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INDEPENDENT AUDITOR’S REPORT

Tao
The Members of Bhushan Steel (South) Limited

Report on the Ind AS Financial Statements

Upinion

We have audited the accompanying Ind AS financial statements of BIIUSIIAN STEEL
(8OUTH) LIMITED (‘the Company’), which comprise the balance sheet as at 31 March
2019 and the statement of profit and loss, statement of changes in equity and statcment of cash
Mows for the year then ended, and notes to the financial statements, including a summary of
the significant accounting policies and other explanatory inlormation.

In our opinion and to the best of our information and according to the explanations given to
us, the aloresaid financial statements give the information required by the Act in the manner
so required and give a trug and fair view in conformity with the accounting principles
generally accepted in India, of the state of allairs ol the company as at March3 1, 2019 and
loss, changes in equity and its cash flows [or the year ended on that datc.

Basis for Opinion.

We condueled our audit of Ind AS financial stalements in accordance with the Standards on
Auditing (SAs) specilied under Section 143(10) of the Companies Act, 2013, Our
responsibilities under those standards are furlher described in the Auditor’s Responsibilities
for the Audil of the Financial Statements scetion ol our reporl, We are independent of the
company in accordance with the Code of Fthics issued by the Institute O Chartered
Accountants Of India together with the ethical requircments that are relevant o our audit of
the lnancial statements under the provisions ol the Companies Act, 2013 and the Rules
thercunder, and we have (ullilled our other ethical responsibilities in accordance with these
requirements and the Code of Lthics. We believe that the audit evidence we have obtained is
sufticicnt and appropriate o provide a hasis for our opinion.

Key Andit Matters

Key Audil mallers are those matters that, in our prolessional judgment, were of most
significance in our Audit of the [inancial statements for the current period. These malters were: '_r:;
y w2l
addressed in the context of our Audit of the financial statements as a whole, and in ﬁ_‘rlill!l p

our opinion thereon, and we do not provide our separate opinion on these matters.

We have determined that there are no key audil matlers to communicate in our report.
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Information Other than the Financial Statements and Auditor’s Report Thereon

‘The Company’s Board of IMrectors is responsible for the preparation of the other information.
The other information compriscs the information included in the Board's Report including
Annexures o Board’s Reporl, Buosiness Responsibililty Reporl, Corporate Governance and
Sharcholder’s Information, but docs not include the Ind AS financial statements and our
auditor’s report thereon,

Our opinion on the Ind AS financial statements docs not cover the other information and we
do not express any form of assurance conclugion thereon.

In connection with our audit of the Ind A% financial statements, our responsibility is to read
the other inlormation and, in doing so, consider whether the other inlormation is materially
inconsistent with the Ind AS financial statements or our knowledge obtained during the course
ol our audit or otherwise appears to be materially misstated.

Based on the work we have performed, there is no material misstatement contained in other
information the extent made available to us prior to the date of this auditor’s report. The
management intends to prepare and issue Dircetor Report, Annual return and other related
infirmation Tor FY 2008-19 in duc coutse and has represented to us that Ind AS linancial
statements and other inlormation will be consistenl with one another.

MManagement’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Aet™) with respecet to the preparation of these Ind AS linancial
statements that give a true and fair view ol the linancial position, financial performance,
(changes in equily) and cash [lows of the Company in accordance with the Accountling
Principles generally accepted in India, including the accounting Standards specified under
Section 133 of the Act. This responsibilily also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safepuarding of the asscts of the
Company and for preventing and detecting lrauds and other irregularities; selection and
application ol appropriale accounting policics; making judgments and cstimates that are
reasonable and prudent; and design, implementation and maintenance of adeguate internal
financial controls, that were operating effectively for cnsuring the accuracy and completeness
ol the accounting rccords, relevant to the preparation and presentation of the financial
statements thal give a (rue and Gair view and are [ree [rom material misstatement, whether due

Lo fraud or crror.

In preparing the financial statements, management is responsible [or assessing the Company’s
ahility lo conlinuc as a going concern, disclosing, as applicable, matters related to poing
concern and using the going concern basis ol accounting unless management either intends to
liquidate the company or Lo ceasc operations, or has no realistic alternative but to do so. Those
Roard of Dircctors arc also responsible for oversesing the company’s financial reporting
Process.




Auditor’s Responsibilities for the Aundit of Financial Statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from malerial misstatement, whether due (o faud or ervor, and Lo issue an
auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
matcrial misstatement when it exists. Misstatements can arise from fraud or error and are
comsidered material i, individually or in the aggrepate, they could reasonably be expected (o
influence the economic decisions of users tuken on the basis of these financial stalements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit, We also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive (o those
risks, and obtain audit cvidence that is sufficient and appropriate to provide g basis for
our opinion. The risk ol not delecting a material misstalement resulting from fraud is
higher than for onc resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentalions, or the override ol internal control.

e  Obiain an understanding ol internal econtrol relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) ol
the Companics Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

¢ FEvaluate the approprialeness ol accounting policics used and the rcasonablencss of
accounting estimates and related disclosures made by management,

e Conclude on the appropriatencss of management’s use of the poing concern basis of
accounting and, based on the audit evidence obtained, whether a material uncerlainly
cxists related to events or conditions that may cast signilicant doubt on the Company’s
ability to continuc as a going concern, If we conclude that a material uncertainty
exists, we are reguired lo draw atlention in our auditor’s report to the related
disclosures in the financial statements or, il such disclosures are inadequate, 1o modily
our opinion. Our conclusions are based on the audit cvidence obtained up to the date
ol our auditor's report. However, future events or conditions may cause the Company
to cease Lo contlinue gs a going concern.

» LEvaluate the overall presentation, structure and content ol the [inancial stalements,
including the disclosures, and whether the f(inancial statements represent the
underlying transactions and events in a manner that achicves fair presentation.

We communicate with those charped with governance regarding, among other matters, the
planned scope and timing of the audil and significant audit lindings, including any signilicant
deficiencies in internal control that we identify during our audit.




We also provide those charged with governance with a stalement that we have complied with
relevant ethical requirements regarding independence, and o conmmunicate with them all
relationships and other matters that may reasonably be thoupght to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the linancial statements of the current
period and are therefore the key audit maiters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
gxtremely rarg circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasomably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. Asrequired by the Companics (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of Tndia in terms of sub-section (11) of section 143 ol the Companies
Acl, 2013, we give in the “Annexure A”, a stalemenl on the matters specificd in the
paragraph 3 and 4 ol the Order, o the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary for the purposes of our audit.

(b)  In our opinion proper books of account as required by law have been kepl by the
Company so far as it appears from our examination of those books.

(e)  'The Balance sheet, the Statement of Prolit and Loss, the Statement of Changes in Equily
and the Cash Flow Statement dealt with by this Report arc in agreement with the hooks of
account.

{d}  In our opinion, the aforesaid Ind AS linancial statements comply with the Accounting
Standards speeilicd under Seclion 133 of the Act read with relevant Rule 7 of the
Companies {Accounts) Rules, 2014,

()  On the basis of the written representations received rom the directors as on 31 March
2019 taken on record by the Board of Mirectors, none of the directors is disqualified as on
31 March 2019 [rom bueing appuinled as a director in terms of Section 164 (2) of the Act;

{f) With respect to the adequacy of the Internal Financial Controls ever [inancial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure B,




(03 With respect Lo the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and o the best
of vur information and according (o the explanations given to us:

L The Company does not have any pending litigation which would impaet its
financial position;
ii.  The Company did not have any long- term contracts including derivalive contracis

for which there were any material foreseeable losses; and

iti.  There were no amounts which were required to be transferred to the Investor
lducation and Protection Fund.

FOR MEHRA GOEL & CO,
Chartered Accountants

Ve

Vaibhav Jain
Pariner

M, No. 515700
Place: New Delhi
Dated: April 9, 2019




ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

The Annexure “A* referred to in our Independent Auditors” Report o the members of the
Company on the financial statements of BHUSIHAN STEEL (SOUTLL) LIMITED for the year
ended 3 1st March 2019, we report that:

v)

vi)

In respect of its Fixed Assets:
The Company does not have any fixed assets. Thus, paragraph 3(i)(a) to 3(i) (c) of the Order
is not applicable.

In respect of Inventory:
The Company does not have any inventory, Thus, paragraph 3(ii) ol the Order is not
applicable.

According to the information and explanations given to us, the Company has not granted
secured or unsecured loan o a company, firm, LLP or other entity covered in the register
maintained under Section 189 of the Companics Act, 2013, Accordingly, the provisions of
sub-paragraph (a) and (b) of the Order are not applicable.

Tn our opinion and according to information and explanations given Lo us, the company has
not given any loan, guarantee and securily covered under the provisions of section 185 and
186 ol the Companies Act,2013

Aceording to the information and explanations given to us, the Company has not accepted
any deposits which are covered under the provisions of section 73 1o 76 of the Companies
Act, 2013,

In our opinion and according to the information and explanations given o us, the Central
Government has not prescribed the maintenance of cost records under sub section (1) of
Section 148 of the Companies Act, 2013,

According to the information and explanations given to us, in respect of Statutory ducs:

(a) The Company has gencrally been regular in depositing undispuled statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of customs, value added tax, cess goods and service tax and any other matetial
statutory dues lo the appropriate authoritics, wherever applicable and there were no
undisputed dues in arrears as at 31% March., 2019 for a period of more than six months
from the date they become payable.

(b) According to the information and cxplanations given 1o us, there are no dues ol goods
and setvice tax, sales tax, duty of excise, service tax, valve added lax and other
statutory dues have not been deposited by the Company on account of disputes.




xi)

xii)

xiii)

xiv)

£vi)

According to the information and explanations given to us, we arc of the opinion that the
Company has not taken any loan from banks and financial institutions or debenture
holders, the said clause is not applicable.

' the best of our knowledge and according to the information and explanations piven to
us, the company has not raised money by way of initial public offer or further public offer
(including debt instruments and term loans during the year, the said clausc is not
applicable.

To the best of our knowledge and according to the information and explunations given Lo
us, no material fraud by the company or on the Company by its officers or employees has
been noticed or reported during the course of our audit.

According o the information and explanations give o us and bascd on our examination of
the records of the Company, the company has not paid any managerial remuncration.

In our opinion and according to the information and explanations given lo us, the
Company is nol a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given (o us and bascd on our cxamination
of the records of the company, the company has not cnfered any transactions with the
related parties during the year.

According to the information and explanations give to us and based on our examination of
the records ol the Company, the Company has not made any preferential allotment or
privatc placement of shares or fully or partly convertible debentures during the year.

Aceording Lo the information and explanations piven to us and based on our examination
ol the records of the company, the company has not entered into non-cash transactions
with directors or persons connected with him,

As per our inlormation, the company is not required to be registered under Section 45-14A
of the Reserve Bank of India Act, 1934,

FOR MEHRA GOEL & C0O.
Chartered Accountants

/i1

Yaibhav Juin

Partner
bl Mo,

: 515700

Place: New Delhi

Drated:

April 9, 2019



Anncxure - B 1o the Auditors® Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companics Act, 2003 (“the Act™)

We have audited the internal financial controls over financial reporting of BHUSHAN STERLL
(SOUTH) LIMITED (“the Company™ as of 31 March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

'The Company’s management is responsible for establishing and maintaining internal financial
conlrols based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control staled in the Guidance Note on Audit of
Internal Iinancial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI’). These responsibililics include the design, implementation and maintenance of
adequate internal financial controls that were operating clicetively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policics, the safeguarding of its
assels, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companics Act, 2013,

Auditors’ Responsibility

Our responsibilily is (o cxpress an opinion on the Company's internal financial controls over financial
reporling based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
ol Internal Financial Controls over Financial Reporting (the *Guidance Note™) and the Standards on
Auditing, issucd by 1CAI and deemed to be prescribed under scetion 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial contrals, both applicable to an audit ot
Internal Financial Controls and, both issued by the Institule of Chartered Accountants of India. Thosc
Standards and the Guidance Note require thal we comply with ethical requirements and plan and
perlorm the audil (o obtain reasonable assurance about whether adequale internal financial controls
over financial reporting was established and maintained and il such controls operated effectively in
all material respeets,

Our audit involves performing procedures to obtain audil evidence about the adequacy of the internal
financial controls system over financial reporling and their operating efTectivencss, Qur audit of
internal finuncial contrals over financial reporting included oblaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operaling clfectiveness of internal control based on the assessed
risk, The procedures selected depend on the auditor’s judgmenl, including the assessment of the risks
of matetial misstatement of the financial statements, whether due to fraud or error.

We hellavr., lhat thf: audit emdmu Wi havf: nhhmed is sulTicicnl and ﬂpprnprmte to p! nwde e; I‘ .-.I'-‘.".l‘::.




Meaning of Tnternal Financial Controls over Financial Reporting

A company's intermal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that - (1) pertain to the maintenance of recards that, in reasonable detail, accurately and tairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparalion of financial statements in accordance
with generally aceepted accounting principles, and that receipts and expenditures of the company arc
being made only in aceordance with authorisations of management and dircetors of the company; and
(3} provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial stulements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over linancial reporting, including
the possibility of collusion or improper management override of contrals, material misstalements due
to error or [raud may occur and not be detected. Also, projections of any evaluation ot the internal
finuncial controls over [inancial reporting to [ulure periods are subject to the risk that the internal
financial cantrol over [inancial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedurcs may deteriorate.

Opinion

In our opinion, the Company has, in all material respeets, an adequale internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating offectively as at 31 Mareh 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Tnternal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

I'OR MEIIRA GOEL & CO.

Chartered Accountants

Registration No.: 0005 17N _——_

|V Ghae- ‘fq,(/\:@
( __IJLJ:!:IHI )j

Vaibhav Jain &)/
Partner '
M. Mo, 515700

Place: New Delhi

Dated: April 9, 2019




Bhushan Stesl (South) Limkted
Balance &heot as at 31st March 201%
{All amounts in Rupees excapt s olhemwise stated)

Particulars Notes As at As at |
31st March 2018 Fist March 2018

I ASSETS

{1} Man-current aszeis
Financial assets
Inesimerls 2 200 200
Total Non-current Assats 200 20H)

{2} Currcnt asscts
Financial assals

Cash and cash eguivalants 3 21,640 22,761
Other Curent Assets ] - -
Total current Assels 21,640 22,761

| =~
Total Assels 21,840 22,961
T

Il EQUITY AND LIAEILITIES

(1} Equlty
Equity share capilal & 5,000,000 5,00.000
Other Cquity : {1,06,00,425) {1,05,40,244)
Total Equlty (1,01,00,425) (1,00.40244)
(2] LIABILITIES

{a) Current [lzhilities
Financlal liabilities

{i) Barrewlngs 7 1,00,00, 004 1,00,00,000
{il} Cther Financial Liabilities B 1,22, 265 63,205
Total Current Liakilities 1,01, 22, 285 1,00,63,205
Total Equity and Llabllltles 21,840 22 861
Motes & Significant Accountlng Pollcles 1to18

In terms of repart attachiad

For MEHRA GOEL & CO. For and ¢n behalf of board of direclors
Charered Accountants
{Raglstration Mo.: 00051FM)

Vaibrahe feoat b \fo“l? | W

VAIBHAY JAIN HJIE NANDA RAJEEY SINGHAL
PARTHER DIRECTOR DIRECTOR
h. Mo 515700 (DM 01045306) (DIM @ 027 18570)

Place: Mews Dathl
Dated: 9ih April, 2019



Ehushan Steel (South) Limited
Staternent of Profit and Loss for the year ended 31st March 2019
{All amounts in Rupees excepl as otherwise etalad)

Particulars

For the Year ended 31st
Narch 2019

Notes

For the Year ended 31t

March 2018

Vi
(1)
(2}
Vil
Vil
X

REVENLUE

Revenue from operations
Other income

Total Revenue {1}

EXPENSES
Ciher expanses
Total expenses (I1)

Profit before exceptional items and tax {1-l)
Exceptional temsa

FProfitfi{loss} before tax (N1-1V)

Tax expense;

Current Tax

Deferred Tax

Profit (Loss) for the Year (V-VI)

Ofher Comprehensive Income

Total Comprehensive Income (VI

Earnings per equity share
{1) Basic earnings per £harg
{2) Diluted earnings per share

60,181

75,31,082

60,181

75,531,082

{60,181)

{75.31.082)

{60,181)

{75.31.082)

{60,181)

{75.31,082)

{60,181)

(75.31.082)

10

-1.20
-1.20

-150.62
-150.62

Notes & Slanlficant Accounting Policies
In terms of report attached

For MEHRA GOEL & CO.
Chartered Accountants
{Registration Ne.: 000517M)

g\'\
Vo he 1
YAIBHAVY JAIN
PARTHER

M. Mo 516700

Placa: New Delhi
Crated: Sth April, 2019

1to 18

For and on behalf of board of directors

%-“ﬁ*)ﬂ &"ﬂ*““'
SANJIB NANDA

DIRECTOR
(DN : 01045306)

RAJEEY SINGHAL
DIRECTOR
(DIN : 02718570)




|
fFrushan Steel (South) Limitad
Statemant of Change in Equity for the year ended 315t March 2019
(&l amounts in Rupees except as otherwise stated)

(a} Equity Share Capital

Equity shares of Rs. 10 pach issued,

subscribed and fully paid Weahahams Shateeapal

At April 2018 50,000 5,000,000

At 31 March 2019 50,000 500,000

At 1 April 2017 50,000 5.00,600

At 31 March 2018 50,000 500,000

{b} Other oguity

Reserves and Itams of Other
Particulars surp1us_ Comprehensive Total
Retained Income
Earning
Mote 5 Mote &

As at April 01, 2017 {30,09,162) - {30,09,162)
Profit for the period 175,21,082) - (75,31,082)
Other Comprehensive [ncome =

Total Comprehensive Income {75,31,082) - 175,31,082)
Cash Dividend = =
Redempticn premium = <
Dividend distribution tax = =
Transfar to general resanve = =

At March 31, 2018 1,05,40,244) - {1,0540,244}
Profit for the periad [60,181) (60,181)
Other Comprehensive [noome 5

Total Comprehensive Income (60,181} -

Cash Dividend
Dividend distribulion tax

Transfar to general reserve
At March 31, 2018

(60,181)|

{1,06,00,425)

{1,06,00,425)|

Notes & Significant Accounting Pollcles
In terms of report attached
For MEHRA GOEL & GO,

Charterad Accountanis
(Registration Mao,; 000317

%fﬁw [ 1 i

1toc 18

I'.l

VAIBHAY JAIN SANJIB NANDA
FARTHER DIRECTOR
M. Moy, 515700 (DM 01045308)

Flace: New Delhl
Dated: Sth April, 28

For and on behalf of board of diractors

go""‘h\“ﬁh J!l 1:\(.'[“"!'}'.“

RAJEEV SINGHAL
HRECTOR
(DIN ; 02719570)



Bhushan Stael {South] Limited
Stabemant of Cash Flow for the year ended 31et March 2045
(Al ameunts In Rupees excepl ag alherwise slalad)

Particulars Motes For the Year endad For the Year ended
J1at March 2018 a1at March 2018
A Cash Flow from Qparating Activities
1 Profit Befora Tax
Prafil before fae fom confinuing operations {60.181) 176, 31,082)
2 Adjustments for :
1 Opereting Profif before Working Cepltal Changes (142}
(B0,181) (75,31,082)
4. Change in Working Capital:
[Exchiding Cash & Bank Dalances)
Trade and Other Payables S0, 060 1%, 088
Loans & Advances - -
Change in Working Capilal 50,060 ir,088
B Cash Generaled From Cperations (344} {1.121) [T5,13,9484)
B Lese: Taxes pald
7 Met Cash Flow from Qperating Activitles (5.5} a2 (75139041
B Cash Flow from Investing Activities:
Purchase of Invesimeanls = . it |
Met Caszh Geperatedilized) in Investing Activities: - -
C  MetCesh Flow From Financing Activities:
Mat Cash Gensratadf{Uead) from Financing Activilies: -
0 HNetChange in Cash & cash equivalants (1,921} (7513, 8984)
(a+B4C)
E -1 Cash & cash equivalanis as at end of tha Year 21,640 22,761
E -2 Cach & cash equivalents &= at the beginning of Year 22761 75,356,755
NET CHANGE IN CABH & CASH EQUIVALENTS (E 1-2) {1,121} (75,13,934)]
Cacsh & cash squivalenls comprises:-
Bank BHalances - Curmsnt account 20,697 21,818
Chegquee, Drafta in hand
Cash Balanoces, Including Imprest B43 BAS
Cash credit Bank overdeafl
21,840 22,761
Reconcllistlon of cash and cesh equivalents
Cash & cash equivelenta aa per stetemeant of cazh flows 21,840 23 TE1
Alustmem Cash credlty Bank averdraft - -
Cash & cash equivalents as por Balance shaet 21,640 22,761
Motes & Significant Accounting Policies 11 18
In ierms of repornt eltached For end on behslf of board of directors
Far MEHRA GOEL & CO,

Cherterad Accounianta

g oo © wlt -

| f —_
VAIBHAY JAIN | SANJIE NANDA RAJEEV SINGH,
PARTHER |\ DIRECTOR DIRECTOR
M. Ho,; S1&700 (0N - 01 45308 (TN - 027 19570)

Flace: Mew Dalhi
Dalad: 9ih Apil, 2012



Bhushan Steel (South) Limited
Motes to Financial statements

Mote 1

A) Company Information
Rhushan Steel {South) Limited (%I'he Company™) is a public limited company incorporated in
India under the provisions of Companics Act. The address of the Registered Otfice is The Mira
Corporate Suites | Ground Floor | Block A & O | Old Ishwar Nagar | New Delhi - 110063, India.
I'he Principal activities ol the company as per the Memorandum and Article of Association arc
to establish various types of Steel plants, The company is a subsidiary of Tata Steel BSL
Timiled,

The financial statements for the year ended March 31, 2019 were approved by the Boards of
Directors.

B) Significant Accounting Polivies

1) Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under section 133 of the Companies Act, 2013, The financial
stalements have also been prepared in accordance with the relevanl presentation
requirements of the Companies Act, 2013

IT) Basis of preparation

The financial statements have been prepared on a historical cost basis, except certain assets
and liabilities measured at fair value, wherever applicable.

Al assets and liabilities have been classilied as current or non-current as per the Company’s
normal operating cyele and other criteria set out in Ind AS 1 *Presentation of Iinancial
Statements’ and Schedule 111 to the Companies Act, 2013,

Accounting policies have been applied consistently to all periods presented in these
financial statements.

The financial statements are presented in Rs. and all values are rounded to the nearest Rs,,
except when otherwisc indicated,

111) Use of estimates and judgements

The preparation of financial statements in conformity with TND AS requires the
management to make judgements, estimates and assumptions that cffect the reporied




amounts of revenues, expenscs, assets and liabililies and the disclosure ol contingent
liabilities, at the end of the reporting period. Although these estimates arc based on the
management’s best knowledge of currenl evenls and actions, uncertainty aboul these
assumplions and estimates could result in the outcomes requiring a material adjustment to
the carrying amounts of asscts or liabilities in fulure periods.

1V) Revenne recognition
Revenuc is recognized when it can be reliably measured and when all significant risk &
rewards/ ownership arc transferred to the customer. Revenue are inclusive ol revenue during
trial run, excise duty, custom duty.
The [ollowing speeific revenue recognition criteria must also be met before revenue is
recognized:

Nividends

Dividend on Investments is accounted for as and when the righl to reccive the same is
cstablished.

Interest

Interest Income is recognised on acerual basis.

V) Property, Plant and Equipment
Tangible assets (cxcept freshold land which is carried at cost) are carricd at cost of
acquisition or construction in the year of capitalization less accumulated depreciation and
accumulated impairment losses, il any The cost comprises its purchase price, including
import duties, directly aitributable costs of bringing an asset to working condition and
location Tor its intended use, including borrowing costs relating to the qualifying asset over
the period upto the date the assct is ready o commence commereial production in the
manner intended by management and initial estimated costs ol dismantling, removing the
item and restoring the site on which it is located, i’ any. Adjustments arising from exchange
rate variations relating to long term monctary items attributable [o the depreciable tangible
assets are capilalized.
Depreciation on property, plant and equipment (Fixed Assets) is provided to the extent of
Depreciable amount on straight line method based on useful life of the assets as prescribed
in Schedule 11 to the Companies Aet, 2013,
Individual assets costing Rs. 5,000/~ or less are depreciated in full, in the year of purchasc,
Depreciation on incremental cost arising on account ol translation of foreign currency
liabilities for acquisition of fixed assets is provided as aforesaid over the residual life of the
respeclive asscts. Depreciation includes multiple shift allowance where applicable.




amounts ol revenucs, cxpenses, assels and liabilitics and the disclosure ol contingsnt
liabilities, at the end ol the reporting period. Although these estimates are based on the
management’s best knowledge ol currenl events and actions, uncertainly aboul thesc
assumptions and estimates could result in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in future periods.

TV} Revenuoe recognition
- Revenue is recognized when it can be reliably measured and when all significant risk &
rewards/ ownership are transferred (o the customer. Revenue are inclusive of revenue during
trial run, excise duty, custom duty.
The following specific revenue recognition criteria must also be met before revenue is
recognized:

Dividends

Dividend on Investments is accounted for as and when the right o receive the same is
established.

Interest

Interest Income is recognised on accrual basis.
V) Property, Plant and Equipment
Tangible assets (except [reehold land which is carried at cost) are carried at cost of
_gcquisition or construction in the year of capilalizalion less accumulated depreciation and
accumulated impairment losses, if any The cost comprises ils purchasc price, including
import duties, directly attributable costs of bringing an asset to working condition and
location for its intended use, including borrowing costs relaling to the qualifying assct over
the period upto the date the asset is ready lo commenee commercial production in the
manner intended by management and initial estimated costs of dismantling, removing the
iten and restoring the site on which it 1s located, il any. Adjustments arising from exchange
ratc variations relating to long term monctary items attributable o the depreciable tangible
assels are capitalized.
Depreciation on properly, plant and cquipment (Fixed Asseis) is provided to the extent of
Depreciable amount on straight line method based on useful life of the assels as prescribed
in Schedule 11 to the Companies Act, 2013,
Individual asscts costing Rs. 5,000/~ or less arc depreciated in full, in the year ol purchasc.
Depreciation on incremental cost arising on accounl ol translation of foreign currency
ljahilities [or acquisition of fixed assels is provided as aforesaid over the residual life of the
respective assets, Depreciation includes multiple shift allowance where applicable.




VT)Impairment of non-financial assets

The carrying amount of assets is reviewed at each balance sheet date for any indication of
impairment based on internal/cxternal factors., An asset is impaired when the carrying
amount of the assel exceeds the recoverable amount, An impairment loss is charged to the
statement of prolit and loss in the year in which an assct is identificd as impaired.

VII) Borrowing Cosis

Interest and other costs in conncction with borrowing of funds to the extent related /
attributed to the acquisition / construction of qualifying asscts are capitalised upto the dale
when such assels are ready for its intended use and other borrowing cost are charged to
statement ol profit and loss.

VTII) Cash and Cash Equivalents

Cash and cash cquivalents in the cash flow statemcnt comprise cash at banks and on hand
and short-term deposits with an original maturity ol three months or less, which are subject
Lo an insignilicant risk ol changes in value.

[X)Provision and contingent liability

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past cvent, it is probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities are disclosed in the financial statcments unless possibility ol an
aulflow of resources embodying economic henelit is remote. Contingent assets afe disclosed
in the financial stalements when an inflow of economic benefits is probable. Show causc
notices issued by various Government Authoritics are not considered as obli gation. When
the demand notices arc raised against such show causc notices and are disputed hy the
Company then these arc classified as possible obligalion based on judgements of the
management afler due consideration of the facts and circumstances.

X} Employee Benefits

Provision of retirement benefils is made as and when the employees become entitled to such
henelits.
XI)Tncome taxes

Tneome tax comprises current and delerred tax.
Current inecome tax

The current charge for income tax is calculated in accordance with the relevant lax
regulations applicable (o the company.




Advance taxes and provisions for current income taxes arc presented in the balance sheet
after oflisetting advance tax paid and income tax provision arising in the samec tax
jurisdiction and the company intends Lo scttle the assets and liabilitics on a net basis

Delerred taxes

Delerred income tax is recognized using the balance sheet approach. Deferred income lax
assets and liabilities arc recognized for deductible and taxable temporary differences arising
between the lax base of asscts and liabilities and their carrying amount in financial
statlemcnts,

Deferred (ax assets are recognised for the future tax consequences to the extent it is probable
that future taxable profits will be available against which the deductible temporary
differences can be ulilised.

Deforred tax asscts and liabilities are offset when there is legally enforceable right to olfset
current tax assels and liabilities and when the deferred tax balances relate to the same
laxation authority. Current tax assels and tax labilitics are oflset whers the entity has a
legally enforceable right to offsct and intends either lo scttle on net basis, or lo rcalize the
asset and settle the Hability simullancously.

Delerred tax asscts & linbilitics are measured using the tax rates and tax laws that have been
cnacted or substantively enacted at the balance sheet date.

X1l) Earnings per share

The Company presents basic and diluted earnings per share (“EPS™) data for its common
cquity shares. Basic EPS is calculated by dividing the profit or loss attributable to common
sharcholders of the Company by the weighted average number of common shares
outstanding during the period. Diluted EPS is determined by adjusting the profit or loss
attributable 1o common shareholders and the weighted average number of common cquity
shares outstanding, for the effects of all dilutive potential common shares from tihe
conversion of the convertible debentures.

X1ITy Financial Instruments

A financial instrument is any contract that gives risc to a financial asset of one entity and a
financial liability or cquity instrument of another entity.

Financial assets and financial lighilitics are recognised when a company becomes a party to
the contractual provisions of the instruments.




i. Initial recognition and measurement

Financial assets and financial liabilitics are initially measured al fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilitics (other than linancial asscts and financial liabilitics at fair value through prolit or
loss) are added o or deducted from the [air value of the financial assels or financial
liabilitics, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of linancial assets or financial liabilitics at fair value through profit or loss are
recognised immediately in profit or loss.

ii. Subseguent measurement
Financial Assets

All yegular way purchases or sales of financial assets arc recognised and derecognised on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assels
that require delivery of asscts within the time frame established by regulation or convention
in the marketplace.

All recognised financial assets are subsequently measured in their entircty at either
amortiscd cost or fair value, depending on the classification of the financial assets.
At Amortised Cost

Financial asscts are subsequently measurcd at amortised cost using the Lffective Intevest
Rate method (ETR) il these financial assets are held within a business whose objective is to
hold these assets in order to collect contractual cash flows and the confractual terms of the
financial asset give rise on specified dates lo cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Amortised cost is caleulated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the ETR. The EIR amortisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in
the prolit or loss. This category generally applies fo bank deposits, loans and other finuncial
asscts.

Ad Tair value through other comprehensive income (FVTOCT)

A financial assel is measured at FVTOCT il it is held within a business modcl whose
ubjective is achieved by both collecting contractual cash tlows and selling inancial assecls
and the contractual terms of the financial asset give rise on specified dates (o cash flows that
are solely payments of principal and interest on the principal amount outstanding,

Financial assets at fair value through profit or loss (FVTPL)

Finarcial assets are measured at fair value through profit or loss unless it is measured at
amortised cost or at I'V1I'OCT on initial recognition.




Impairment of linancial assets

In accordance with Ind-AS 109, the Company applies Expeeted Credit Loss (FCL) model
for measurement and recognition of impairment loss on the financial assets and credit risk

EAPOSUTE,

FECL impairment loss allowance (or reversal) recognized during the periad is recognized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected under
the head ‘other cxpenses’ in the P&L. In balance sheet, LCL is presented as an allowanee,
i.c., as an integral parl of the measurement of financial assets.

Derecogmition

The Company derecognises a linancial asset when the contractual rights to the cash flows
from the asset expire, or when it transfers the linancial asset and substantially all the risks
and rewards of ownership ol the assct to another party.

Financial liabilities

All financial Kabilities are subscquently measured al amorlised cost using the effective
interest method except those measurcd at FVTPL.

I'inancial labililies arc measured at amortised cost using the cffective interest rate method
(EIR). Gains and losses are recognised in profit or loss when the liabilities arc derccognised
as well as through the EIR amortisation process. Amortised cost is calculated by taking inlo
account any discount or premium on acquisition and fees or costs that arc an integral part of
the EIR. The EIR amortisation is included as [inance costs in the statement ol profit and
loss, This category applics to trade and other payubles.

Financial liabilities that arise when a transfer of a financial asset does not qualify of
derecognition or when the continuing involvement approach applics, financial guarantee
contracts issued by the company arc measured at FVTPL.,

XIV) Fair value Measurement
Fair valuc is the price that would be reccived to sell an asset or paid to transfer a liability in
an orderly transaction between market participants al the measurement date, The fair value
measutement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place cither in the principal market for the asset or liability or in the absence
of a prineipal market, in the most advantageous market [or the assct or liability.

- -




All assels and liabilities lor which fair value is measured or disclosed in the linancial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is sipnificant to the fair value measurement as a whole:

B~ Level | - Quoled (unadjusted) markel prices in aclive markels [or identical assets or
liabilitics.
B Level 2 - Valuation technigues [or which the lowest level input that is signilicant to the

fair value measurement is directly or indirectly observable,

B Level 3 - Valuation techniques for which the lowest level input that is significant to the
[atr value measurement is unobservable.

XYY Recenl Accouniing Pronouncemen(s

Ministry of Corporate Affairs ("MCA™) has notified the Companies (Indian Accounting
Standards) Amendment Rules, 2018 containing the following new amendments to Ind AS

which the Company has not applied as they are effective for annual periods beginning on or
after April 1, 2018,

# Ind AS 115 — Revenue from contracts with customers,
* Ind AS 21 — The Effect of Changes in Foreign Exchange Rales.

.’.

.’.

The Company has evaluated the effect of this on the financial statements and there is no
impact on the Company.




_"Bhushan Steel (South) Limited
" Notes ta the Financial Statements for the year ended 31st March 2019
(Al amounts in Rupees except as otherwise staled)

2 Financial assets

Mon Current

Particulars As at As at

31st March 2018 31st March 2018

Investments Investments carried at fair value through other
comprehensive income:

Investment in Equity Instruments
Bhushan Steel {Orissa) Limited - 10 (31 March, 2018 10} equity 100 100
shares of INR 10 each fully paid up. - Unguoted

Bhushan Steel Madhya Bharat Limited - 10 (31 March, 2018 100 100
10) equity shares of INR 10 each fully paid up. - Unquated

Total Investments . 200 200
Aggregate amount of unquated investments 200 200

Aggregate amount of impairment in value of investments - -




- Bhushan Steal {South) Limited

wWotes to the Financial Statements for the yaar ended 31st Mafch 208

Al ermounds in Rupees excepl 85 olherwise staied)

3 Cash and cash eguivalents

a) Bal=nce with banks

b Sashoan hand

" = Asal A5 at
PARIcKieE 345t March 2018 316t March 2018
- 1N CUmen Ecoounts 20,697 21,816
243 943
1640 2076

For the purpose of the statemant of cash flaws, ¢ash and cash equivalenis camprise the following:

T A= al Az at
BTN 15t March 2019 346t March 2018
m) Balance wilh banks
- In currant aceounls 20,697 21,814
B} Gash on hard B3
24,640 22 Tal
4 Other Current Assels
Nen Current
Farleulars Az at I As at
JstMarchz018 || 3si March 2098

Advances sl amoliaad cost

Advances recoverable
From Othars
Secured, considered good
Unsacurcd, consifersed good
LUnzecured, congidensd doubdful®
Less:- Provision on doubiful Advances
Total Advances

Curgent

As At
st March 2014

. hsat |
316l March 2018

76,00,000 75,060,000
{75,00,0001 {75 00,00y

+ n surn of Re.75 Lekhs was @ advance aiven i earllar years, the repayment of which recaived in last year could not be realised and full amount has been provided for as doubtiul of

Retayery.




Bhushan Steel (South) Limited
Hotes ta the Financial Statements for the year ended 315t March 2018
(&l amounts in Rupees except as otherwise stated)

5 Share Capital

Particulars

As at
st March 2019

Az al
21zt March 2018

a) Authorised Share Gapital
i) Equity share capital

1,00,000 {March 31, 20%8; 1,00,000) equity sharas of Rs. 10/- gach 10,00,000 10,040,000
Taotal 10,00,000 10,00,000
b} lssuet capital
Cquity share capital
G4,000 {March 31, 2018: 50,600) equily shares of Rs. 10/- each £,00,000 5,00,000
5.00,000 6,00,000
¢} Subscribed and pald up capital
Equily share capifal
50,000 {March 31, 2018: S0_0MY equity shares of Rs. 10/- each 5,000,000 5,00,000
B.00,000 5.00,000
d) Reconciliation of number of shares outstanding and the amount of
sharc capital
i} Equity share capifal
Az at As at
3st March 20149 31st March 2018
Particul —
S o Amount [In Number of Amount (In
Wumber of sharcs Rupees) sharas Rupoes)
Shares outstanding af the beginning of the yaar 50,004 500,000 50,000 5,00,000
Shares issued during the year 5 - = =
Shares bought back during the yaar - . - -
Shares pulstanding at the end of the vear 80,000 5,00,000 60,000 6,00,000

e} Rights, prefarances and restrictions attached to the aquity shares

The Company has only one cless of equily share having a par value of INR. 10/~ each per share. Each shareholder is eligible for gane vole for every share

held and are entifled to dividend declarad from time 1o fime.

In the evant of llquidation of the Company, the helders of equily shares will be entiled {o receive remaining assels of the Company, after distribution of all

preferantlal amouniz, in proporiion to their sharehalding.

f} Dolallz of the Sharehalders holding more than 6% share In the Compan

Az af

As at

21st March 2013

3zt March 2018

Particulars Number of shares Number of
held ot holding sharié haig)| Yot holding
Equlty ghares of INR 104- each fully pald up
Tata Steel BSL Limited {(Formarly known as Bhushan Steel Limited)* 50,000 100.00% &01,000 100.00%

*Including Mominaes Sharas




Bhushan Steel (South) Limited

MNotes to the Financial Statements for the year ended 31st March 2019
(Al amounts in Rupees except as othernvise stated)

6.

Other Equity

[Particulars Amount|
Retained earnings

At 0 April 2017 {30,09,162)
Profiti{loss) during the period {75,31,082)
At 31 March 2018 (1,05,40,244)
Profiti{loss} during the period {60,181)

Clesing balance

{1,06,00,425)




Bhushan Stoeel (South) Limited

Hotes to the Financial Statements for the year ended 21at March 2013

(Al amountz in Rupees except as otherviss skated)

7 Financial liabilities

Current borrowings

- Current
Farllculars A5 at As al
o 315t March 20149 315t March 2018
10% Mon Cumulative, Redeemshble Preferance 1,00,00,000 1,00,00,000
Tolal current borrowings 1,00,00,000 1,00,00,000

Tenms! Rights attached o Preference Shares
. Tha Company has only one class of proforence shares |e, 10% Nan Cumuletive, Redesmable Preforence Shares having & par value of 105

Tha said prefarenca shares shall be redeemed al pas on or before the expiry of tan years from the dato of alleiment.

= @

¢, Tha holder of the preferance sharos or the Boarg! Company have the opfion after one year from the dade of allalment bo redesm the preference shares at any time prior to

thalr maturily provided ene monh netice showing tha intenticn regarding tha redomption of the preference shares is given,

d, The preferance sharas shall ba non-convelible and anall not camy any voting rights.
&. Reconchllatlon of number of zheres cutstanding and the amount of share capltal

Prefronce share capital

Acat e at
Partleulara J1st March 2018 d1st March 2018
Amount {In Amaount {In
Humber of shares RupBas) Humber of shares Rupees]|
Lhares autstsnding at the beginning of the year 10,00,000 1.00,00,000 10,000,000 1,00,00,000
Ehareg isaued during the year = - = =
Sharas bought back during the year = = L = x
Shares autetanding et tha end of tha yaar 10,060,000 1,00,00,000 10,060,000 1,00,00,000
I. Detalls of Ihe Preference Shareholders holding more than 6% share In the Company
A &t Agal
1 rh 2018
Particulars 31et March 2018 — ;Si:l'rlasrrh
Mumber of shares hclu[ % of hn!l:flrlgl hald % of holding
Preforence shares of INR 10/- each fully paid up
Bhushan Enargy Ltd 5,00,000 50,00% 4,00,000 50.00%
Bhushan Infrastucluie Private Lid 5.00,000 50.00% 5,00,000 §0.00%
B QOther Financlal Liabilities
Current
Particulars As at As at
315t March 2019 et March 2014
Craditor for other llaklitles
Dwe=s al Mlcre, Small and Medium Enlerprisas = -
Dues o others 1,22,265 63,205
1,22, 266 63,205




Bhushan Steal (South) Limitad
Maotes to the Financial Statements for the year ended 31st March 2019

(Al amounts In Rupees excapl as othenvise stated)

8 Other Expensas

Partictlare For the year ended For the year ended
31st March 2019 st March 2018
Praovizgion for Doubtful Advances > 76,00,000
Accounting Charges = 2,000
Rates and taxes 12,600 7,200
Legal and professional charges 28,480 3,250
Payment to Auditors:
Statutory Audit fees 17,700 18,150
Bank Charges 1,401 482
Tetal 2 60,181 75.31.082




-‘Bhushan Steel (South) Limited
Notes to the Financial Statements for the year ended 31st March 2018
(Al amounts in Rupees except as otherwise stated)

10 Earning per share

Basic and Diluted EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the
company by the welighted average number of Equity shares outstanding during the year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equily shares that
would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

The following reflects the income and share data used in the basic and diluted EPS computations:

As at As at
Particulars 31st March 2019 31st March 2018
Profit attributable to equity holders for basic earnings {60,181} (75,31,082)
Dilution effect z i
Profit attributable to equity holders adjusted for dilution effect {60,181) (75,31,082)
Weighted Average number of equity shares used for computing 50,000 50,000

Earning Per Share (Basic & Diluted) *

* There have been no other transactions involving Equity shares or potential Equity shares between the reporting date
and the date of authorisation of these financial statements.

Earning Per Share
Basic -1.20 -150.62

Diluted -1.20 -150.62

I;k;l: LFh:u- o0o51TH
LR 1 .



.- Bhushan Steel {Sputh) Limited
© Motes to the Flnanclal Statements for the year ended 31
(A amounts in Rupees except as othenwise slaled)

11 Employee benefits
There = ng-amployaa, hence no pravlsion is reguired for refirement benefits.

12 Dues to Micro, Small and Medium Entarprises
To the extent of infarmetion available with tha company, ne amount 15 due undar Micro, Small and Medium Entarprises Davalopmant Acl 2006,

13 Related parly disclosures
Mames of related parties and description of
relatianship

A Relationship
i} Holding Company
Bhushan Steal Limied

il} Fellow Subs|diary
Bhushan Steal Ausfralia Ply Lid
Bowen Enargy Lid.
Bowen Coal Ply Lid
Bowen Consaolidated Ply Lid.
Bhushan Sieel Madhya Bharat Lid
Bhushan Stzel (Orissa) Lid

iii] Enterprises over which KMP & their relatives are abla to exerclse signiflcant influence
Bhushan Energy Limited
Bhushan Infrastructure Private Limilad

B Thera ara no releted pary repsactions as idantifad by the company durlng the year and ralled upon by the aoditors. There are no duns payable or
recovarable fram relaled paries ag at 3151 March 2019 or at any ftime during ihe year.




. Ehushan Steel (South) Limited
Notes to the Financial Statements for the vear ended 31st March 2019
(Al amounts in Rupees except as otherwise stated)

14 Significant accounting judgements, estimates and assumptions

The preparation of the company's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liakilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods,

JUDGEMENTS
In the process of applying the company’s accounting policies, management has made judgements, which may have
significant effect on the amounts recognised in the financial statements.

Measurement of Preference Shares

The Company had issued 10% Con-Cumulative Redeemable Preference Shares in May 2013. These instruments
have been classified as borrowings since they enttle the Compnay as well as the holder of the instrument to call or
put the instrument for redemption at one month notice at par value. The Company has considered such an
instrument as borrowings without any equity component attached to it since such instruments are redeemable at the
option of the hodler of the instrument at par value, being the maximum amount Compay is obliged to pay in view of
guidance in Ind AS 109 and Ind AS 32,

ESTIMATES AND ASSUMPTIONS

Existing circumstances and assumptions about future developments, may change due to market changes or
circurnstances arising that are beyond the control of the company. Such changes are reflected in the assumptions
when they occur. The company has not made any major estimates and assumptions which may affect the carrying
amounts of assets and liabilities in future periods.




Bhughan Steel {Sauth] Limited
Notes to the Financlal Statements for the year cnded 315t March 2019
(Al amounte in Rupees excepl as othenvse stasied)

15 Financial Instruments & Financial risk management abjectives and policies

Categories of Financlal Instrumants
as al A at

dist March 2018 31st March 2016
Financlal asscls

Inwesiments 200 200
GCash and cash equivalents Z1,640 22761
Loans - -
21,840 22,981
Financial liabilitios
1,000,006, 000 1,00,00,000

Bamrowinga

Other Financial Liabiliiss _ 2635 63,205

803,208

Financial Risk Managament Framewark

The Company's principal financial iskdiiaa, other then danvatives, comprize Ioans and borrowings. rada and other payables. The msin purgose of these financial lisbillies is to
fimance the Company's operations. The Company's pinclpal financial essete inclede loans, trade and other receivablea, and cesh and cash equivesniz that denve direclly Trom ils

operalions The Company alse holds FYWTOC] investmends and enlers inle dervalive ransaclions.

A Credht Rlak

Grezdlil risk s the rigk thal counlorpany will ned moed its okfigadions wnder a financial inslument or cusiomer conlract, leading Ao a financial loss. Credd nsk enocompasses of both, the
diract risk of defsull and the riek of deteforstion of creditworthinees a8 well 5 concentrelicn of igks. Credil risk is controlled by analyzing credil limits and creditwonhinese of
CUSIOMErs oo & conlineaus basis loowhom e credil has been granted afer oblaining neceszany approvals for eredil, Financa! Insfrurments thal are sublec) 1oaonceniraions of
ciedil risk prncipally consist of frade receivakies, invoslmends, dorivative finandial instrumenls, cash and cash equivalents, Bank deposils and olher fnancia! asecls. Mone of tha
financial inetrumente of tha Company result in maieral conceniration of credil rigk.

Financlal inatruments and cash deposis

Credil risk from balancos with banks and financial insliluions s managed by the Company's treasury dopadment in accordance with the Company's policy. Investmenls of surpius
funds ara made only with approved counfarparties and within credi limils assigned 1o sach counlerpary. Counterparly cradit lirnils sre reviewsd by the Compeny’a Board of
Direckas an an anngs? basis, and may be updated throwghoul the year subject lo approval of the aulnarized persan. The bmils are sed la minimlss the eoncentralion of risks and

fhorefore miligate financial loss through counlanpary’s pofential failere o make paymenls,

B. Liguidity Risk ;
Liquidily risk rafars to tha fsk thet the Company cannot mesl fie financial obligations. The objectve of liquidily risk menagemant is to maintsin suficiznt quidiy end ensura thal
funds are avafabla for uae as per requirements. The Company manages liquidity fek by raintaming adeguate resenves, banking facliiles snd regerve bormowing facities, by

confinuously monitaring forecas! and actual cash fows, and by madching the madoily profiles of financial assels and Fabiilies.

The fable bolow summarizes the maturily proflc of the Company's nancial labillies bagsed on conracteal vediscounted paymenls

Yoarended 315t March 2019

On demand  Less than 3 menths 310 12 months 1 to B yeara 6 Yoars Tabal
Teadde A olbear payaides 1,00,00,000* # 1,722,265 # = 1,22,265
Year onded 315t March 2018

On demand Less than 3 months dto 12 months 1 to 5 years =5 years Total
Trade and olher payables 1.,00,00,000* - 63,205 - - B3.205

"represents preference shares redeernbale s par & 1hie opdion of the Company or halder of inslrumani. Rafer Nole MNo.g.

C. Markst Risk
g Interest rate risk
'The Company hes nod borrowed or bended any funds. Therefore exposure 1o inlerest rate sk is insignificant:

b Forelgn currancy rish
The Company has no outstanding cxpesuns in forgign currency al the end of the repoding period. Therefore exposure o fareign camrency iisk s insignificant.

c. Price risk
‘The Compeny has insignificand rsk from changes in commoditiss prices or equily pdces congicenng the amount of invesiment,




whushan Steel {Eeain) Limiteg
Bafesto the Financial Statcmenis far the year cnied 245t March 2019
(&l amounls in Rupeas axcepl s olhansize slaled)

16 Capifal Mansgemnent
Forihe purpase of lne Campang's cogiled manasgemenl, cepitel incudes issued eguiy cegilal, share premm and a2l oiber equily reserves alinmaebbk: @ te cquiy bakles of the peeenl The pimany opjccines
od e Compary's capital menageman is @ maxmsa e shaabakicr velua

The Company manzges ts captal synuciure ard makes adpsiments in lighl al clanges o economic canditians and the eourements of e firanos coverarks; Ta marnian os adust the capilal sinscleme, e
Carmpary way wdjust lhe dividerd paymenl o sharehoidsrs, selum capital to shareholdors orissiae new shares. The Campany meniers capial usine a granng rlie, which is not cekt tacad by iokal caplla!
rus nrt vkt

AL 51 March 2018 AL 31 March 2018 |
Horrawings (prederenca share capllai) 1,00000,060 AL, 00,00
Trade ard altier pryabies EEER 3,205
Lesz, Cashoand -."ilr.'\cl't Tz dr.q.su:?l:i 1,640 22,781
Mt dehts 1.01,00,525 1,00,40,9:44
Enuity 5,00,0a0 5,00,000
Char Eouil a- yr— (10800425} _{1,05,40,244)
Tatal Capital [1,04,00,425) 1,00, 40, 24
Capilal and net debt - == 2-:||ji 2 é{ll:l
Gearing ralio (%] EOE0E12.60%! BOB032200%

In ordar 1o echilave Inis overal objeclive, e Campany's capilal maragamenl, amangst othar INngs. &ma t anzure [hal # meals finaaciel covananls ellached 1o Ihe inlevesl-tasgring bans ard borawings st
cefine capilal etnaclure requiremnvls, There [@we baen ne bresciis in lhe foencial coverngals of any inlerest-beaing ans and Barawng in e cuienl pericd.

K changes were inade in the chjzcbyes, poicies ar processes for managing capilal duirg e years e 29 March 2818 and 31 Mach 2018

AT Fair walue messurement
The Tak walwa of the fnancial aseets and latilties 1s Incuded al e amaual alwhleh the inslrument could be exchenged in & cuvenl Transaction betdeen willing padies, ather hanin @ foceed ar iquidalion
Ihe manapamenl asssssed 16T value of cash ard cash squivaienis and othar inarclel lebiilllesaparoximala ta-thai carring amounls angely due 1o 1he shar-lem meturilias of ihase Instnumants.

Parflculars Measurcd At Level of Input A5 at A= ak
Fiet March 2019 el March 218
Financlal apsele
Ineesimeznls FYTOC Lewet 1 200 200
Cesh and cash equivaknis Amoitigan Cost - 21 540 22967
Lozs Amorlead Cost - - =
21,840 22,061
Financlal lisbilliias
Horoaings Amediscd Cosl 1,0, 000000 1,03,00 000
Other Finsnclal Labliae amorised Cost - 1,23 266 G 0%
1,01, 22,265 1,00,63,208

1E Contingent Liabilllles & Capital Commitments
There gie no conlivgent Rakildes ar eolgation teeards capils! conlifouliang as &t 31et March 2099,

19 Froviaus yaar fimiras have baen rearupcdiearannad wheneyer necassan in make them campamanle n lne wih cirmam year figunas.

Iy =irns af paparnl allached

For MEHRA GUEL & O, For and on behall of beard of directors.
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