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INDEPENDENT AUDITOR'S REPORT S 0 6 o
TO THE MEMBERS OF TATA STEEL INTERNATIONAL INDIA LIMITED Fax: +91 (022) 6185 4501/4601

Report on the Financial Statements

We have audited the accompanying standalone financial statements of TATA STEEL INTERNATIONAL
INDIA LIMITED ("the Company") which comprise the Balance Sheet as at 31% March, 2015, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company's Directors, as well as
/) evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31% March, 2015, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1.

(a)
(b)
(c)
(d)
(e)

(f)

As required by the Companies (Auditor’s Report) Order, 2015 issued by the Central Government in terms of
Section 143(11) of the Act, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4
of the Order.

As required by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
On the basis of the written representations received from the directors as on 31° March, 2015 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March, 2015
from being appointed as a director in terms of Section 164 (2) of the Act.
With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:
i.  The Company has disclosed the impact of pending litigations on its financial position in its financial
statements - Refer Note 2.19 to the financial statements.
ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.
iii. There were no amounts, which were required to be transferred, to the Investor Education and
Protection Fund by the Company

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No. 117366W;§W-100018

U Joe Pretto
Partner

Mumbai, 30 June 2015 Membership No. 77491
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of

even date)

Having regard to the nature of the Company’s business / activities / results during the year, clause (ii), (iii), (v), (vi),
(ix), (x) and (xi) of paragraph 3 of the Order are not applicable to the Company.

(i)

(i)

(iii)

In respect of its fixed assets:

(a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

(b) The Company has a program of verification of fixed assets to cover all the items in a phased
manner over a period of three years which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. Pursuant to the program, certain fixed assets were
physically verified by the Management during the year. According to the information and
explanations given to us no material discrepancies were noticed on such verification.

In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business for
the purchase of inventory and fixed assets and for the sale of goods and services and during the course
of our audit we have not observed any continuing failure to correct major weaknesses in such internal
control system.

According to the information and explanations given to us, in respect of statutory dues:

(@) The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Value Added Tax, Cess and other material statutory dues applicable to
it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty, Value Added
Tax, Cess and other material statutory dues in arrears as at March 31, 2015 for a period of more
than six months from the date they became payable.

(c) Detail of Dues of of Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax and Cess which have not been deposited as on March 31, 2015 on account of
disputes are given below.

Name of  Statutg Forum Where dispute i Period to which thd Amount involved
(nature of Dues) pending amounts relates

Income tax Act Tribunal 2008-2009 448,322

Income tax Act Tribunal 2006-2007 130,003
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(d) There are no amounts that are due to be transferred to the Investor Education and Protection Fund
in accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956) and Rules made
thereunder.

(iv) The Company does not have accumulated losses at the end of the financial year and the Company has
incurred cash losses during the financial year covered by our audit and in the immediately preceding
financial year.

(v) To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no material fraud on the Company has been noticed or reported during the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

{ Jﬁ_}» |

Joe Pretio
Partner
Mumbai, 30 June 2015 Membership No. 77491



Tata Steel International (India) Limited

Balance Sheet as at 31 March, 2015

(Amount in Rs.)

Particulars Notes As at 31.03.2015 As at 31.03.2014
I. EQUITY AND LIABILITIES
(1) Shareholders’ Funds
(a) Share Capital 21 63,906,970 63,906,970
(b) Reserves and Surplus 2.2 302,937,451 311,649,892
366,844,421 375,556,862
(2) Non-Current Liabilities
Deferred tax liabilities (Net) 2.3 1,562,220 6,746,285
(3) Current Liabilities
(a) Trade payables 2.4 50,050,103 46,549,880
(b) Other current liabilities 2.5 5,467,449 5,489,091
(c) Short-term provisions 2.6 1,479,748 1,479,748
56,997,300 53,518,719
Total 425,403,941 435,821,866
II.ASSETS
(1) Non-current assets 2.7
(a) Fixed assets
(i) Tangible assets 209,264,526 216,280,406
(ii) Intangible assets 53,160 85,161
(b) Long term loans and advances 2.8 11,960,260 11,487,697
(2) Current assets
(a) Current Investments 2.9 95,630,528 102,014,271
(b) Trade receivables 2.10 27,207,731 16,892,657
(c) Cash and Cash Equivalents 2.11 72,102,503 67,561,834
(d) Short-term loans and advances 2.12 9,073,953 21,285,968
(e) Other Current Assets 2.13 110,880 213,872
204,125,595 207,968,602
Total 425,403,941 435,821,866

Significant Accounting Policies and Notes to financial statements 1

In Terms of our report attached
For Deloitte Haskins & Sells LLP

red Accountants
Joe Pretto
Paginer
Mumbai

Date: Jp— 4 - 2015
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Sanjiva Verma

Whole Time Director

s iff

Thomas Russell
Director

For and on behalf of the Board of Directors

Ghansﬁy@m Sling* l j

Company Secretary

Mumbai

Date: J0- &~

27 /%5




Tata Steel International (India) Limited

Statement of Profit and Loss for the year ended 31 March, 2015

{Amount in Rs.)

For the year

For the year Ended

Particulars Notes Ended
31.03.2015 31.03.2014

Revenue from operations (Gross) 2.14 35,074,418 31,430,726
Other Income 2.15 10,828,589 16,791,027
Total Revenue 45,903,007 48,221,753
Expenses:_
Changes in inventories of Stock in Trade (Traded Goods) 2.16 _ 4,501,093
Employee benefit expense 2.17 25,087,783 23,307,062
Depreciation and amortization expense 2.7 6,901,380 7,096,223
Other expenses 2.18 27,810,350 25,795,297
Total Expenses 59,799,513 60,699,675
Profit/(Loss) before tax (13,896,506) (12,477,922)
Tax expense:
(1) Current tax = =
(2) Deferred tax Expenses/(benefit) 2.3 (5,184,065) (305,589)
Profit/(Loss) after tax for the year (8,712,441) (12,172,333)
Earning(Loss) per equity share of Rs. 10 per Share 2.27

(1) Basic (1.36) (1.90)

(2) Diluted (1.36) (1.90)

Significant Accounting Policies and Notes to financial statements 1

In Terms of our report attached
For Deloitte Haskins & Sells LLP

Mumbai

Date: 30- - 2078

Sanjiva Verma
Whole Time Director

Y

Thomas Russell
Director

A

ans in
Company Secretary

Mumbai -
Date : &30-— 6-" 20/\.7

For and on behalf of the Board of Directors




TATA STEEL INTERNATIONAL (INDIA) LIMITED

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH, 2015

1 CASH FLOW FROM OPERATING ACTIVITIES

Profit before taxes

Adjustments for :

Depreciation and amortisation

Impairment loss on Fixed Assets

Loss on sale of fixed assets / fixed assets written off
Interest Income

Dividend Income

Operating profit before working capital changes

{a) Adjustments for (increase)/ decrease in Operating Assets:
Inventories

Trade Receivables

Short Term Loans and Advances

(b) Adjustments for increase/ (decrease) in Operating Liabilities:
Current Liabilities and Provisions

Cash from operations

Taxes paid
Met cash (used in) / provided by operating activities

2 CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assets

Proceeds from sale of fixed assets

Long Term Loans and Advances

Current Investments

Interest received

Dividend Received from Mutual Funds

Net cash (used in) / provided by investing activities

3 CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of equity shares
Share issue expenses
Net Proceeds from borrowings

MNet cash provided by financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents as at the beginning of the period

Cash and cash equivalents as at the end of the period, comprising:

Cash in hand
Bank balances and Fixed Deposits
Total

Footnote :

Cash and Bank balances
Deposits with original maturity over three months
Cash and Cash Equivalent at the end of the year as per Note 2.11

For the year ended 31 For the year ended 31
| March, 2015 March. 2014
Amount (in Rs) Amount (in Rs)
(13,896,506) (12,477,922)
6,901,380 7,096,222
& 3,508,759
375,907 108,828
(4,553,488} (6,228,628)
(6,130,998) (6,611,093)
(17,303,705) (14,603,834)
= 4,501,093
(10,315,074} (1,707,407)
12,212,015 2,672,327
3,478,581 (5,264,760)
(11,928,183) (15,102,581)
(11,928,183) (15,102,581)
{313,191) {36,270)
83,385 63,147
(472,563) (639,520)
6,383,742 (3,611,093)
4,656,481 6,247,853
6,130,998 6,611,100
16,468,852 8,635,217
4,540,669 (6,467,364)
67,561,834 74,029,197
17,680 2,653
72,084,823 67,559,181
72,102,503 67,561,834
3,386,331 2,156,228
68,716,172 65,405,606
72I105i503 6?!561!834

our report attached
Haskins & Sells LLP

For and on behalf of the Board of Directors

X
\ \
Sanjiva Verma
Whole Time Dig:tar

’

omas Russell
Director

Ghanshyam !Emzh

Company Secretary

Mumbai

Date: (3~ & - 20/5



Tata Steel International (India) Limited

Notes forming part of Financial Statement
Corpaorate Information

The Company is engaged in the activity of providing business support services to the group companies for
Sale of Steel Products in India against commission income.

1, Significant Accounting Policies

1.1 Basis of Accounting

The Financial statement of the Company has been prepared in accordance with the Generally Accepted
Accounting Principlies in India to comply with the Accounting Standards specified under Section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant
provisions of the Companies Act, 2013 (“the 2013 Act") / Companies Act, 1956 ("the 1956 Act™), as
anplicable. The financial statements have been prepared on accrual basis under the historical cost
convention,

1.2 Revenue Recognition
(a) Sales Comprises sale of goods and services, net of trade discount

{b} The Company recognizes commission income on the basis of services rendered and at the time when
invoices are raised by the principal on its customers,

(¢) Revenue is recognized to the extent that it is probable that the economic benefits witl flow to the
Company and the revenue can be reliably measured,

{d) Interest income is accounted on accrual basis. Dividend income is accounted when right to receive it is
established.

1,3 Fixed Assets
{a) Tangible Assets :

All tangible assets are vaiued at cost less deprediation. Pre-operation expenses including trial run
expenses {net off revenue) are capitalized,

(b) Intangible Asseis:

Intangible assets are stated at cost less accumutated amortization and net of impairment, if any.
An intangible assets is recognized if it is probable that the expected futire economic benefits that
are attributable to the asset will flow to the Company and its cost can be measured reliably.
Intangible assets having finite useful life are amortized on a straight line hasis over their estimated
useful lives.

(<) Depreciation and amortization :

Depreciation on tangible fixed assets has been provided on the straight-line methed as per the
useful life prescribed in Schedule 11 to the Companies Act, 2013 except in respect of the following
categories of assets, in whose case the life of the assets has been assessed as under based on
technical advice, taking into account the nature of the asset, the estimated usage of the asset, the
operating conditions of the asset, past history of replacement, anticipated technological changes,
manufacturers warranties and maintenance support, eic,

a. Building — 25 Years
b. Vehicles — 4 Years
¢. Intangibies (Softwares & Licences) — 5 Years



1.4

Tata Steel International {India) Limited

{(d)Impairment of assets

Fixed assets are reviewed for impairment whenever events or changes in circumstances indicate
that their carrying amount may not be receverable.

An impairment loss is recognized in the Statement of Profit and Loss if the carrying amount of an
asset exceeds its recoverable amount.

Foreign Currency Transactions

Foreign currency transactions are converted into Indian Rupees at rates of exchange approximating these
prevailing at the transaction date. Foreign currency monetary assets and Habilities are translated to Indian
Rupees at the closing rate prevailing on the balance sheet date. Exchange differences, on foreign currency
transactions are recognized in the Statement of Profit and Loss . Further in respect of transactions covered
by the forward exchange contracts, the differences between the contract rate and the spot rate on the
date of transaction is charged to the Statement of Profit and Loss over the pericd of the contract,

1.5

Employee Benefits

Short term employee benefits are recognized as expenses at the undiscounted amount in the Statement of
Profit and Loss of the year in which related service is rendered.

(0 Defined Contribution Plans

The Company's contribution to Employees’ provident fund, Employees’ Pension Scheme are
considered as defined contribution pians and are charged as an expense based on the amount of
contribution required to be made and when services are rendered by the employees, all of which are
administered by the respective Trust, and has further cbligation beyend making contribution
towards deficiency if any, which is expensed in the year to which it pertains.

{it} Defined Benefit Plans

The Company has a Defined Benefit Plan for payment of Gratuity to its employees, The liability for
Gratuity is determined on the basis of an actuarial valuation carried out by an independent actuary
at the year end, which is calculated using the projected unit credit method.

Gratuity Fund is recognized by the income tax authorities and is administered through trustees. The
Employee’s Gratuity Trust takes group gratuity policies with insurance companies.

Actuarial gains and losses which comprise experience adjustment and the effect of changes in
actuarial assumptions are recognized in the Statement of Profit and Loss.

(iii} Employee Leave Entitlement

The employees of the Company are entitled to leave as per the leave policy of the Company. The
liability in respect of unutilized leave balances Is provided based on an actuarial valuation carried out
by an independent actuary as at the year end and charged to the Statement of Profit and Loss.

The Company has taken policy from Life Insurance Corporation of India under Employees’ Group
Leave Encashment — cum — life insurance scheme to cover its Fability towards leave encashment
payable to employees.



Tata Steel International (India) Limited

1.6 Taxation

Current Income Tax expense is determined in accordance with the provisions of the Income Tax Act,
1961,
Minimum alternative tax (MAT) if applicable is camputed in accordance to the tax laws.

MAT credit is recognized as an asset only when and to the extent there is convincing evidence that the
Company will pay normal income tax durlng the specified peried.

In the year in which the MAT credit becomes eligible to be recegnized as an asset in accordance with the
recommendations contained in guidance note issued by the Institute of Chartered Accountants of India,
the said asset is created by way of a credit to  Statement of Profit and Loss and shown as net credit
entitlement. The Company reviews the same at each Balance Sheet date and writes down the carrying out
of MAT credit entitlement to the extent there is no longer convincing evidence to the effect that Company
will pay normal Income Tax during the specified period.

Advance taxes and provisions for current income taxes are presented in the balance sheet after off-setting
advance taxes paid and income tax provisions and the Company intends to settle the asset and fiability on
a net basis.

Deferred tax is accounted for by computing the tax effect of timing differences which arise during the vear
and reverse in subsequent periods. Deferred tax assets on unabsorbed depreciation and carry forward of
losses are not recognized unless there is virtual cerfainty that sufficient future taxable income will be
available against which such deferred tax assets can be realized,

1.7 Investments

Current investments are carried at lower of cost and fair value,



TFata Steel International (India} Limited

2 Notes foriming part of the financial statements

2.1 Sharehelders' Funds
{a} Share Capltal
Share Capital As at 31 March 2015 As at 31 March 2014
{Authorised shares
33,000,000 (31st March 2014: 33,000,000} equity shares of Rs.1)/- each 330,000,000 330,600,000
330,000,000 330,040,000
Issued, Subscribed and fully Pafd up
6,300,697 (31st March 2014: 6,390,697) equity shares of Re. /- each 63,906,970 63,906,970
Total 53,906,970/ 63,906,970
{b} Equity shares
Reconciliation of number of shares
As at 31 March 2015 As at 31 March 2014
Number of Shares Amount Number of Shares Ampunt
Shares outstanding at the
beginming of the year 6,390,697 63,906,970 6,390,657 63,906,970
Shares outstanding at the 8,300,697 63,205,370 6,390,697 63,906,970
end of the year

{c ) Terms/rights attached to equity shares

“The company has only one class of equity shares having a par valua of Rs, 10/- per share. Each holder of equity shares Is entitled to one vote per share. The company declares and
pays dividends in rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual Generat Meeting.

In the event of liguidation of the company, the halders of equity sharas wilt be entitled to receive remaining assets of the company, afier distribution of all preferentiali amounts. The
distributian will be In proportion to the number of equity shares held by the sharehoiders.

{d} Shares hetd by holdingfultimate holding company and/ar their subsidiaries/associates and shareholding more that 5% shares in the Campany

Qutt of equity shares ssued by the company, shares held by its holding campany and its six nominees are as follows

Number of shares {Including Nominees) As at 31 March 2015] As at 31 Match 2014
Tata Steel UK Limited holds 100% of equity Shares 6,390,697 6,360,697
Each nominee holds 1 equity share of the Company




2.2

(i}

(i}

Non-current Lisbilities

2.3

Current Liabilities

2.4

2.5

2.6

Reserves and Surplus

Securities Premiwn Account
Balance as per last Balance Sheet

Profit and Loss Account
Balance as per last Balance Sheet
Profitf (Loss) for the year

Total

Deferred Tax Liability- Net
Components of deferred tax hability are as under:

Deferred Tax
Asset/{Liability) as at
01.04.2014

[Amount in Rs.]

214,298,468 214,298,968
97,351,424 109,523,757
(8,712,441) {12,172,333)

88,638,983 97,351,424

302,937,451 311,649,892

Current year {charge) / credit

[Amount in Rs.}

Deferred Tax Asself{Linbility} as at

31.03.2015

[Amount ip Rs.}

Defaerved Tax Liabiliies
(i) Ditference between book and tax

teprectalion. ... s {6,746,285) 5032882 (1,713,353
(6,745,285} 5,032,932 {1,713,353)
Deferred Tax Assats
(i} Fupsnises disallowed under section 438 of Income Tax
Act, 1961 151,133 151,433
- 151,133 151,133
peferred Tax Liability- Net {6,736,285) 5,184,065 {1,562,220)
1,562,220
Trade Payables
{a) Creditors for Supplies and Services {Refar Note 2.28) 50,050,103 46,549,880
50,050,103 46,549,880
Other Current Liabilities
{a) Advance received from customers 2,970,552 2,919,664
{b} Creditors for other Liabillties* 2,495,897 2,569,427
5,467,449 5,489,091
Short Term Provisions
Pravision for Income Tax (Net of Advances) 355,649 355,649
Provision for Eringe Benefit Tax (Net of Advances) 1,124,085 1,124,099
1,479,748 1,479,748




197 %4 IRr5e PIOTEHIE IR ST

oo1'es 09T'ES SIOT-E0-TE 14 #¥

Suno e bujAues ay

[T CESTE FIOTEO-TE iF 5

TES GIT IE59TT -SIRE-E-1E © 5]

JLrrren e 1P FRGIRAY M3 A0p e

108°CE 10028 potiad Fu 10 e

[ icysd iy FI0Z HF 18 08 57

0ES'PE 02548 T2 PO TH 10 Sy

ORIy

189891 T6g 590 FIOSEOLE T B

T59°69T T5¥ 5T S102-50-TE 1259

- . B34 SACwALY ST

- - WdRH)|

- o3 sngwasd saf rampy

- SUBUERY

TS ERE Horl EIOT-M-10 40 5|

TH3'64T 168631 PTOZ-H-10 UG 5

ELe

1=y SR P HEMUSS SIRRHHE
3
sipery 2gBuemz {4)
1T, snpuasd Jb Sa00Bjeq Susskig aE Uk sanbiy (i
-a1Es 1 S5Esod 01 CurENHOaL 8 AURInT DL “Sored U 10 Borssesod UL s puen o (14 b5 060°6) D08 ' e tdy edouy *mdeeuy ‘ieneus afinpa b pua Jo Sice 641 paseynnd pey Aurtpedutey 2t () 5 BioK
o DET'HE $950e5 25 ETE g E02TEL wE s EE - ZTRLor9 5% L T2 BLIZ-EDFE 18 SV
hecracere A rarp—

GTE PIT B0 E547685 TOS LT [ SrE6E BEIELLGE 1] SLELETS BES YOR'EEY SI0-EXHTE 17 5Y)
Huncie BuiAim 39K

ook ] EEISTES FEOZ-ED-FE € SY
BSR'OLY'E - - - - BRIty - - - STOZT-ED-1¢ ¥ 9|
BELBIEE - L5 ROST - 1L SR MY A e
R . - S50 BUE YUt 6 JUAEITS)

- ut i H)ipos! e | d

OELRLEF - pErRtE . I I 4O T8 BHEIRLIIY
623°9T18 - £0R'aTHE - - FTOZ-H0-T0 UG S2 FRIBMNTY
Jueniyediu]

SHYEREFE g R FEZEES SSTBET Y [T £FERpET IRgZIgT L6 'SES T FIOTEG-TE W 5
738FEOSE SR FALY SLETT BSLGELT 0BLTLE FIESER'IT - EB9'SEIPL - S10Z-£0-TE 18 5¥|
SLTTEE FETERE 13874 BEER - - el SHIERARI PUYE IRIID O LTI THES SIE03E U0
SHESTNY gRepL'T it B9576LE - THR2E SEDA, Y (LR B GRLIMDIOF ST U
T hagy 195408 Ise90r e asporl THI9ICE WBREETE R BOIMAL By 40y 2y
GLERES'S £64057 tBt'es - B9b'FZT bR'esE's 369660'C pariad au + aluey
BONBIS ST $ILTIT Fiay FEZEOEY 519285 29I {7l LERESS Y - SIS 1) U0 5P DRETIURIIY
SYO'THLIE EHRITZ $ELBES 652'661'T 129°439 £15'850'E T8R0T E6L'S65"TT PLZ +0-T0 L 52 pREjmahay
suogerzideg

FELERR DS BT 2757 G50 BB GITESET Sod e s IEF T STFBAS 57 LE Y IET FIOT-EQ-TE 1 5
FBVOLLLAE IBTELLT ZEFIFE G5L'6ET'L TEY R T06'sE0°0S 1] SIPBEEEL BYE PO LT S102-E0-15 T8 ¥,
EST't05 743744 HEETET GEC AT - - mad traundag JOf LENaE0
BED'3LY'Y A9S'HE L a0 ] SaE"EA% - e - s
PEEFE Freyes SETET - 4230 IO 3] e
TETELE kvl SCE'T WOLRPY
LETLIE ST 05 956 srEReT ESTEELT 059 T 06 SEF UF IgFTINE SIEEEE Bk A0 TT ETOF #1170 5P
PFEEERISE L5H5ES°T QLEBER G5T°6ETT QiT'ESE™ FOG'REDDS 1071 STE'6EE"SE BFS'RDOTR] FIOT-+0-10 10 5%
8D,

[N FE Py 41UBLAND S0 SIHLBA SGUITE] ARBUNDTN T T6Rd squanondu Sikpung PUET ga0uEaL EIELETHITF
g Z 9 5 ¥ £ T X
Sesey ajgbuel (B}
RSV PAKK £




2.8

2.5

2.10

2.11

212

2.13

Long term loans and advances

(i} Unsecured, considered goad

a) Advance Payment of Income Tax {Net of Provisions)

b} Advance payment of Fringe Benefit Tax {Net of Provisions)
¢} Loans and Advances to employees

Current Investments

Investments in Mutual Funds - Unquoted
Liquid Funds

Rrefer Note 2.30

Trade recelvables
(Unsecured, considered good)
{1} More than six months

{iiy Others

Cash and cash equivalents
Cash and Bank Balances

{i} Cash on Hand

(i) Batences with Bank

{ili} Others - Fixed Deposits

11,702,789 11,172,626
124,939 124,939
132,532 190,132
11,960,260 11,407,687
95,630,528 102,014,271
95,630,528 102,014,271
9,132,643 3,914,808
18,075,088 12,577,849
27,207,731 16,892,657
17,680 2,653
3,368,651 2,153,575
68,716,172 65,405,608

72,102,503 67,561,834

The deposits maintained by the company with banks comprise of time deposits, which can he withdrawn by the company

at any point of time.

Short-term loans and advances
{Unsecured, considered good)

. Security Deposits

. Loans and Advanges to employees

. Prepaid Expenses

. Balances with Government Authorities
Excise Duty
Service Tax
VAT

5. Other Loans and Advances

daLad R

Other Current Assets
Accrued interest on Fixed Deposits

868,705 9,943,705
57,600 57,600
129,150 167,658
1,428,733 1,928,733
5,518,090 5,940,118
665 1,262,351
671,010 2,485,802
9,073,953 21,285,968
116,880 213,872
110,880 213,872




2.14 Revenue from gperations

Sate of products - 4,501,093
Sale of services 31,548,353 21,414,772
Other Operating Income {Recovery of office Expenses) 3,526,065 5,514,861
Total 35,074,418 31,430,726
Additional Information
Sale of Producty includes
(i) Structural and Hollow Sections - 4,501,093
{3) 4,501,083
2,15 Other Income
Interest from hank deposits 4,553,488 6,228,628
Dividend Earned on Mutugl Funds Investments 6,130,998 6,611,093
Excess Libliities Written Back - 3,842,929
Miscelfaneaus income 144,103 8,377
Total 10,828,589 16,701,027
2.16 Changes in Stock in Trade*
Opening Stock - 4,501,093
Less : Closing Stock - -
TFotal - 4,501,003
2.17 Employee Benefit Expense
) Salaries and wages, allowances and bonus 16,852,002 16,781,465
{b} Contribution to provident and other funds 5,502,782 5,030,266
{c) Staff welfare expenses 2,192,454 145,499
{d} Notice Pay ant Retrechment compensatian 540,498 1,349,832
25,087,783 23,307,062
2.18 QOther Expanses
Power and fuel 672,281 854,837
Rent 6,693,900 5,233,287
Repairs - Others 455,453 822,178
Repalrs - Plant and Machinery - 310,000
Insurance 356,026 428,874
Rates and taxes 2,984,814 982,930
Auditors' remuneration {excluding service tax)
(i) Statutory Audit {Including Tax Audit Fees Rs. 235,000/-) 1,035,000 835,600
{1ii} For reimbursement 14,620 6,289
Exchange Loss on foreign currency translations/ tranzactions 6,083,033 3,875,403
Legal and Professional expenses 2,068,131 1,077,587
Postage and Telephone 635,275 808,240
Travel and conveyance 3,353,030 4,145,263
Security Charges 1,279,136 1,253,655
Outward Frefght Charges - 23,000
Loss on sale of fixed assets / fixed assets written off 404,180 108,966
Impainnent Losses on Fixed assets - 3,508,759
Miscellaneous expenses 1,725,462 1,521,029
Total 27,810,250 25,795,297




Tata Steel International {India) Limited

2,19 Contingent iiabilities:

The Income Tax Department has filed an appeal against CIT{A) Order ruled in Company favour deleting
the Transfer Pricing adjustment of Rs. 2,042,820/- for AY 2008-2009. The Contingent liability arising out

of this amounts to Rs. 448,322,

The Department has filed an appeal against the deletion order of CIT(A) in respect to FBT on provision of
superannuation fund of Rs. 2.66 lacs relating to AY 2006-2007.The Contingent liabilities arising out of this

amounts to Rs. 130,003.
2,20 Statement of Profit and Loss

{a) FOB Value of Exports

Item

For the Year For the Year
2014-15 2013-14
Sale of Products - 577,240

{b) Foreign Currency Transactions:

(Amount in Rs.}

Particulars

For the Year 2014-15

For the Year 2013-14

(a) Earnings in foreign currency

Sale of Services

31,548,353 21,414,772

Recovery of office expenses
2,746,065 4,614,861
Reimbursement of other Expenditure 1,285,917 2,167,651
Total 35,580,335 28,187,284

(b) Expenditure in foreign currency

Others

Total

2.21 The Company has classified various employee benefits as under:

{A) Defined Contribution Plans

a. Provident fund
b. Superannuation fund




Tata Steel International (India) Limited

The provident fund scheme has been transferred from Company Trust to PF authorities w.e.f. 1% April,
2014 and the superannuation fund is administered by the frustees of superannuation trust, Under the
schemes, the Company is required to contribute a specified percentage of payroll cost to the retirement
benefit schemes to fund the benefits, These funds are recognized by the Income tax authorities.

The Company has recognized the following amounts in the Statement Profit and Loss for the year:

{Amount in Rs.

Particulars Year ended 31 March, | Year ended 31
2015 March, 2014

Contribution to Provident Fund 1,702,831 1,557,102

Contribution to Employee’s Superannuation Fund 1,885,498 1,768,328

{B) Defined Benefit Plans - Funded

(i) Post Retirement Gratuity

Valuations in respect of Gratuity have been carried out by independent actuary, as at the Balance Sheet

date, based on the following assumptions:

Reconciliation of Benefit Obligations and Plan Assets

{Amount in Rs.}

e e | o the Voo e
Change in Defingd Benefit Obligation

Opening Defined Benefit Obligation 1,715,191 2,098,540
Current Service Cost 451,287 426,798
Interest Cost 159,856 173,130
Actuarial Losses f(Gain} 319,446 332,591
Benefits Paid (111,582) (1,315,868)
Closing Defined Benefit Obligation 2,534,198 1,715,191
Change in the Fair Value of Assets

Cpening Fair Value of Plan Assets 1,228,883 1,623,719
Expected Return on Plan Assets 106,913 141,264
Actuarial Gains / {Losses) 84,558 45,916
Contributions by Employer 934,078 733,852




Tata Steel International (India) Limited

Benefits paid (111,582) {1,315,868)
Closing Fair Value of Plan Assets 2,242,850 1,228,883
Reconciliation of present Value of the
obligation and the Fair vaiue of the plan
Assets

\ For the year ended | For the year ended
Particulars March 31, 2015 March 31, 2014
Fair Value of plan assets at the end of the year * 2,242,850 1,228,883
Present value of the defined cobligations at the end
of the year 2,534,198 1,715,191
Funded status [ Surplus / (Deficit)] (291,348) (486,308}
Assets/(Liability) recognised in the balance sheet (291,348) (486,308)
Net Gratuity cost for the period ended March
31, 2014
Service Cost 451,287 426,798
Interest on Defined benefit Obligation 159,856 173,130
Expected return on plan assets {106,913) (141,264)
Actuarial (Gains) / Losses 234,888 286,675
(Income) f Expense recognized during the year 739,118 745,339
Assumptions
Biscount Rate 7.95% p.a. 9.32% p.a.
Expected Rate of Return on Pian Assets 7.95% p.a. 8.70% p.a.
Salary Escalation Rate 6.00% p.a. 6,00% p.a.

. Indian Assured Lives LIC {1954-96)

Mortality table Mortality (2006-08) Ultimate
Withdrawal rate 2.00% p.a. 2.00% p.a.

*Major portion of ptanned assets are invested in LIC

{ii}. Other Disclosures:

Benefit 201416 | 2015-14 | 2072-13_| 2011-12__| 2010-11 | 2009-10
Retiring Gratuity

Defined benefit obligation 2,534,198 { 1,715,181 | 2,098,540 | 2,460,529 1,757,768 7,735,188

Plan assels 2,242,850 | 1,228,883 | 1,623,719 | 2,198,409 1,649,593 6,717,689

Surplus / (deficit) {291,348) | (486,308} | (474,821) | (262,120) (108,175} | {1,017 500)

Expertence adjusiments on plan

liabilities - loss/{gain) 24,037 582,838 08,292 292,551 1,344,558 {950.818}

Experience adjustmenis on plan

assets - gait/{loss) 84,558 45,916 40,082 54,756 {214, 160) 18,281




2.22 Information about Primary Business Segment :

Tata Steel International {India) Limited

Patticulars Business Segments Unaflocable Total Rs.
Commission Decking & Sections
Total External Revenuea 31,548,353 - 3,526,065 35,074,418
21,414 772 4,501,093 5,514,861 31,430,728
Other Income - - 10,828,589 10,828,589
- - 16,721,027 16,721,827
Total Revenue 31,548,353 - 14,354,654 45,903,007
21,414,772 4,501,693 22,305,588 48,223 753
Unallocated Cerporgte Expenses - - 1,049,620 1,049,620
- - 841,289 841,28%
Seqment result before interest, exceptl  (18,805,292) {8,396,249) 13,305,034 (13,896,507}
(20,455,555} {13,393,559) 21,371,292 (12 477.922]
Less : Hat Finance Charges - - - -
Profit before Taxes (18,805,292) {8,396,249) 13303034 (13,896,507
(20,455,655} {13,393,558) 21,371,292 (12,4977,922)
Taxes - - - {5,184,065)
(305,584}
Profit after Taxes - - - {8,712,442)
(12.373,334)
‘Segment Assels 42,226,044 215,444,865 167,733,032 435,403,940
43,381,340 222 364,422 a7,561 834 3338075895
Seqment Liabiives 9,195,110 45,568,177 3,796,234 58,559,520
+,536,281 43,951,664 5,030,765 53,518,720
Total cost incurred during the year o g 313,151 - - 36,270
36,270 - - 36,270
Seqment Bepreciation 484,643 6,416,737 - 6,901,380
679,487 8,416,737 - 7,098,224
Hon-Cash Expenses other than deprec - - - -
- 3,508,759 - 3,508,759
Information about Secondary Segments - Geographical
Revenue by Geographical Market
2014-15 2013-14
(1Y |- SO U PP - 3,823,853
Outsrde INAIB v e ey 31,548,353 21,992,012
31,548,353 25915865




Tata Steel International (India) Limited

YUnallocable Assets and Liabilities exclude:

Assets : 2014-15 2013-14
Current Investments 05,630,528 102,014,271
Liabilities :

Deferred Tax Liability {(Net) 1,562,220 6,746,285

2.23 Retiated Party Disclosures

(i} Parties where contro} exists

Related Party

Relationship

Tata Steel UK Limited
{Formerly Known as Corus UK Limited)

Helding Company
(Holds 100% equity share capital)

(ii) Other Related Parties:

(a) Fellow Subsidiaries/ Affiliates:

Tata Steel International (Middle East) FZE

Kalzip India Pvt Limited

Hille & Mueller GMBH

Tata Steel International UK Limited

Tata Steel Internationat Americas Inc.

Tata Steel International (Asia} Limited

Tata Steel France Rail SA

Tata Steel International (Singapore) PTE Ltd

(b) Key Manaygerial Person:

Mr. Ghanshyvam Singh (Whole Time Director)

Mr. Sarnjiva Verma (Whele Time Direcior)




Tata Steel International (India) Limited

(iii) Transactions with related parties referred to in 2.26 (i) and (ii){a) above:
(Amount in Rs.)
Sr. | Name of Party Nature of Transaction | 2014-2015 | 2013-2014
No.
1 Tata Steel UK Limited
(@) | Purchase of Goods - -
(b)y | Purchase of Capital Goods - -
(¢) | Telephone Expenditure - -
(d) | Insurance Expenses - -
(e) | Recruitment Expenses - -
{H Repairs Expenses - -
(9) | Sale of Services 31,548,353 | 16,212,064
() Reimbursement of 1,285,917 2,167,651
Expenses
(i) Recovery of office 2,746,065 4,614,861
expenses
() Qutstanding receivable 25,352,220 | 13504210
{k) Qutstanding payable 94,365 6,013
2 Tata Steel International | (a} | Sale of Services - -
(Middle East) FZE
(b) Reimbursement of - -
Expenses
{c} Purchase of Goods - -
{d} { Sales of Products - -
(e) | Bad debt written off - -
(f Cutstanding receivable - 115,799
(g) | Outstanding Payable - -
3 Hille & Mueller GMBH (a) | Sale of Services - 2,831,290
{b) | Reimbursement - -
of expenses
{c} | Qutstanding receivable 3,924 1,008,735




Tata Steel International {India) Limited

4 Kaizip India Pvt Ltd {a) | Recovery of office 780,000 800 000
expenses
(b} | Reimbursement - 18352
of expenses
{c) Rent Payabie 240,000 300.000
{c) Quistanding Payabie 724,647 751,612
5 Tata Steei International UK | {a) Recovery of office - -
Limited expenses
(b) | Reimbursement - -
of expenses
{c) Purchase of - -
Traded Goods
() Outstanding Receivable -
{d} | Qutstanding Payable 47,382,934 | 45,568,686
6 Tata Steel France Rail SA (a) | Reimbursement of - -
expenses
(b) | Sale of Services - 2,371,368
(¢} | Outstanding Receivable 1,839,458 2,248 758
(iv) Details relating to persons referred to in 2.26 (ii){(b) above:
{Amount in Rs.)
Name of the person Nature of | For the year | For the year
Transactions ended ended
March 31, 2015 March 31, 2014
Remuneration®
Mr. Sanjiva Verma Remuneration 6,573,326 6,040,800
Tds recoverabie 4,746 -
Mr. Ghanshyam Singh Remuneration 3,382,088 2,985,853
Tds recoverable 109,925
Payable towards Car 71,833 71,833

recovery

* Includes contribution to provident fund and superannuation fund Rs.1,749,473/- {Previous year Rs.

1,638,854/- ),



2.24 Earnings/({Loss) Per Share

Tata Steel International (India) Limited

Particulars For the Year | For the Year
Ended March | Ended March
31, 2015 31, 2014

Profit(Loss) available to Equity Shareholders

- Profit/(Loss) after Tax (A) (Rs.) (8,712,442) (12,172,333}

Number of Equity Shares

- Weighted Number of equity shares outstanding {B) 6,350,697 6,390,697

Basic and diluted earnings/(loss) per share (A/B) (Rs.) (1.326} {1.90}

Nominai value of an equity share {Rs.) 10 10

2,25 Disclosures under the Micro, Small and Medium Enterprises Development Act,

2006:

a) An amount of Rs. Nil {Previous Year Rs. Nil ) and Rs. Nil (Previous Year Nil) was due and
outstanding to suppliers as at the end of the accounting year on account of Principai and Interest
respectively.

b} No Interest was paid during the year in terms of Sec 16 of Micro, Small and Medium Enterprises
Development Act, 2006,

c} Ne Interest was paid to the suppliers for payments made beyond the appointed date during the
accounting year,

@) No claims have been received at the end of the year for interest under Micro, Smalt and
Medium Enterprises Development Act, 2006.

€) No amount of interest was accrued and unpaid at the end of the accounting year.

f) Dues to micro and small enterprise has been determined and identified on the basis of
information collected by the management.,

2.26  The year ended foreign currency exposure that have not been hedged by a derivate

instrument or otherwise are given below:

Particulars

As at 31.03.2015 As at 31.03.2014

US Dollar | INR
Equivalent | Equivalent

Us Doffar | INR
Equivalent | Equivalent

A, Amounts receivable in foreign currency on account of the

following:

Debtors Outstanding

B. Amounts payable in foreign currency on account of the

foliowing:

Import of goods and services
Advances received 9,043 573,284 36,411

444,736 | 27,195,602 | 287,818 | 16,880,532

714,378 | 45,284,429 740,668 | 43,440,203

2,135,496




Tata Steel International (India) Limited

2.27  Current Investments :

Particulars Units As at 31.03.2015 | Asat 31.03.2014
HDFC Cash Mgt Fund - 1,654,691.353 17,599,949 16,560,463
Savings Plan — Growth

ICICI Prudential Liquid 182,809.652 18,285,937 20,108,566
Plan — Growth

JM High Liquidity Fund - 1,704,871.532 17,782,151 19,103,974
Regular Plan - Daily

DivRI

Kotak Liquid Scheme - 9,191.0306 11,238,883 10,566,355
Plan A — Growth

Tata Liquid Fund - 14,690.030 16,372,332 17,347,374
SHIP- Growth

UTI Liquid Fund — Cash 14,077.529 14,351,276 18,327,536
Plan — IP — Growth

Total 95,630,528 102,014,271
Aggregate NAV 95,637,195 102,030,398

2.28  The Company is negotiating with prospective buyers to dispose-off the manufacturing unit
located at Khopoli. In the absence of concrete future plans the company has not estimated
the future value in use but has appointed an independent valuer to ascertain the fair value
of the manufacturing unit. The Company based on the valuation report received decided to
report the assets at book value. Management intends to continue carrying out the existing
commissioning business and has prepared the financial statement on going concern basis.

2,29  Previous year figures have been re grouped / re casted wherever necessary.

2.30  Figures in italics / brackets are in respect of the previous year.

Signatures to notes forming part of the Balance Sheet and Statement of Profit and Loss.

For and onrbehalf of the Board of Directors
\

s~

e

Sanjiva Verma

Whole Time Director
7

Thomas Russell
Director

Company Secretary

Mumbai, Dated :



