M Bimal Kumar Sipani
Date: April 27, 2022 NSLACCH

Partner
Place: Noida (Delhi — NCR) Membership No. 088926

UDIN : 22088926 AHWMPN5084
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Annexure A to Independent Auditor’s Report of even date to the members of Bhushan Steel

(South) Limited on the financial statements as of and for the year ended March 31, 2022

(Referred to in paragraph 1 of our report on the other legal and regulatory requirements)

(i)

(ii)

(iii)

(iv)

(V)

(vi)

The Company has no property, plant & equipment and intangible assets. Therefore, the
provisions of clause 3(i) of the Order are not applicable to the Company.

The Company’s business does not involve inventories. Therefore, the provisions of clause 3(ii)
of the Order are not applicable to the Company.

The Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured to companies, firms, limited
liability partnership or any other parties during the year. Therefore, the provisions of clause 3(iii)
of the Order are not applicable to the Company.

The Company has no transaction with respect to loan, investment, guarantee and security
covered under section 185 and 186 of the Companies Act, 2013 during the year. Therefore, the
provisions of clause 3(iv) of the Order are not applicable to the Cofnpany.

The Company has not accepted any deposit or amount which are deemed to be deposits
covered under sections 73 to 76 of the Companies Act, 2013 and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended) during the year. Therefore, provisions of clause 3(v) of
the Order are not applicable to the Company.

The maintenance of cost records has not been prescribed by the Central Government under the
section 148 (1) of the Act read with companies (Cost Records and Audit) Rules, 2014, as
amended for the services provided by the Company. Therefore, provisions of clause 3(vi) of the
Order are not applicable to the Company.

(vii) a. According to the records of the Company examined by us, the Company is regular in depositing

(viii)

undisputed statutory dues including Goods and Service Tax, Provident Fund, Employees State
Insurance, Income-tax, Sales tax, Service tax, Duty of customs, Duty of excise, Value Added
tax, Cess and other statutory dues as applicable, with the appropriate authorities. There were
no undisputed outstanding statutory dues as at the yearend for a period of more than six months
from the date they became payable.

. According to the information and explanation given to us and the records of the Company

examined by us, there are no statutory dues referred to in sub-clause (a) on account of any
dispute.

According to the information and explanation given to us, there were no transactions which have
not recorded in the books of account, have been surrendered or disclosed as income during the
year in the tax assessments under the Income Tax Act, 1961 (43 of 1961). Therefore, provisions
of clause 3(viii) of the Order are not applicable to the Company.
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(ix)

(x)

(i)

(xii)

(xiii)

(xiv)

a. The Company did not have any outstanding loan or borrowing. Therefore, the provisions of
clause 3(ix)(a) of the Order are not applicable to the Company.

b. According to information and explanations given by the management, the Company is not
declared willful defaulter by any bank or financial institution or other lender.

c. The Company has not obtained term loans during the year. Therefore, the provisions of clause
3(ix)(c) of the Order are not applicable to the Company.

d. The Company has not raised funds on short term basis during the year. Therefore, the provisions
of clause 3(ix)(d) of the Order are not applicable to the Company.

e. The Company has no subsidiaries, joint ventures or associates. Therefore, the provisions of
clause 3(ix)(e) of the Order are not applicable to the Company.

f. The Company has not raised any loan during the year. Therefore, the provisions of clause 3(ix)(f)
of the Order are not applicable to the Company.

a.The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) during the year. Therefore, the provisions of clause 3(x)(a) of the
Order are not applicable to the Company.

b. The Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year. Therefore, the
provisions of clause 3(x)(b) of the Order are not applicable to the Company.

a. Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given to us, we
have neither come across any instance of fraud by the Company or on the Company noticed or
reported during the year nor have we been informed of any such case by the management.

b. We have not came across any instance of fraud, therefore report under sub-section 12 of section
143 of the Companies Act,2013 is not required to be filed by us in Form ADT-4 as prescribed
under rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

c. As reported to us by the management, there are no whistle-blower complaints received by the
Company during the year.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii)
of the Order are not applicable to the Company.

As per records of the Company examined by us, the Company has not entered into any
transactions with the related parties which is required to be disclosed by the applicable Indian
Accounting Standards in the financial statements.

In our opinion and based on our examination, the Company does not have internal audit system
and is not required to have an internal audit system as per provisions of the Companies Act,
2013. Therefore, the provisions of clause 3(xiv) of the Order are not applicable to the Company.
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(xv)

According to the information and explanations given to us, in our opinion the Company has not
entered into any non-cash transactions with its directors or persons connected with them during
the year and hence provision of section 192 of the Companies Act, 2013 are not applicable to

the Company. Therefore, the provisions of clause 3(xv) of the Order are not applicable to the
Company.

(xvi) a. In our opinion, the Company is not required to be registered under section 45-1A of the Reserve

Bank of India Act 1934. Therefore, the provisions of clause 3(xvi)(a) of the Order are not
applicable to the Company.

b. In our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance

activities during the year. Therefore, the provisions of clause 3(xvi)(b) of the Order are not
applicable to the Company.

. In our opinion, the Company is not a Core Investment Company (CIC) as defined in the

regulations made by the Reserve Bank of India. Therefore, the provisions of clause 3(xvi)(c) of
the Order are not applicable to the Company.

d. According to the representations given by the management, the Group has 6 CIC as part of the

(xvii)

Group.

The Company has incurred cash losses % 2.28 Lakhs in the current financial year and ¥ 2.82
Lakhs in the immediately preceding financial year.

(xviii) There has been no resignation of statutory auditors during the year. Therefore, the provisions of

(xix)

clause 3(xviii) of the Order are not applicable to the Company.

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that the Company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of
one year from the balance sheet date. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all

liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.
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(xx) The Company is not required to spent any amount under section 135 of the Companies Act, 2013

towards Corporate Social Responsibility. Therefore, the provisions of clause 3(xx) of the Order
are not applicable to the Company.

(xxi) The Company does not have subsidiary, associate or joint venture. Therefore, the provisions of
clause 3(xxi) of the Order are not applicable to the Company.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

Bimal Kumar Sipani
Partner

Membership No. 088926
UDIN : 22088926 AHWMPN5084

Date:April 27, 2022
Place: Noida (Delhi — NCR)
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Annexure B to Independent Auditor’'s Report of even date to the members of Bhushan Steel
(South) Limited on the financial statements for the year ended March 31, 2022 (Referred to in
paragraph 2(f) of our report on the other legal and regulatory requirements)

We have audited the internal financial controls with reference to financial statements of Bhushan Steel
(South) Limited (‘the Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over the financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the
Standards on Auditing, issued by Institute of Chartered Accountants of India and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of internal financial controls, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of Internal Financial Controls with reference to financial statements included obtaining an
understanding of Internal Financial Controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A Company's Internal Financial Controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls with reference to financial statements
Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial controls with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

H! For Singhi & Co.
c ‘g C Chartered Accountants
/N /NOID irm Reg. No 302049E
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Bimal Kumar Sipani
Date: April 27, 2022 Partner

Place: Ncida (Delhi — NCR) Membership No. 088926
UDIN : 22088926 AHWMPN5084
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BHUSHAN STEEL {(SOUTH) LIMITED
BALANCE SHEET a« at March 31, 2022

(X in Lakhs)

Particulars Note et As at
Maych 31, 2022 March 31, 2021
ASSETS
| Non-current assets
(a) Financial assets
(i)  Investments 2 0.00 0.00
Total non-current assets 0.00 0.00
Il Current assets
(a) Financial assets
(i)  Cash and cash equivalents 3 22.96 125.21
(b) Other Current assets 4 0.10 -
Total current assets 23.06 125.21
Total assets 23.06 125.21
EQUITY AND LIABILITIES
I Equity
(a) Equity share capital 5 130.00 130.00
(b) Other equity 6 (111.48) (109.20)
Total Equity 18.52 20.80
Il Current liabilities
(a) Financial liabilities
(i)  Borrowings 7 - 100.00
(b) Other current liabilities 8 4.54 441
Total current liabilities 4.54 104.41
Total equity and labilities 23.06 125.21
The accompanying notes are forming part of financial statements 1-21

As per our report of even date attached

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

i

Bimal Kumar Sipani
Partner
Membership No. 088926

Place: Noida (Delhi - NCR)
Date: April 27, 2022

For and on behalf of the Board of Directors

Qb

SANJIB NANDA RAJEEV SINGH
DIRECTOR DIRECTOR
(DIN : 01045306) (DIN : 02719570)

Place : Mumbai Place : Kolkata
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BHUSHAN STEEL (SOUTH) LIMITED
STATEMENT OF PROFIT AND LOSS for the year ended March 31, 2022

(X in Lakhs)
Particulars Note For the year ended For the year ended
March 31, 2022 March 31, 2021
I Revenue
(a) Other Income 9 - 0.88
Total income - 0.88
Il Expenses:
(a) Other expenses 10 2.28 3.70
Total expenses 2.28 3.70
Il Profit/(Loss) before exceptional items and tax (I-11) (2.28) (2.82)
IV Exceptional items - 2
V  Profit/(loss) before tax (IlI+1V) (2.28) (2.82)
VI Tax expense:
(a) Current tax - -
(b) Deferred tax 7 =
Total tax expense - -
VIl Profit/ (loss) for the period (V-VI) (2.28) (2.82)
VIll Other comprehensive income
(a) (i) Items that will not be reclassified to profit or loss - "
(ii) Income tax relating to items that will not be reclassified to profit or loss - -
(b} (i) Items that will be reclassified to profit and loss ¥
(ii) Income tax relating to items that will be reclassified to profit or loss - -
Total other comprehensive income - -
IX Total comprehensive income for the period (VII+VIII) (2.28) (2.82)
X Earnings per share (not annualized) [having face value of ¥ 10 each]
Basic (%) 11 (0.18) (2.13)
Diluted (%) 11 (0.18) (2.13)
The accompanying notes are forming part of the financial statements 1-21
As per our report of even date attached
For Singhi & Co. For and on behalf of the Board of Directors
Chartered Accountants %
Firm Reg. No. 302049E
Q \) v[ W\b\‘
W 7

%,b —
Bimal Kumar Sipani

Partner
Membership No. 088926

Place: Noida (Delhi - NCR)
Date: April 27, 2022

SANIJIB NANDA
DIRECTOR
(DIN : 01045306)
Place : Mumbai

RAJEEV SINGHAL
DIRECTOR
(DIN : 02719570)
Place : Kolkata



BHUSHAN STEEL {SOUTH) LIMITED

CASH FLOW STATEMENT for the vear ended March 31, 2022

(Zin Lakhs)

For the year ended
March 31, 2022

For the year ended
March 31, 2021

{A} CASH FLOW FROM OPERATING ACTIVITIES:
Profit/(loss) after taxes

Adjustments for:
Depreciation and amortisation expenses

Operating cash flows before working capital changes

Change in Working Capital:
Trade & Other Receivables

Trade and Other Payables
Provisions

Cash generated from operations
Direct taxes paid

Net cash generated from operating activities

{B) CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Intangible Assets

Net cash generated in Investing Activities

{C) CASH FLOW FROM FINANCING ACTIVITIES:

Proceeds from issue of Equity share capital

Redemption of Preference shares

Net cash generated/(used) in Financing Activities

Net (decrease)/increase in Cash and Cash Equivalents (A+B+C)

Opening Cash and Cash Equivalents

Closing Cash and Cash Equivalents (Refer note no 3)

The accompanying notes are forming part of the financial statements

As per our report of even date attached

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302043E

,/

Bimal'Kumar Sipani
Partner
Membership No. 088926

Place: Noida (Delhi - NCR)
Date: April 27, 2022

(2.28)

(2.28)

(0.10)
0.13

0.03

(2.24)

(2.24)

{100.00) (100.00)

(100.00)

(102.24)
125.21

22.96

(2.82)

2.81

125.00

(2.82)

2.81
(0.01)

(0.01)

|

125.00

125.00
124.99

0.21
125.21

For and on behalf of the Board of Directors

mewh

SANJIB NANDA
DIRECTOR
(DIN : 01045306)
Place : Mumbai

-

RAJ INGHAL
DIRECTOR
(DIN : 02719570)
Place : Kolkata
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BHUSHAN STEEL (SOUTH) LTD

CIN: U27100DL2010PLC202027
Notes to the Financial Statements for the year ended March 31,2022

Corporate information

Bhushan Steel (South) Ltd (“the Company”) is & public limited company incorporated in India under the
provisions of Companies Act. The address of registered office is The Mira Corporate Suites, Ground Floor,

Block A & O, Old Ishwar Nagar, New Delhi - 110065 India. The company is a subsidiary of Tata Steel
Limited.

Statement of compliance

The financial statements of the Company have been prepared in accordance with Indian Acco unting

Standards (Ind AS) prescribed under section 133 of the Companies Act 2013, read with Companies (Indian
Accounting Standard) Rules, 2015 as amended time to time.

Basis of preparation

The financial statements have been prepared on a historical cost basis, except:

(a) Certain assets and liabilities that are required to be carried at fairvalues by Indian Accounting Standards
(Ind AS); and

(b) Defined benefit liabilities / (assets): Present value of defined benefit obligation less fair value of plan
assets.

The financial statements are presented in INR and all values are rounded to the nearest Lakhs (INR 00,000),
except when otherwise indicated.

These financial statements for the year ended March 31, 2022 were approved by the Board of Directors and
approved forissue on April 27, 2022.

Summary of significant accounting policies

The significant accounting policies applied by the Company in the preparation of its financial statements are
listed below. Such accounting policies have been applied consistently to all the periods presented in these
financial statements, unless otherwise indicated.

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification. An asset / liability is treated as cumrent when it is expected to be realised/ settled, sold,
consumed within the normal operating cycle. The operating cycle is the time between the acquisition of
assets for processing and their realisation in cash and cash equivalents. The Company has determined
its operating cycle, as explained in Schedule Ill of the Companies Act, 2013, as twelve months, having
regard to the nature of business being carried out by the Company. The same has been considered for
classifying assets and liabilities as ‘current’ and ‘non-current’ while preparing the financial statements.

b. Property, plant and equipment

An item of property, plant and equipment is recognised as an asset if it is probable that future economic
benefits associated with the item will flow to the Company and its cost can be measured reliably. This
recognition principle is applied to costs incurred initially to acquire an item of property, plant and
equipment and also to costs incurred subsequently to add to, replace part of, or service it. All other

repair and maintenance costs, including regular servicing, are recognised in the statement of profitand
loss as incurred.

Property, plant and equipment and capital work in progress are stated at cost, net of accumulated
depreciation and accumulated impairment losses. Cost includes all direct costs and expenditures

2)



BHUSHAN STEEL (SOUTH) LTD

CIN: U27100DL2010PLC202027
Notes tothe Financial Statements for the year ended March 31, 2022

incurred to bring the asset to its working condition and location forits intended use. Borrowing costs
incurred during the period of construction is capitalised as part of cost of qualifying asset.

The gain or loss arising on disposal of an item of property, plant and equipment is determined as the
difference between sale proceeds and carrying value of such item, and is recognised in the statement
of profitand loss.

c. Depreciation and amortisation of property, plant and equipment and intangible assets

Depreciation or amortisation is provided on straight line method using the rates arrived at on the basis
of estimated useful lives given in Schedule Il of the Companies Act, 2013.

Depreciation on all assets commences from the dates the assets are available fortheir intended use
and are spread over their estimated useful economic lives or, in the case of leased assets, over the
lease period or estimated useful life whichever is less.

d. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready forits intended use or sale are capitalised as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing

of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs.

Ancillary costs incurred in connection with the arrangement of bormmowings are adjusted with the
proceeds of the borrowings.

e. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an
asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined foran individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
companies or other available fair value indicators.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit and loss.

For assets an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset's or CGU's recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognised
forthe asset in prior years. Such reversal is recognised in the statement of profitorloss unless the asset
is carried at a revalued amount, in which case, the reversal is-treated as a revaluation increase.

)




BHUSHAN STEEL (SOUTH) LTD

CIN: U27100DL2010PLC202027
Notes tothe Financial Statements for the year ended March 31, 2022

f.

Revenue Recognition

A customer of the Company is a party that has contracted with the Company to obtain goods orservices
that are an output of the Company" s ordinary activities in exchange forconsideration. The core principle
of recognizing revenue from contracts with customers is that the Co mpany recognizes revenue to depict
the transfer of promised goods and services to customers in an amount that reflects the consideration
to which the Company expects to be entitled in exchange forthose goods or services.

At contract inception, the Company assesses the goods or services promised in a contract with a
customer to identify as a performance obligation each promise to transfer to the customer either a good
orservice (or a bundle of goods or services) that is distinct; or a series of distinct goods or services that
are substantially the same and that have the same pattern of transfer to the customer.

The Company considers the terms of the contract and its customary business practices to determine
the transaction price. The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties (for example, indirect taxes). The consideration promised in
a contract with a customer may include fixed amounts, variable amounts, orboth.

If there is variable consideration, the Company includes in the transaction price some or all of that
amount of estimated variable consideration only to the extent that it is highly probable that a significant

reversal in the amount of cumulative revenue recognised will not occur when the uncertainty associated
with the variable consideration is subsequently resolved.

In determining the transaction price, the Company adjusts the promised amount of consideration for the
effects of the time value of money if the timing of payments agreed to by the parties to the contract

(either explicitly or implicitly) provides the customer or the Group with a significant benefit of financing
the transfer of goods or services to the customer.

The transaction price is allocated by the Company to each performance obligation (or distinct good or
service) in an amount that depicts the amount of consideration to which it expects to be entitled in
exchange fortransferring the promised goods or services to the customer.

For each performance obligation identified, the Company determines at contract inception whether it
satisfies the performance obligation over time or satisfies the performance obligation at a point in time.

If an entity does not satisfy a performance obligation over time, the performance obligation is satisfied
at a point in time.

For each performance obligation satisfied over time, the Company recognises revenue over time by
measuring the progress towards complete satisfaction of that performance obligation. The progress

towards complete satisfaction is measured using appropriate methods which include input and output
methods.

The Company recognises as an asset the incremental costs of obtaining a contract with a customer if it
expects to recover those costs. However, as a practical expedient, the incremental costs of obtaining a

contract are recognized as an expense when incurred if the amortisation period of the asset otherwise
would have been one year or less.

The costs to fulfil a contract are recognized as an asset if the costs relate directly to a contract or to an
anticipated contract that the Company can specifically identify; the costs generate or enhance resources
of the Company that will be used in satisfying performance obligations in the future: and the costs are

expected to be recovered.
The following specific revenue recognition criteria must also be met before revenue is recognized:

Dividends
Dividend on Investments is accounted foras and when the right to receive the same is established.




BHUSHAN STEEL (SOUTH) LTD

CIN: U271000L2010PLC202027
Notes tothe Financial Statements for the year ended March 31,2022

h.

Interest
Interest Income is recognised on accrual basis

Foreign currencies

The Company's financial statements are presented in INR, which is also its functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot
rates at the date the transaction first qualifies for recognition.
Monetary assets and liabilities denominated in foreign curren

cies are translated at the functiona
currency closing rate of exchange at the reporting date.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary i

tems measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is

determined. The gain or l0ss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or l08S on the change in fair value of the item (i.e.,
translation differences on items whose fairvalue gainor loss is recognised in statement of profitor loss
are also recognised in OCl or statement of profit orloss, respectively).

Income Taxes

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted ofr substantively enacted in India, at the reporting date.

Current tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit or loss (either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCI or directly in equity. Management
peﬁodical!y evaluates positions taken in the tax returns with respect to situations in

which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Current tax assets is offset against current tax liabilities if, and only if, alegally enforceable right exists
to set off the recognised amounts and there is an intention either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax agsets are recog nised forall deductible temporary differences, the carry forward of unused
tax credits and any unused taxlosses. Deferred taxassets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised . Deferre

d tax liabilities are generally
recognised for all the temporary differences.

The carrying amount of deferred tax assetsis reviewed at each reporting date and reduced to the extent

that it is no longer probable that sufficient taxable profitwill pe available to allow all or part of the deferred
tax asset to be utilised. Unrecognised deferred ax assets are re-assessed at each reporting date and
are recognised 1o the extent that it has become probablethat future taxable profits will allow the deferred
tax asset to be recovered. S




BHUSHAN STEEL (SOUTH) LTD

CIN: U27100DL2010PLC202027
Notes to the Financial Statements for the year ended March 31, 2022

Deferred tax assets and liabilities are measured at the tax rates that are expected to ap ply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside
statement of profit orloss (either in other comprehensive income or in equity). Deferred tax items are
recognised in correlation to the underlying transaction either in OCI ordirectly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off

current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

i. Employee benefits

Short-term benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the

service rendered by employees are recognised during the period when the employee renders the
services.

Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes

contribution payable to the provident fund scheme as an expense, when an employee renders the
related service.

Company's contribution to state defined contribution plans namely Employee State Insurance is made

in accordance with the Statute, and are recognised as an expense when employees have rendered
services entitling them to the contribution.

Defined benefits plans

The Company operates a defined benefit gratuity planin India, which requires contributions to be made
to a separately administered fund. Gratuity is a defined benefit obligation.

The cost of providing benefits underthe defined benefit plan is determined using the projected unit credit
method. In respect of post-retirement benefit re-measurements comprising of actuarial gains and losses,
the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit
liability and the returmn on plan assets, are recognised immediately in the balance sheet with a
corresponding debit or credit to retained eamings through OCI in the period in which they occur. Re-
measurements are not reclassified to statement of profit orloss in subsequent periods.

Past service costis recognised as an expense when the plan amendment or curtailment occurs orwhen
any related restructuring costs or termination benefits are recognised, whichever is earlier.

Other long term benefits

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-
term employee benefit. The Company measures the expected cost of such absences as the additional
amount that it expects to pay as a result of the unused entitlement that has accumulated at the balance

sheet date. Actuarial gains/ losses on the compensated absences are immediately taken to the
statement of profit and loss and are not deferred.
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Notes tothe Financial Statements for the year ended March 31,2022

J

Leases

Company as a lessee

The Company assesses if a contract is or contains a lease at inception of the contract. A contract is, or

contains, a lease if the contract conveys the right to control the use of an identified asset fora period
time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the commencement date, except
for short-term leases of twelve months or less and leases for which the underlying asset is of low value,
which are expensed in the statement of operations on a straight-line basis over the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease, or, if not readily
determinable, the incremental borrowing rate specific to the country, term and currency of the contract.
Lease payments can include fixed payments, variable payments that depend on an index or rate known
at the commencement date, as well as any extension or purchase options, if the Company is reasonably
certain to exercise these options. The lease liability is subsequently measured at amortized cost using
the effective interest method and remeasured with a comesponding adjustment to the related right-of-

use assetwhen there is a change in future lease payments in case of renegotiation, changes of an index
or rate or in case of reassessments of options.

The right-of-use asset comprises, at inception, the initial lease liability, any initial direct costs and, when
applicable, the obligations to refurbish the asset, less any incentives granted by the lessors. The right-
of-use asset is subsequently depreciated, on a straight-line basis, over the lease term, if the lease
transfers the ownership of the underlying asset to the Company at the end of the lease term or, if the
cost of the right-of-use asset reflects that the lessee will exercise a purchase option, over the estimated
useful life of the underlying asset. Right-of-use assets are also subject to testing forimpairment if there
is an indicator forimpairment. Variable lease payments not included in the measurement of the lease
liabilities are expensed to the statement of operations in the period in which the events or conditions
which trigger those payments occur. In the statement of financial position right-of-use assets and lease

liabilities are classified respectively as part of property, plant and equipment and short-term/long-term
debt.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of
an asset are classified as operating leases. Rental income from operating lease shall not be straight-
lined, if escalation in rentals is in line with expected inflationary cost. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as rental income.

Contingent rentals are recognised as revenue in the period in which they are eared.

Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of a past event will probably lead to an
outflow of economic resources and amounts can be estimated reliably. Timing or amount of the outflow
may still be uncertain. A present obligation arises when there is a presence of a legal or constructive

commitment that has resulted from past events, for example, legal disputes or onerous contracts.
Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based
on the most reliable evidence available at the reporting date, including the risks and uncertainties

associated with the present obligation. Provisions are di nted to their present values, where the time
value of money is material.
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Any reimbursement that the Company can be virtually certain to collect from a third party with respect

to the obligation is recognised as a separate asset. However, this asset may not exceed the amount of
the related provision.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

In those cases where the outflow of economicresources as a result of present obligations is considered
improbable or remote, no liability is recognised.

Contingent liability is disclosed for:

Possible obligations which will be confirmed only by future events not wholly within the control of the
Company or

Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

Contingent assets are not recognised. However, when inflow of economic benefits is probable, related
asset is disclosed.

l. Earnings per share

Basic eamings per equity share is computed by dividing net profit after tax by the weighted average
number of equity shares outstanding during the year. Diluted eamings per equity share is computed by

dividing adjusted net profit after tax by the aggregate of weighted average number of eq uity shares and
dilutive potential equity shares during the year.

m. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand

and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

n. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial

recognition, intangible assets are carried at costless any accumulated amortisation and accumulated
impairment losses, if any.

o. Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods and
assumptions that are based onmarket conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of value, and such
value may never actually be realized. For financial assets and liabilities maturing within one year from
the Balance Sheet date and which are notcarried at fair value, the carrying amounts approximate fair
value due to the short maturity of these instruments.

p. Government grants

Government granls are nol recognised until there Is reasonable assurance that the Company will comply
with the conditions attached to them and the grants will be receiye

ON
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Govemment grants are recognised in the statement of profit and loss on a systematic basis over the
periods in which the Company recognises as expenses the related costs for which the grants are
intended to compensate. The benefit of a govemment loan at below market rate of interest is treated as

a government grant, measured as the difference between proceeds received and the fair value of the
loan based on the prevailing market interest rates.

q. Segment reporting

Operating segments are reported in a manner consistent with the intemal reporting done to the chief

operating decision maker. The Company operates in a single operating segment and geographical
segment.

r. Financial instruments
Initial recognition and measurement

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the financial instrument and are measured initially at fair value adjusted for
transaction costs, exceptforthose carried at fair value through profitorloss which are measured initially
at fair value. Subsequent measurement of financial assets and financial liabilities is described below:

Non-derivative financial assets
Subsequent measurement

i. Financial assets carried at amortised cost — a financial asset is measured at the amortised cost,
if both the following conditions are met:
e The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and
e Contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method.

ii. Investments in equity instruments - Investments in equity instruments, where the Company has
opted to classify such instruments at fair value through other comprehensive income (FVOCI) are
measured at fair value through other comprehensive income. There is no recycling of the amounts
from OCl to P&L, even on sale of investment. However, the Company may transfer the cumulative
gain or loss within equity. Dividends on such investments: are recognised in profit orloss unless
the dividend clearly represents a recovery of part of the cost of the investment.

ili. Financial assets at fair value through Profit & Loss (FVTPL)
Financial assets, which does not meet the criteria for categorization as at amortized costor as
FVOCI, are classified as at FVTPL.
Financial assets included within the FVTPL category are measured at fair value with all changes
recognized in the Statement of Profit & Loss.

s. Compound Financial Instrument

The component parts of compound instruments issued by the Company are classified separately as
financial liabilities and equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument. Conversion option that will be settled by the
exchange of afixed amount of cash or another financial asset for a fixed number of the Company’s own
equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market

interest rate for similar non-convertible instruments. Thi__s-ﬁ:amogr\lt is recorded as a liability on an
£ N
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amortised cost basis using the effective interest method until extinguished upon conversion or at the
instrument’s maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability
component from the fair value of the compound instrument as a whole. The conversion option classified
as equity will remain in equity until the conversion option is exercised, in which case, the balance
recognised in equity will be transferred to other component of equity. When the conversion option
remains unexercised at the maturity date of the convertible note, the balance recognised in equity will

be transferred to retained earnings. No gain or loss is recognised in profit orloss upon conversion or
expiration of the conversion option.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss for financial assets. ECL is the weighted -average of
difference between all contractual cash flows that are due to the Co mpany in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at the original effective

interest rate, with the respective risks of default occurring as the weights. When estimating the cash
flows, the Company is required to consider:

e All contractual terms of the financial assets (including prepayment and extension) over the
expected life of the assets.

e Cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.

Trade receivables: In respect of trade receivables, the Company applies the simplified approach of Ind
AS 109, which requires measurement of loss allowance at an amount equal to lifetime expected credit
losses. Lifetime expected credit losses are the expected credit losses that result from all possible default
events over the expected life of a financial instrument.

Other financial assets: In respect of its other financial assets, the Company assesses if the credit risk
on those financial assets has increased significantly since initial recognition. If the credit risk has not
increased significantly sinceinitial recognition, the Company measures the loss allowance at an amount
equal to 12-month expected credit losses, else at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the
expected life of the financial asset. To make that assessment, the Company compares the risk of a
default occurring on the financial asset as at the balance sheet date with the risk of a default occurring
on the financial asset as at the date of initial recognition and considers reasonable and supportable
information, that is available without undue costor effort, that is indicative of significant increases in
credit risk since initial recognition. The Company assumes that the credit risk on a financial asset has

notincreased significantly since initial recognition if the financial asset is determined to have low credit
risk at the balance sheet date.

De-recognition of financial assets: A financial asset is primarily de-recognised when the contractual

rights to receive cash flows from the asset have expired or the Company has transferred its rights to
receive cash flows from the asset.

Derivative financial instruments: In the ordinary course of business, the Company uses derivative
financial instruments to reduce business risks which arise from its exposure to foreign exchange. The

instruments are confined principally to forward foreign exchange contracts and these contracts do not
generally extend beyond six months.

Derivatives are initially accounted for and measured at fair value from the date the derivative contract is
entered into and are subsequently re-measured to their fair value at the end of each reporting period.

Non-derivative financial liabilities
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Subsequent measurement: Subsequent to initial recognition, all non-derivative financial liabilities are
measured at amortised cost using the effective interest method.

De-recognition of financial liabilities: A financial liability is de-recognized when the obligation under
the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms or the terms of an existing liability are
substantially modified, suchan exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit orloss.

Offsetting of financial instruments: Financial assets and financial liabilities are offset and the net
amount is reported in the balance sheet if there is @ currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net pasis, to realise the assets and settle
the liabilities simultaneously.

t. Standards issued but not yet effective

Ministry of Corporate Affairs (‘MCA") notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022,
MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicablefrom
April 1st, 2022, as below:

i, Ind AS 103 - Reference to Conceptual Framework - The amendments specify that to qualify
for recognition as part of applying the acquisition method, the identifiable assets acquired and
liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework

for Financial Reporting under indian Accounting Standards (Conceptual Framework) issued by
the Institute of Chartered Accountants of India at the acquisition date. These changes do not
significantly change the requirements of Ind AS 103. The Company does not expect the
amendment to have any significant impact inits financial statements.

i. Ind AS 16 — Proceeds before intended use -The amendments mainly prohibit an entity from
deducting from the cost of property, plant and equipment amounts received from selling items
produced while the company is preparing the asset forits intended use. Instead, an entity will

recognise such sales proceeds and related cost in profit orloss. The Company does not expect
the amendments 10 have any impact in its recognition of its property, plant and equipment in its
financial statements.

ii.  Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract - The amendments specify
that that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’.
Costs that relate directly fo @ contract can either be incremental costs of fulfilling that contract

(examples would be direct labour, materials) or an allocation of other costs that relate directly to
fulfilling contracts. The amendment is essentially a clarification and the Company does not expect
the amendment to have any significant impactinits financial statements.

iv. IndAS 109 - Annual Improvements to Ind AS (2021) - The amendment clarifies which fees an
entity includes when it applies the ‘10 percent’ test of Ind AS 109 in assessing whether to

derecognise a financial liability. The Company does not expect the amendment to have any
significant impact inits f inancial statements.

“m
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FINANCIAL ASSETS

2. INVESTMENTS

NON-CURRENT (X in Lakhs)
As at As at
March 31, 2022 March 31, 2021
Investment carried at fair value through other comprehensive income
a. Investments in ordinary shares (unquoted)
Bhushan Steel (Orissa) Limited - 10 (31 March, 2021 10) equity shares of % 10 each fully 0.00
paid up (March 31, 2021: X 10/- each) 3 0.00
Bhushan Steel Madhya Bharat Limited - 10 (31 March, 2021 10) equity shares of € 10 0.00
each fully paid up (March 31, 2021: ¥ 10/- each) b 0.00
0.00 0.00
Other disclosures
Aggregate value of unquoted investments 0.00 0.00
Aggregate value of impairment in value of unquoted investments 0.00 0.00
3. CASH AND CASH EQUIVALENTS
CURRENT
(% in Lakhs)
As at As at
March 31, 2022 March 31, 2021
(a) Cashinhand 0.01 0.01
(b) Balance with banks
- In current accounts 22.95 125.20
- Deposit with original maturity less than three months - -
22.96 125.21
4. OTHER CURRENT ASSETS
CURRENT
(X in Lakhs)
As at As at

March 31, 2022

March 31, 2021

(Unsecured, considered good)
(a) Advance Recoverable
Unsecured, considered doubtful*

75.00 75.00

Less:- Provision on doubtful Advances (75.00) (75.00)
(b) Pepaid Expenses " -
(c) Others 0.10 -
0.10 .

* A sum of X 75 Lakhs was advance given in earlier years, the repayment due thereafter could not be realised and consequently full amount was

provided for as doubtful of recovery.

T

&



£107 ‘1o saluedwo) sy3 Jad se pasijgn 3q ued
sues Jaye Auedwo) ayy Aq paulea syyold ae sBuiLies paulelay - s3ujuiea paulelay (1

pue ‘Aue ! ‘ucalayl xe3 Buipn|aul sJap|oyaJeys o} puapiAlp jo juawAed pue aAlas3l (B2

)Dodq Pas
(0Z'60T) (8p'TIT) .\\/A/!\nll/t@// ‘Doliad 243 JO pUa aU3 18 se acuejeg
] - tmo pouad aU} Joj 30| SAISUBYaIdWOD JAYI0
(z8'2) 822} = pouad 3y 1oy (ssoj)/31501d
{s€'90T) (oz'60T) 1 &) pouad ay3 jo BuiuuiSag 3y Je se souejeg
! \ ON \¥ sdujuiea pauleldy
1Z0Z ‘T€ Y21e 7202 1€ Wiew .J/l\%o\\
e sy sy 3/, /4
(suyeq ury) =
ALINDI ¥3HI0 9
-1eaA snojaaid pue Jea Juauno ayy Bulnp sJajowo.d jo Buipjoyaleys jo 9 ul a8ueyd ou sl 219y 310N
%00'00T 000°00°ET %00°00T 000'00°ET [ Auedwog BuipioH, ) pauwi] |3a15 e8]
3uIpjoy 0 % Pl2Yy sdJeys jo J3quinN BUIpioY 30 % PIRY S34RYS 10 J3GLUNN siejnapued
TZOZ “TE Y24 18 SY 7202 1€ WoIe R SY
dn pied Ajjn} yoea -/0T  JC S=4eys Aynb3
Sujpjoyaseys Aunb3 s1aj0wold 3y J0 S|ie1ad G
saleyg saaulloN Buipnjau],
%00°00T 000°00°€T %00°00T 000°00'ET 12301
P 2 S (. Auedwod Buip|oH.)
il 000'00°ET %0000% 000°00°ET « [Pa31WIT 158 [9935 BIB] SB UMOLY Auswuog) papwr |281s e3el
Suipjoy Jo % PlaYy saJeys 0 JaquinN Juipjey 0 % P1oY SSBYS JO JOQUINN sigjmiyed
TZOZ ‘T€ YdeN 38 sY 2707 1§ YR IR SV
dn pied Ajin} Yoea -/0T x 40 saJeys Anb3

Auedwiod Y3 Ul 31eYS %S UBLR 310w Suip|oy SI3pjoyaleys 3L Jo s|iag @

“Suipjoyaieys Jiay} 03 uolpiodold Ut ‘'siunowe

‘Auedwoy ay3 jo syesse JujLeWSI BAIS23S ©F P3[R 3] ||IM SaJeys Ayinba jo suspjoy ay: ‘Auedwod 3yl jo UoIIRPIND| JO JUSAS 3U3 U| "3LUI3 03 B3 LLOLY PRURDSE PUSPIAIP
-/0T % 4o anjeaed e Buiaey aleys Aunba jo sse|d auo Ajuo sey Auedwo) ayp

saseys A3inba ay3 03 paydexe suopdLIsal pue saouasayasd ‘538 (p

|enuaiazaud |je jo UORNQUISIP Jaye
01 papiaua aJe pue p|3y aieys A1ans 10} 310A 30 1o} 3|qI81}3 I Jap|oyaleys Yoe3 ‘(yoe2-/0T ¥ TZOT ‘TE Y24eIN) 24eys Jad yoea

00°0€T 000'00°ET 00°0ET 000°00°ET poliad ay1 jo pua ay3 3e SUIpuRISING S3JeYS

- = = = pouad ay) Suunp pajjasued [ ¥Ieq YBnog S2iEYS

00°seT 000'05ZT = = peiiad ay3 Bulnp panss; s3ieys

00'S 000°0S 00°0ET 000'00'ET pouad ay} jo Suuuideq ay3 je Bulpusisino saleys

(spfeT uy 3 ) Junowy saJeys 40 JIqUINN fsuje Uy | Junoury SIBUS 30 JDGUAN sieoaied
TZO0Z ‘TE Y21eN 18 s 20T ‘TE UIBWN 1B SY

pousad 3y} JO pua 33 e pue SujuuiSaq 2y} 32 SU|PUBISING SBIBYS JO JBGLINL JO UDLEY|IIU0I3Y {0

*1Z07 ‘8 Y2JBlAl UO S10}93.IP JO pie0q JO UOREINDID Aq passed uonynjosal 350d pajojje aiam

saleys ayj ‘paywi] 159 (2315 e1R] 03 siseq 1y uo (yaea QT X JO 3NjeA 3384 JO SAIRYS Ajinba syje| 0S°ZT ) SUe| STT x Jo saieys Ainba panssi pey Auedwed a3y ‘“seah snoinaad ayy 3uung (Z
‘(yoea T x 40 S34eys AJnba Ue|  oju! papialp

043 [eyden aieys Ajinba pastioyine sl pasea.dul pey Auedwod 3y} ‘0707 ‘67 48quiadeg uo

) SUyE] 00Z x OF (482 OT & JO S3Jeys ANND3 Yye| T C3ul P3PIAIP ) SIpje| OT x BuRsb@ ualy a1 W
suoisiaoud a|gesijdde ay3 o3 Juensind ‘JesA snoinaxd uj (T

play Sunaall [eJ8USD [enuUY Ul passed LUORN|OS3) ySnoiy3 uaXe] SIAGUISLU 3} JO JUISUOD BU3 UM puB ‘ETOT oy sajuedwo) jo

00'0ET 00°0ET

00°0€T 00°0E1 {4583 /0T & ‘1207 1€ YoieN] Uoes /0T ¥ Jo saieys Knba [000°00'€T T20Z 'T€ 431eN) 000'0GET
:dn-pied pue paquasgng ‘panss (q

00°00Z 00°002

00002 00700 {0583 /0T = 'TZ0Z ‘€ U2IBIN) 4oea /0T x JO s8Jeys Auinba [000'00°02 -T20C “T€ YoIBIN) 000°00°02

paspcyny (e

1Z0T 'TE Yie 7202 'TE prew

e sy 385y

{(syyeq uty)

SINFWILYLS TWION
gaLiin (HLNOS) 13318 NVHSNHE




SHUSHAN STEEL (SOUTH) LINMITED
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FIEIANCIAL LIABILITIES

7. BORROWINGS
CURRENT

(\. -

(% in Lakhs)

Asat

March 31, 2022

As at
March 31, 2021

10% Non Cumulative, Redeemable Preference Shares

100.00

10000

Terms/ Rights attached to Preference Shares

a) The Company has cnly one class of preference shares i.e. 10% Non Cumulative, Redeemable 2iete ence Shares having a par value of ¥ 10/-.

b) During the year, the Company has redeemed preference shares at par.

d) Reconciliation of number of shares outstanding at the beginning and at the end of the period
Preference share capital

As at As at
Particulars March 31, 2022 March 31, 2021
Number of shares Amount ( ® in Lakhs) Number of shares Amount ( X in Lakhs)
Shares outstanding at the beginning of the period 10,00,000 100.00 10,00,000 100.00
Shares issued during the period - - - -
Shares redeemed during the period 10,00,000 100.00 5 =
Shares outstanding at the end of the period - - 10,00,000 100.00
) Details of the preference shareholders holding more than 5% share in the Company
Preference shares of X 10/- each fully paid up
Asat Asat
Particulars March 31, 2022 March 31, 2021
Niimberof sharas %ofholding  Number of shares held % of holding
Angul Energy Limited (formerly Bhushan Energy Limited) - - 5,00,000 50.00%
han Infrastucture Private Limited z 5,00,000 50.00%
Total - - 10,00,000 100%
€. OTHER CURRENT LIABILITIES
CURRENT
(X in Lakhs)
As at As at
March 31, 2022 March 31, 2021
(a) TDS Payable 0.41 0.06
(b) Other Payable 4.13 4.35
4,54 4.41
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S. OTHER INCOME

(X in Lakhs)

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Miscellaneous Income - 0.88
- 0.88
10. OTHER EXPENSES
(X in Lakhs)
For the year ended For the year ended
March 31, 2022 March 31, 2021
(a) Rates and taxes 0.06 -
(b) Legal and professional charges 1.32 2.81
(c) Payment to Auditors:
Statutory Audit fees (including GST) 0.89 0.89
(d) Bank Charges 0.02 0.01
2.28 3.70
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11 EARNING PER SHARE

Basic and Diluted EPS amounts are calculated by dividing the profit for the period attributable to equity holders of the company
by the weighted average number of Equity shares outstanding during the period.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted average
number of Equity shares outstanding during the period plus the weighted average number of Equity shares that would be issued
on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

(% in Lakhs)
For the vear ended For the year ended
March 31, 2022 March 31, 2021
(a) Profit/ (loss) for the year (X in Lakhs) (2.28) (2.82)
(b) Face value per share (%) 10.00 10.00
(c) Number of equity shares at the beginning of the period (No.) 13,00,000 50,000
Add: Issued during the period (No.) - 12,50,000
Number of equity shares at the end of the period (No.) 13,00,000 13,00,000
(d) Weighted Average number of equity shares used for computing Earning
Per Share (Basic & Diluted) * 13,00,000 1,32,192
(e) Effect of dilution - -
(f) Weighted average number of equity shares for diluted EPS* 13,00,000 1,32,192
(g) Earning Per Share:
Basic (X / share) [ (a)/(c) ] (0.18) (2.13)
Diluted (%/ share) [ (a)/(c) ] (0.18) (2.13)

During the previous year ,the Company has issued equity shares of £ 125 lakhs (12.50 lakhs equity shares of face value of 10
each) on right basis to Tata Steel Ltd . The shares were allotted post resolution passed by circulation by the Board of Directors on
March 8 ,2021.This had on impact on outstanding weighted average no of equity shares as at the year end.

12. Employee benefits

There is no employee, hence no provision recognised for retirement benefits.

13. Segment Reporting

According to AS 108, identification of operating segments is based on Chief Operating Decision Maker (CODM) approach for
making decision about allocating resources to the segment and assessing its performance. The compan is yet to initiate its
operations and therefore disclosure requirement of Ind AS 108 is not applicable.
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14 Related party disclosures
Names of related parties and description of relationship

A Relationship

i) Entity having significant influence over the holding company
Tata Sons Private Limited

i) Holding Company
Tata Steel Limited

iii) Fellow Subsidiary A

Angul Energy Limited (Formerly known as Bhushan Energy Ltd.)
~ where transactions has taken placed during the year.

iv) Key Management Personnel
Mr. Sanjib Nanda (Non-Executive Director)
Mr. Rajeev Singhal (Non-Executive Director)
Ms. Neha Harlalka (Non-Executive Director)

B During the period ended March 31, 2022, the Company has redeemed its preference shares for a consideration of % 100 lakhs. Out of these,

lakhs were held by Angul Energy Limited (fellow subsidiary) and accordingly, on redemption % 50 lakhs have been paid to the fellow subsidia
dues payable or recoverable from other related parties as at March 31, 2022,

shares with nominal value of 50
ry during the period. There are no
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15 Significani accounting judgements, estimates and assumptions

The preparation of the company’s financial statements requires management to make judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent

liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustrent to the carrying
amount of assets or liabilities affected in future periods.

JUDGEMENTS

In the process of applying the company’s accounting policies, management has made judgements, which may have significant effect on the
amounts recognised in the financial statements.

Measurement of Preference Shares

The Company had issued 10% Non-Cumulative Redeemable Preference Shares in May 2013. These instruments have been classified as
borrowings since they entitle the Company as well as the holder of the instrument to call or put the instrument for redemption at one
month notice at par value. The Company has considered such an instrument as borrowings without any equity component attached to it
since such instruments are redeemable at the option of the holder of the instrument at par value, being the maximum amount Company is
obliged to pay in view of guidance in Ind AS 109 and Ind AS 32.

ESTIMATES AND ASSUMPTIONS

Existing circumstances and assumptions about future developments, may change due to market changes or circumstances arising that are
beyond the control of the company. Such changes are refiected in the assumptions when they occur. The company has not made any major
estimates and assumptions which may affect the carrying amounts of assets and liabilities in future periods.

Defined benefit plans and other long term benefit plan (gratuity benefits and leave encashment)

The cost and present value of the defined benefit gratuity plan and leave encashment (other long term benefit plan) are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature, a defined benefit obligation and other long term benefits are highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the

management considers the market yield on government bonds in currencies consistent with the currencies of the post-employment benefit
obligation,

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to

demographic changes Future salary increases and gratuity increases are based on expected future inflation rates for the respective
countries.
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Financial Instruments - Faiv value and Risk management
Fair value Measurement

set out below, is a cornparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying amounts
that are reasonable approximations of fair values:

(% in Lakhs)
As at As at
March 31, 2022 March 31, 2021
Measured at Carrying Value Fair Value Carrying Value Fair Value

Financial assets

Cash and cash equivalents Amortized Cost 22.96 22.96 125.21 125.21
Financial Liabilities

Borrowings Amortized Cost - - 100.00 100.00

The management assessed that cash and cash equivalents and borrowings approximate their carrying amounts largely due to the short-term maturities of these
instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing
parties, other thanina forced or liquidation sale.

Fair value bierarchy

The fair value of financial instruments as referred to in note (A) above has been classified into three categories depending on the inputs used in the valuation
technique. The hierarchy gives the highest priority to quoted prices in active markets for identical assets or liabilities [Level 1 measurements] and lowest priority to
unobservable inputs [Level 3 measurements].

The categories used are as follows:-

Level 1: Quoted prices tor identical instruments in an active market;

Level 2: Directly (i.e. as prices) or indirectly {i.e. derived from prices) observable market inputs, other than Level 1 inputs; and

Level 3: Inputs which are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a net asset value or

Financial Risk Management Framework
The Company’s principal financial liabilities, other than derivatives, comprises employees emoluments . The main purpose of these financial liabilities is to render
servicas to Company's customers. The Company’s principal financial assets include cash and cash equivalents which it derives directly from its operations.

A. Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. Credit risk
encorhpasses of both, the direct risk of default and the risk of deterioration of creditworthiness as well as concentration of risks. Credit risk is controlled by
analyzing credit limits and creditworthiness of customers on a continuous basis to whom the credit has been granted after obtaining necessary approvals for credit.
Financial instruments that are subject to concentrations of credit risk principally consist of trade receivables, investments, derivative financial instruments, cash and
cash equivalents, bank deposits and other financial assets. None of the financial instruments of the Company result in material concentration of credit risk.

Financial instruments and cash deposits

Credit risk from halances with banks and financial institutions is managed by the Company’s treasury departmentin accordance with the Company’s policy.
Investments of surplus funds are made only with approved counterparties and within credit limits assigned to each counterparty. Counterparty credit limits are
reviewed by the Company’s Board of Directors on an annual basis, and may be updated throughout the year subject to approval of the authorised person. The
limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments.

B. Liguidity Risk
Liquidity risk refers to the risk that the Company cannot meet its financial obligations. The objective of liquidity risk management is to maintain sufficient liquidity

and ensure that funds are available for use as per requirements. The Company manages liquidity risk by maintaining adequate reserves, by continuously monitoring
forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments

Year ended March 31, 2022

(% in Lakhs)
Particulars On demand it 3 to 12 months 1to 5 years >5 years Total
months
Trade and other payables - = - 2 =
vear ended March 31, 2021
Particulars On demand Less £han 3 3 1o 12 months 1to 5years
months

Trade and other payables 100.00 * -

*represents preference shares redeembale at par at the option of the Company or holder of instrurnent. Refer Note No.7.




C. Mizrket Risk
a. Interest rate risk
ced any funds. Therefore exposure to interest rate risk is insignificant.

The Company has not borrowed or advan

b. Foreign currency risk
o outstanding exposure in foreign currency at the end of the reporting period. Therefare exposure to foreign currency risk is

The Company has n
insignificant.

¢. Price risk
The Company does not have any risk from changes in commodities prices or equity prices.
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Disclosure of Ratios

(% Lakhs)

As at As at Reason for variation

March 31, 2022 March 31, 2021 more than 25%

Due to redemption of

Current ratio (Current Assets / Current Liability) {in times) 5.08 1.20 N Leoeny
preference shares

Debt/Equity ratio ( Total debt/ Shareholder's Equity) Not Applicable Not Applicable Not Applicable
Debt service coverage ratio (Earning available for debt service / Debt service ) Not Applicable Not Applicable Not Applicable
Return on equity ratio (Net profit after taxes / Average Shareholder's Equity) (in times) -0.03 -0.03 Not Applicable

Inventory Turnover ratio ( Sales / Average Inventory)
Trade receivable turnover ratio (Net credit sales / Average accounts receivable) (in %)

Not Applicable
Not Applicable

Not Applicable
Not Applicable

Not Applicable
Debtors realised

Trade payable turnover ratio (Net credit Purchases/ Average Trade Payable) Not Applicable Not Applicable Not Applicable
Net capital turnover ratio ( Net Sales / Average working capital) (in times) Not Applicable Not Applicable Not Applicable

No rev ing th
Net profit ratio (Net Profit / Net Sales) (in %) NIL -320.38% e"::;"”"g 5
Return on capital employed ( Earning before interest & taxes / Capital employed ) -0.12 -0.14 Not Applicable
Return on investment {in %) {(Income generated from invested funds / Average invested fu Not Applicable Not Applicable Not Applicable
Corporate Social Responsibility
The Company is not required to spent any amount under section 135 of the Companies Act, 2013 towards Corporate Social Responsibility.
Capital Management (X in Lakhs)

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity
holders of the company. The primary objective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain
or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Company monitors

capital using a gearing ratio, which is net debt divided by total equity as given below:

As at As at
March 31, 2022 March 31, 2021
Borrowings - 100.00
Other Liabilities - -
Trade and other payables 4.54 4.41
Less: Cash and short term deposits 22.96 125.21
Net debts/(Surplus) (18.42) (20.80)
Equity 130.00 130.00
Other Equity (111.48) (109.20)
Total Capital 18.52 20.80
Net debt to total equity (0.99) (1.00)

In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets financial covenants attached to the
interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call
loans and borrowings. However, the company does not have any interest-bearing loans and borrowing In the current year.

No changes were made in the objectives, policies or processes for managing capital during the year ended March 31, 2022 and March 31, 2021.

Contingent Liabilities & Capital Commitments

There are no contingent liabilities, contingent assets or capital commitments as identified or assessed by the management of the company.

Previous year figures have been regrouped/rearranged wherever necessary to make them comparable with current year figures.

As per our report of even date attached
For Singhi & Co.

Chartered Accountants
Firm Reg. No. 302049E

?

Bimal Kumar Sipani
Partner
Membership No. 088926

Place: Noida (Delhi- NCR)
Date: April 27, 2022

For and on behalf of board of directors

Qcoon,

SANJIB NANDA
DIRECTOR
(DIN : 01045306)
Place : Mumbai
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