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Important Notice
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differences in interpreting the financial statements, the Chinese version shall prevail.
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Auditor’s Report
Chenghui Audit No. (2015) 0643

To the shareholders of NatSteel Trade International (Shanghai) Co., Ltd:

We have audited the accompanying balance sheet of NatSteel Trade International (Shanghai)
Co.. Ltd (“the Company”) as of 31 December 2014, and the income statement, and the
statement of change in equity, and cash flow statement for the year then ended and notes to the

financial statements.

Management’s Responsibility for the Financial Statement

The Company’s management is responsible for the preparation of these financial statements.
‘I'his responsibility includes: (1) prepare the financial statements in according to Accounting
Standards for Business Enterprises, and realize the fair reflection; (2) designing, implementing
and maintaining internal control relevant to the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with China’s Auditing Standards for the Certified Public
Accountants. Those standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance whether the tinancial statements are free from

material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s

judgment, including the assessment of the risks of material misstatement of the financial

statement, whether due to fraud or error. In making those risk assessments, the auditor

considers internal control relevant to the entity’s preparation of the financial statements In

order to design audit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion on the effectiveness of the Company’s internal control. An



audit also includes evaluating the appropriateness of accounting policies used and the
reasonablencss of accounting estimates made by management, as well as evaluating the overall

presentation of the financial statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.
Audit Opinion

In our opinion, the financial statements have been prepared in accordance with the
requirements of the Accounting Standards for Business Enterprises and the Accounting System
for Business Enterprises promulgated by the People’s Republic of China, and present fairly, in
all material respects, the financial position of the Company as of 31 December 2014 and of the

results of its operations and its cash flows for the year then ended.

Other Items

As at 31 December 2014 the company’s closing balance of Deferred Assets amounted rmb
1,757,475.40.

1. Balance sheet as at 31 December 2014

2. Income statement for year 2014

3. Cash flow statement for year 2014

4. The statement of change in equity at 31 December 2014

5. Notes to the financial statements for year 2014

6. Reconciliation of taxabﬁl_p: income for 2014 year
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NatSteel Trade International (Shanghai) Co., Ltd
Notes to financial statement for 2014 year

Currency unit: RMB yuan

1. Corporate information

NATSTEEL TRADE INTERNATIONAL(SHANGHAI) CO., LTD (The
Company) is a wholly foreign-owned enterprise, which was established by
NATSTEEL TRADE INTERNATIONAL PTE LTD on 28th April 2004. The
Company has obtained its Legal Entity Business License No. 310115400149324
on 22th of April 2014. The legal representative of the company is VIVEK
MADAN KAMRA, and the registered capital is 200,000 USD, the paid-in capital
15 200,000 USD. It has been verified by Shanghai Hujiang & Chengxin Certified
Public Accountants on 21 June 2004. The verification report number is No.
(2004)21-031.

The Company is mainly engaged in the following areas: international trade, trade
agent among the companies registered in the free trade zone, conducting trade
business with companies from non-free trade zone, as well as simple business
processing, product exhibition and consulting services in the free trade zone
(Referring to administration permission, it should be operated with permit).

2. Significant accounting policies

(1). Accounting standard and accounting system
The Company adopts “Accounting Standards for Business Enterprises” and
“Accounting System for Business Enterprises”.

(2). Accounting year
The accounting year of the Company is from 1 January to 31 December.

(3). Reporting currency
Renminbi (RMB).

(4). Basis of accounting and measurement bases




i
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The company follows the accrual basis of accounting. Assets are initially
recorded at actual costs on acquisition and subsequently adjusted for

impairment, if any.

(5). Foreign currency transactions
Foreign currency transactions are translated into the reporting currency at
the exchange rates quoted by the People’s Bank of China prevailing at the
transaction date. Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are retranslated into the reporting
currency using the exchange rates at the end of month. The exchange gains

or losses are dealt as finance expenses for the current year.

(6). Cash equivalents
Cash is cash on hand and available bank deposit. Cash equivalents are
known amounts of cash and are subject to an insignificant risk of change in

value.

(7). Long term Deferred expenses
Deferred expenses are recognized as expenses in the month in which the

company commnences operation.

(8). Revenue recognition A

Revenue from the sales of goods is recognized when significant risks and
rewards of ownership of the goods have been transferrcd to the buyer, the
company retains neither continuing managerial involvement to the degree
usually associated with ownership nor effective control the goods sold, and
it is probable that the economic benefit associated with the transaction will
flow to the company and the relevant amount of revenue and costs can be

measured reliable.

(9). Income tax: adopt tax payable method

(10). Tax rate:




ltem

Business tax

Corporate income tax

Rate

5%

25%

3. Notes to financial statement

3.1. Notes to Balance Sheet

3.1.1 Cash and Bank balance

Calculation Base
The 1axable business income

The taxable corporate income

) ltem __@nounts_
Cash RMB -
Bank RMB 538,587.75
Bank USD (US$ 47,239.50) 288,014.78
Total 5,602.53

3.1.2 Other Current Assets
Items Beginning, Additions Accumulated Ending
balance Amortization halance
Waigao Qiao Rental 3.750.00 6.250.00 3.750.00
Total 3,750.00 6,250.00 3.750.00
3.1.3 Long-term prepaid expenses
Items Beginning balance | Additions | Transferred | Ending balance
Organization expenses 1.648,504.32 108,971.08 - 1.757,475.40
Total 1,648,504.32 108.971.08 z 1,757.475.40

3.1.4 Other payable




|

3.1.4.1 Account aging analysis
Less than 1 year

2-3 years

Over 3 years

Amount

12,600.00

GO0, 000G

Proportion
1.00%
72.00%!

27.00%

Total 925.007.93 100.00%4
3.1.4.2 Major clients

Name of company - Amount

NatSteel Trade International Pte Ltd. B - 212.407.93
Shanghai HaoEn Business Consulting Co., Ltd. 16.200.00
3.1. 5 Other Current Liabilities

Items _ : __ B - _Amount_ :
audit fee B | Lm
Total 1.300.00 _
3.1.6 Paid in capital
N_ame of shareholders Opening balance| Increase Decrease  |Closing balancel
NATSTEEL TRADE | -

65 1,655.320.00)

INTERNATIONAL PTE LTD 1.632.320.08 B _
Total 1,655,320.00 1,655,320.00

3.2. Notes to income statement

* *

S - OaE @ AR S O S G G S s O A B am o B B =

END OF FINANCIAL STATEMENTS

As at 31 December 2014 the company had not commenced any principal activities.

% *




NatSteel Trade International (Shanghai) Co., Ltd.
Reconciliation of Taxable Income for Year 2014

o - Uni: 3
e e
-+ Adding amounts for a&;;;tment - | il I _
L. Tiems exceeding the standards 2 |
(1) Salaries - _ 3
“kZ) Welfare fees 4
(3) Employee's educational expenses 5
(4) Labor union expenditure 6
(5) Entertainmenti expense 7
(6) Interest expense 8 i
(7) Amortization of intangible assets 9
2. Items not permitted to deduct 11
(1) Tax overdue fines, penalty 12
(2) The denations for non-public benefit 13
(3) Expenses used for sponsoring 14
4) 15
(5) 16
Subtotal of increasing amounts for adjustment 17 X &
. Decresing amounts for adjustment 18
(1) Distributed profits from cnterprise with domestic 19
Tundling
(2) Distributed profits from foreign investment 20
[ company
(8) Dividend and capital bonus 21
(4) Treasury bill interest 22
(5) Last year unpaid payroll 23
Subtotal of decrcasing amounts for ad justment 25 x &
=. Listed amounts of profit statement 26 X S
P9, Taxable income after adjustment 27 X N x

This adjustment table is based on the opinion of CP'A,_but the taxable income is finally checked by tax

T

bureau.
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