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INDEPENDENT AUDITOR'S REPORT

f|1ﬂ
The Members of Bhushan Steel Madhya Bharat Limited

Report on the Ind AS Financial Statements

Opinion

We have audiled the accompanying Ind AS financial statements of BHUSHAN STEEL
MADHYA BHARAT LIMITED (‘the Company’), which comprise the balance sheet as at
31 March 2019 and the statement of profit and loss, statement ol changes in equity and
statement of cash [lows for the year then ended, and notes to the financial statcments,
including a summary ol the significant accounting policies and other explanatory information.
In our opinion and to the best of our information and according Lo the explanations given to
us, the aloresaid linancial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles
generally accepled in India, of the state of affairs of the company as at March3 |, 2019 and
loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion.

We conducted our audit of Ind AS financial statements in accordance with the Standards on
Auditing (SAs) specified under Scction 143(10) of the Companies Act, 2013, Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the linancial Statcments seetion ol our reporl. We are independent of the
company in accordance with the Code of Llithics issued by the Institute Of Charlered
Accountants Of India topether with the ethical requirements that are relevant to our audit of
the lnancial statements under the provisions of the Companics Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilitics in accordance with these.
requirements and the Code of Lthics. We believe that the audit evidence we have obtained is
sutficient and appropriale lo provide a basis for our opinion.

Key Audit Matfers

Key Audit matters are those mallers thal, in our professional judgment, were of most
signilicance in our Audit of the financial statements for the eurrent period, These matters were
addressed in the context of our Audil of the financial statements as a whole, and in formige
our opinion thereon, and we do not provide our separate opinion on these matters.

We have determined that there are no key audil matlers o communicate in our report.
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Information Other than the Financial Statements and Auditor’s Report Thercon

The Company’s Board ol Direclors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexures Lo Board’s Report, Business Responsibility Report, Corporale Governance and
Shareholder’s Information, but does notl include the Tnd AS financial statements and our
auditor’s report thereon,

Our opinion on the Ind AS financial statements does not cover the other information and we
do not express any lorm of assurance conclusion thercon.

In connection with our audit ol the Ind AS [inancial statements, our responsibility is to rcad
the other inlormation and, in doing so, consider whether the other inlormation is materially
inconsistent with the Ind AS financial statements or our knowledge obtained during the course
ol our audit or otherwise appears to be materially misstated.

Based on the work we have performed, there is no malterial misstatement contained in other
information the extent made available to us prior to the date of this anditor’s report. The
management intends to prepare and issuc Dircctor Report, Annual return and other related
information for I'Y 2018-19 in due course and has represented to us that Ind AS financial
statements and other inlormation will be consistent with one another.

Management’s Hespongsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) ol
the Companies Act, 2013 (“the Act™) with respect 1o the preparation of these Tnd AS financial
stafements that pive a true and fair view of the [inancial position, financial performance,
(changes in equity) and cash flows of the Company in accordance with the Accounting
Principles generally aceepted in India, including the accounting Standards specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions ol the Act or saleguarding of the assets of the
Company and for preventing and detecting frauds and other irrcgularitics; selection and
application of appropriale accounting policies; making judgments and estimates that arc
reasonable and prudent: and design, implementation and mainlenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
slatements that give a true and Tair view and are free from material misstatement, whether duc
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability lo continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going coneern basis of accounting unless management either intends to
higquidate the company or (o cease operations, or has no realistic alternative but to do so. Those
Board of Directors are ‘also responsible for overseeing the company’s [inancial reporting
proccss.




Auditor’s Responsibilities For the Audit of Financial Statements

Our ohjectives are to obtain reasonable assurance about whether the financial statcments as a
whole are free from material misstatement, whether due 1o (taud or error, and o issue an
auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
malerial misstatementl when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statcments.

As part ol an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedurcs responsive to those
risks, and obtain audil evidence that is sullicienl and appropriate o provide a basis for
our opinion, The risk of not detecting a material misstatement resulting from [raud is
highet than for onc resulting from error, as (raud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

s Obtain an understanding ol internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the
operating elTectiveness ol such controls.

¢ livaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by manapgement.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
cxists related to events or conditions that may cast signilicant doubt on the Company’s
ability to conlinue as a going concern, If we conclude that a material uncertainty
cxists, we are required to draw atiention in our auditor’s reporl lo the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion, Our conelusions are based on Lhe audil evidence oblained up o the date
ol our auditor's report. Tlowever, future events or conditions may causc the Company
io cease to continle as a going concermn.

o Hvaluate the overall presentation, structure and content of the financial statements,
including the disclosurcs, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We commumicate with those charged with governance regarding, among other matters, the
planned seope and timing of the audit and significant audit [indings, including any significant
deficiencies in internal control that we identify during our audit.




We also provide those charged with governance with a stalement that we have complied with
relevant cthical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related salepuards.

From the matters communicated with those charped with povernance, we determine those
matlers thal were ol most signilicance in the audil of the linancial statements ol the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure aboul the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benelils ol such communication.

Report on Other Legal and Eegulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2016 (*the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Acl, 2013, we give in the “Annexure AV, a statement on the mallers specilied in the
paragraph 3 and 4 of the Order, to the extent applicable.

2. As requircd by Scetion 143(3) of the Act, we report that:

(a)  We have sought and oblained all the information and explanations which 1o the best of our
knowledge and heliet were necessary tor the purposes of our audit.

(b)y In our opinion proper hooks of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c)  The Balance sheet, the Statement of Profit and Loss, the Statement of Changes in Tquity
and the Cash Flow Statement dealt with by this Reporl are in agreement with the books of
aeeounl,

(dy  In our opinion, the aloresaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with relevant lule 7 of the
Companics (Accounts) Rules, 2014,

{ey  On the basis of the wribllen representations received [rom the dircetors as on 31 March
2019 1aken on reeord by the Board of Dircctors, none of the directors is disqualified as on
31 March 2019 trom being appointed as a director interms of Section 164 (2) of the Act;

(N With respect to the adeguaey of the Intermal Financial Controls over [inancial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in *Annexure B”.




fg)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Fule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and Lo the best
at our infarmation and according to the explanations given to us:
i The Company does not have any pending litigation which would impact its
[inancial position;
ii.  The Company did not have any long- term contracts including derivative contracts
for which there were any material foreseeahle losses; and
iii,  There were no amounls which were required (o be translorred o (he Investor

liducation and Protection Fund,

FOR MEIRA GOEL & CO,
Chariered Accouniants
Registration MNo.: Q00517N

Vaibhav Juin
Partner
M. MNo. : 515700

Place: New Delhi
Daled: April 9, 2019



ANNEXURE TO THE INDEPENDENT AUDITORS' REFORT

The Anmexure *A° referred to in our Independent Auditors® Report to the members of the
Company on the linancial statements o BHUSHAN S5TEEL MADHYA BHARAT LTMITED
for the yvear ended 31st March 2019, we report that;

i)

vi)

vii)

In respect of its Fixed Assets:
The Company does not have any lixed asscts. Thus, paragraph 3(1)(a) to 3(i) (¢) of the Order
is not applicable.

In respect of Tnventory:
The Company does not have any inventory. Thus, paragraph 3(ii) of the Order is not
applicable.

According o the information and explanations given 1o us, the Company has not granted
secured or unsecured loan to a company, firm, LLP or other entity covered in the register
maintained under Section |89 of the Companies Act, 2013, Accordingly, the provisions of
sub-paragraph (a) and (b) of the Order are not applicable.

In our opinion and according to information and explanations given to us, the company has
nol given any loan, guaraniee and securily covered under the provisions ol section 185 and
186 of the Companics Act,2013

According to the information and explanations given to us, the Company has not accepted
any deposils which are covered under the provisions of section 73 (o 76 of the Companies
Act, 2013.

In our opinion and according to the information and explanations given to us, the Central
Government has nol preseribed the mainienance of cost records under sub section (1) of
Section 148 of the Companies Act, 2013,

According (o the information and explanations given Lo us, in respect of Statutory dues:

(a) 'The Company has generally been regular in depositing undispuled statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duly ol customs, value added Lax, cess goods and service tax and any other material
statutory ducs to the appropriate authoritics, wherever applicable and there were no
undisputed dues in arrears as at 31% March,, 2019 for a period of more than six months
from the date they become payable,

(b} According to the information and explanations given to us, there are no dues of goods
and service lax, sales tax, duly ol excise, service lax, value added lax and other
statutory dues have not been deposited by the Company on account of disputes.




viii)

xiii)

xiv)

xv)

xvi)

According to the information and explanations given to us, we are of the opinion that the
Company has nol taken any loan from banks and financial institutions or debenture
holders, the said clause is not applicable,

To the best of our knowledge and according Lo the inlormation and cxplanations pgiven to
us, the company has not raised money by way of initial public offer or further public offer
(including debt instruments and term loans during the year, the sald clausc is not
applicable.

To the best of owr knowledge and according to the information and explanations given Lo
us, no material fraud by the company or on the Company by its officers or employees has
heen noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of
the records of the Company, the company has not paid any managerial remunceation.

In our opinion and according Lo the information and cxplanations given to us, the
Company is nol a Nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

According to the information and explanations given Lo us and based on our examination
of the records of the company, the company has not entered any transactions with the
related parties during the year.

According to the information and explanations give (o us and bascd on our examination of
the records of the Company, the Company has not made any preferential allotment or
private placement ol shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination
ol the records of the company, the company has not entered into non-cash transactions
with direclors or persons connceted with him.

As per our information, the company is not required to be registered under Section 45-1A
af the Reserve Bank of India Act, 1934,

FOR MENRA GO, & CO.
Charlered Accountants

Regisiration MNa.; ﬂ{}{ﬁ
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515700

Place: Mew Delhi
Dhated: April 9, 2019



Annexure - B to the Auditors® Report

Report on the Internal Financial Controls under Claunse (i) of Sub-section 3 of Scetion 143
of the Companies Aet, 2013 (“(he Acl™)

We have audited the internal financial controls over financial reporting of BHUSHAN STEEL
MADHYA BHARAT LIMITED (“the Company™) as of 31 March 2019 in conjunction with our
audit of the linancial stalcments ol the Company [or the yvear ended on thatl date,

Management’s Responsibility Tor Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls bascd on the internal control over [nancial reporling criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporling issucd by the Institule of Charlered Accountants
of India (*ICAL), These responsibilities include the design, implementation and maintenance of
wdequate internal Lnancial controls that were operaling elTectively Tor ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial contrals over financial
reporling based an our audil. We conducted our audil In accordance with the Guidance Note on Audil
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by [CAl and desmed to be prescribed under section 143{10) of the Companies Act,
2013, to the extent applicable to an audil ol internal linancial conlrols, both applicable to an audil of
Internal Financial Controls and, both issued by the Institule of Chartered Accountants of India: Those
Standards and the Guidance Note require that we comply with cthical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporling was established and maintained and il such controls operated effectively in
ull material respects.

(e audil involves performing procedures Lo oblain audit evidence aboul the adequacy of the internal
financial controls system over [Inancial reporting and their operating cffcetivencss, Our andil of
inicrnal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporling, assessing the risk thal o malerial weakness exists, and-
testing and evaluating the design and opuraling ellfeclivencess ol internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Mmancial stalements, whether due o fraud or error.

We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a_hasj
for our audit opinion on the Company’s internal financial controls system over [inancial repeifing e/ P
Foy

s




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control pver financial reporting is a process designed ta provide
reasomable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with gencrally accepted accounting principles. A
company's internal financial control over linancial reporting includes those policies and procedures
that - (1) perlain lo the maintenanee of records that, in reasonable detail, aceurately and (airly refleet
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary Lo permit preparation of financial statements in accordance
with gencrally accepted accounting principles, and that receipls and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition ol the company's assets that could have a material cffeel on the
financial stalements,

Tnherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financisl controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatlements due
to ervor or fraud may oceur and not be detected. Also, projections ol any cvaluation of the internal
financial controls over financial reporting to future perinds are subject to the risk that the internal
financial control over financial reporting may become inadequate beecause of changes in conditions,
or that the degree of compliance with the policics or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequale internal financial controls
system over linancial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporling
criteria established by the Company considering the essentinl components of internal contral stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India,

FOR MEHRA GOEL & C0).
Chartered Acecountants
Regisiration Na.: 0005
egistratic /;Ll'rk_,z.fi}“
Vuloha] =

Yaibhav Juin &% &
Partner “'\,___..r"
M. No. : 515700

Place: New Delhi
Dated: April 9, 2019



- {Bhushan Steel Madhya Bharat Limited
Balance 3heet as ot 31st March 2018

(Al amounts in Rupees except as otherwise stated)

Particulars Notes As at As at
31st March 2019 31st March 2018
| ASSETS
Current assets
Financial assets
Cash and cash equivalents 2 341,152 4,40,084
Total Assets 341,152 4,40,084
il EQUITY AND LIABILITIES
{1} Equity
Equity share capital 2 5,000,000 5,00,000
Otier Equity 4 {1,78,548) (1,20,661)
Total Equity 3,24,452 3,779,339
(2] LIABILITIES
Current liabilities
Other Financial liahilities
Creditar for other liahiities 5 17,700 &50,745
Total Current Liabilities 17,700 _ 60,745
Total Equity and Liabilities 3.41,152 4.40,084
Motes & Significant Accounting Policies 1to 16
In terms of report attached For and on behalf of board of directors
For MEHRA GOEL & CO.
Chartered Accountants
Registration Na.: 000317 —
(Reg ) 0
i
V16 kN~ Y sl e b
— LUt h ¢
VAIBHAY JAIN “SANJIE NANDA RAJEEV SINGHAL
FPARTHNER DIRECTOR DIRECTOR

M. MNo.: 515700

Place: Mew Delhj
Dated: 9th April, 2515

{DIN ; 01045306

(DIN : 02719570)




Bhushan Steel Madhya Bharat Limited

Statement of Profit and Loss for the year ended 31st March 2019

(Al amounts in Rupess excepl as othanvise statad)

Particulars

For the Year ended  For the Year ended

NOteS 44t March 2019 31st March 2018

|  REVEMWUE
Revenue from operafions
Other income
Total Revenue (1)

I EXPENSES
Cther expansas
Total expenses (I}

I Profit before exceptional items and tax (1)
IV Exceptional lems
¥V Profitf{loss) before tax ([1[-1V})
V| Taxexpense:
(1) Current Tax
(2) Defemed Tax
Wil Profit (Loss) for the Year (V-VI)
Vil Oiher Comprehensive Income
IX Total Comprehensive Incoma (VI

Earnings per equity share
(1] Basic earnings per share
(2) Difuted earnings per share

& 55,887 28,610
95,887 28,610

{55,867) {28,610)

{55,887) 128,610)

{55,887} {28 610}

{55,867} (28,610

112 0,67
-1.12 <057

Wotes & Significant Accounting Policies
In terms of repart attached

For MEHRA GOEL & CO.

Chartered Accouniants
(Ragistration MNo.: D00517N)

\utohe B

VAIBHAY JAIN
PARTHER
M. Mo.: 515700

Place: New Delhl
Dated: 9th April, 2019

1te 16

Fer and an behalf of board of directors

e

ANDA RAJEEV SINGHAL
DIRECTOR CIRECTOR
(DIN : 01045306} {DIN : 02719570)




, tihushan Steel Madhys Bharat Limited

Statement of Change In Equity for the year ended 3ist March 201%
(&Nl armaunis in Rupees excapt a5 atherwize siated)

[a} Equity Share Capital

Equity shares of Rs, 10 each issuad,

subsaribed and fully pald o of Shams Share Capital

AL April 2048 50,000 5,00,000

AL 31 March 2019 50,000 500,000

AL April 2017 50,000 5,000,000

&t 31 March 2018 50,000 5,000,000

(1) Other couity

Rc.;irr\:::nu ltems of Other
Comprehensive
Income
Retainsd Total
Earning
Note 4 Naote 4

As at April 01, 2017 {32,051 z (92,051)
Prafit far the period {#BE10) = (28,5109
Other Caomprehensive Income i = =

Total Comprehenslve Income {28 510) - (28,610}
Cash Dividend - - n
Redemptlan premium - - -
Dividend distributicn 1ax -
Transfer 1o general resene - - -

At March 31, 2018 11,20,661) = “'2“rﬁﬁ
Prafit for the perad (65,687} {55,887]
Oiher Comprehansive Income - - -

Total Comprehensive Income {55,887 - {55,837
Cazh Dividond - - -
Dividend distibullon tax -
Transfer ta generzl resene = = -

At March 31, 2049 11,76 548) - {1,76,548)

MNotes & Significant Accounting Policies 1ta 16

In-terms of repor] altached

Far MEHRA GOEL & COQ,
Charterad Accountants
{lReglstration Mo Q00557 M)

e ke (S
V;‘{f ﬁﬁw‘w L
WAIBHAY JAIN

FPARTMER
K. Mos 515700

Plaos: Mew Delhl
Crated: Gth April, 2019

Far and on behall of board of diractors

_CU\,W b, W -lJ '

DIRECTOR
(DIM : 01045306

RAJEEV SINGHAL
CIRECTOR
{DIN ; 02719570}



Bhushan Stesl Mad-hya Bharat Limibed
Statement of Cash Flow for the year ended 313t March 2019
(Al amounts in Rupees excepl s otherwise stated)

A

Particulars

Cash Flow from Operating Activities
Prodit Befors Tax

Adjustmeants for :
Operating Profit befere Working Capital Changes [1+2)

Change In Working Capltal:
{Excluding Cash & Bank Balances)

Inventoras

Trada and Othar Fayablas
Frovisions

Qthers

Change in Woarking Capital

Cash Generated From Operations (3+4)

Less : Taxes pald

MNet Gash Flow from Operating Activitios (5-8)
Cash Flow from Investing Actlvities:

MNet Cash Generated/(Used) in Investing Activilies.
et Cash Flow From Flnaneing Actlvitias:

Met Cash GenaratediUised) from Financing Activities:

Net Change in Cash & cash equivalents
{A+B+C)

Cash & cash equivalents as at end of the Year

2 GCash & cazh equivalents az at the beginning of Year

WET CHANGE IM CASH & CASH EQUIVALENTS (E 1-2)

Cash & cash equivalents comprises:-
Bank Balances - Currenl account
Chequas, Drafls in hand

Cash Balances, Including Imprest

Cash credit! Bank overdraft

Reconciliation of cash and cash equivalents

Cash & cash equivalents as par statement of cash flaws
Adjustment: Cash creditf Bank overdraft

Cash & cash eguivalents as per Balance sheet

For the Year For the Year
Notes ended 31 March endaed 31
20148 March 2018
(55,887} (28,510)
{55,887) (28,610}
143,045) 15,243
{43,045) 15,243
185,832) {13,367)
(98,932) 113,367}

{88,927} (13,367}

3.41,152 4,40,084
440,084 453,451
{96,832) {13,367}
3,37,932 346,564
3220 53,220
341,152 4,40 084
341,152 4.40,084
3,41,152 440,084

Notes & Slanlficant Accounting Policles
In terms of repart allached
For MEHRA GOEL & CO.

Charlared Accountants
(Reqistirafion Mo.: 000517 M)

VAIBHAY JAIN
PARTHER

M. Mo.: 515700

Place: Maw Delhi
Dated; 81k April, 2014

¢ vk b N l

11016

For and on behalf of board of directors

SANJNE NANDA

RAJEEV SINGHAL
DIRECTOR DIRECTOR

{OIN ; 01045300) {DIN ; D2718570)



Bhushan Steel Madhya Bharat Limited
Notes to Financial Statements

Mote 1

A)Company Information
Bhushan Steel Madhya Bharat Limited (*The Company™) is a public limiled company
incorporated in India under the provisions of Companics Act, The address of the Repistered
Office is The Mirg Corporale Suites | Ground Floor | Block A & O | Old Ishwar Nagar | New
Delhi - 110065, India. The Principal activities of the company as per the Memorandum and
Article of Association are to establish various Lypes of Steel plants. The company is a subsidiary
ol Tala Steel BSL Limited.

The financial statements for the vear ended March 31, 2019 were approved by the Doards of
Dircctors.

B) Significant Accounting Policies

I} Statement of Compliance

These [nancial stalements have been prepared in accordance with Indian Accounling
Standards (Ind AS) notified under section 133 of the Companics Act, 2013, The financial
statements have also been prepared in accordance with the relevant presentation
reguitemnents ol the Companies Act, 2013

1} Basis of preparation

The linancial statements have been prepared on a hislorical cost basis, except certain asscts
and liabilitics measured at fair value, wherever applicable.

All assets and liabilities have been classificd as current or non-current as per the Company’s
normal operating cycle and other eriteria set out in Ind AS 1 *Presentation of Financial
Statements” and Schedule TIT (o the Comnpanies Act, 2013.

Accounting policies have been applied consistently to all periods presented in these
financial stalemenis.

The financial statements are presented in Rs. and all values are rounded to the nearest Rs.,
excepl when otherwise indicated.

ITI) Use of estimates and judgements




amounts of revenues, expenscs, assets and liabilities and the disclosure ol contingent
liahilities, at the cnd of the reporting period. Although ithese estimates are based on the
management’s best knowledge of current evenls and actions, uncertainty about these
assumplions and cstimates could result in the outcomes requiring a material adjustment Lo
the carrying amounts of asscts or liabilities in lulure periods.

IV) Revenue recognition
Revenuc is recognized when it can be reliably measured and when all significant risk &
rewards/ ownership arc transferred to the customer. Revenue are inclusive of revenue during
trial run, excise duty, custom duty.
I'he following specific revenue recognition criteria must also be met before revenue is
recopnized:

Dividends

Dividend on Investments is accounted for as and when the right to receive the same is
cstablished.

Intercst

[nterest Income is tecognised on accrual basis.

V) Property, Plant and Equipment
Tangible assets (cxcept freehold land which is carried al cost) arc carried at cost of
acquisition or construction in the year of capitalization less accumulated depreciation and
accumulated impairment losses, i any The cost comprises ils purchase price, including
import duties, directly atiributable costs of bringing an assct to working condition and
location for its intended use, including borrowing costs relating to the qualifying assel over
the period upto the date the asset is ready lo commence comunercial production in the
manner intended by management and initial estimated costs of dismantling, removing the
item and restoring the site on which it is located. i’ any. Adjustments arising [rom cxchange
rate variations relating to long lerm monctary items attribulable to the depreciable tangible
asscts are capitalized.
Depreciation on property, plant and cquipment (Fixed Assets) is provided to the extent of
Depreeiable amount on straight line method based on useful life of the asscts as preseribed
in Schedule 11 to the Companies Act, 2013,
Individual sssels costing Rs. 5.000/- or less are depreciated in full, in the year of purchase.
Depreciation on incremental cost arising on account of translation of foreign currency
liabilities for acquisition of fixed assets is provided as aforesaid over the residual life of the
respeclive assets. Depreciation includes multiple shift allowance where applicable.




VY Impairment of non-financial assets

The carryving amount of assets is reviewed at each balance sheetl date lor any indication of
impairment based on internal/external factors. An asset is impaired when the carrying
amount of the asset exceeds the recoverable amount, An impairment loss is charged to the
statement of profit and loss in the year in which an asset is identificd as impaired.

VII) Borrowing Costs

Interest and other costs in connection with borrowing of lunds to the extent rclated /
attributed to the acquisition / construction of qualifying assets are capitalised upto the date
when such assets are ready [or il intended use and other borrowing cosl are charged to
statementt of profit and loss.

VIIT} Cash and Cash Equivalents

Cash and cash equivalents in the cash flow statement comprise cash at banks and on hand
and short-term deposits with an original maturity of three months or less, which are subject
to an insignilicant risk of changes in value.

IX)Provision and coniingent liability

Pravisions arve recognised when the Company has a present obligation (legal or constructive)
as a result of a past cvent, it is probable that the Company will be required to secitle the
obligation, and a reliable estimate can be made of the amount of the obligation,

Contingent liabilitics are disclosed in the financial statements unless possibility ol an
outflow of resources embodying ceonomic benefit is remaote. Contingent assets are disclosed
in the financial statements when an inflow of economic benelits is probable. Show causc
nolices issued by various Government Authorities are not considered as obligation, When
the demand notices are raised against such show cause notices and are disputed by the
Company then these arc classified as possible obligation based on judgements of the
management after due consideration of the facls and eircumstances.

X) Employee Benefits

Pravision of retitement benefits is made as and when the employees become cntitled Lo such
benefits.
XI)Income taxes

Income tax comprises current and deferred tax.
Current income tax

The current charpe for income tax is calculated in accordance with the relevanl tax
regulations applicable to the company.




Advance taxes and provisions for currenl income taxes are presenled in the balance sheet
aller oll-sctting advance tax paid and income tax provision arising in the same tax
jurisdiction and the company intends to scitle the assets and liabilitics on a net basis

Deferred taxes

Deferred income lax is recognized using the balance sheet approach. Deferred income tax
asscts and liabilities are recognized for deductible and taxable tlemporary dilTerences arising
between the tax base ol assets and liabilitics and their carrying amount in financial
statements.

Delerred tax assels are recogniscd for the future tax consequences to the extent it is probable
that future taxable profits will be available against which the deductible temporary
differences can be utilised.

DNeferred (ax assels and labilities are offsct when there is legally enforceable right to offset
current tax assets and liabilities and when the deferred tax balances relate to the same
taxation authority, Current tax asscts and tax liabilitics are offset where the entity has a
lepally enforceable right to offset and intends either to settle on net basis, or to realize the
assel and settle the liability simultansously.

Deferred lax assels & liabilities are measured using the tax rates and tax laws that have been
cnacted or substantively enacted at the balance sheel date.

X1} DEarnings per share

The Company presents basie and diluted earnings per share (“EPS") data for its conimon
cquity shares. Basic EPS is calculaled by dividing the prolit or loss aitributable to common
shareholders of the Company by the weighted average number of common shares
outstanding during the period. Diluled EPS iz determined by adjusting the profit or loss
altributable to common sharcholders and the weighted average number of’ commaon equity
shares outstanding, for the effects of all dilutive potential common sharcs from the
conversion of the convertible debentures,

X1 Financial Instruments

A financial instrument is any contract that gives risc to a financial asset of one entity and a
financial liability or equity instrument ol another entity.

Fimancial assets and financial liabilities are recognised when a company becomes @ party to
the contractual provisions of the instruments,




i, Initial recognition and measurement

Financial assels and {inancial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquizition or issuc of financial assets and linancial
liabilitics {other than financial asscts and financial liabilities at [air value through profit or
loss) are added to or deducted from the fair value of the financial assets or linancial
liabilitics, as appropriate, on initial recognition. Transaction cosls directly attributable to the
acquisition of financial assets or financial liabilities at fair valuc through profit or loss are
recognised immediately in profit or loss.

ii. Subsequent measurement
Financial Assets

All regular way purchases or sales of financial asscts arc recognised and derecognised on a
trade date basis, Regular way purchases or sales are purchases or sales of financial asscts
that require delivery of assets within the time frame cstablished by regulation or convention
in the marketplace.

All recognised financial assets are subsequently measured in their entircty al either
amortised cost or fair value, depending on the classification of the linancial assets,
Al Amortised Cosl

Financial assels are subsequently measured at amortised cost using the Lffective Lnterest
Rate method (EIR) it these financial asscts arc held within a business whose objective is Lo
hold these assets in order Lo eollect contraclual cash Mows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount oulstanding.

Amortised cost is caleulated by taking into account any discount or premium on acquisilion
and fees or cosls that are an integral parl of the EIR. The EIR amorlisation is included in
finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss, This category generally applies Lo bank deposits, loans and other financial
assets.

Al lair value through other comprehensive income (FVTOCT

A financial asset is measured at FVTOCI if it is held within a busincss modcl whose
objective is achicved by both collecting contractual cash llows and selling [inancial assets
and the contractual terms of the financial asset give risc on speecified dates to cash flows that
are solely payments of principal and interest on the principal amount outsianding,

Financial asscts at fair valuc throuph profit or loss (FVTPL)

Financial assets arc measurcd at fair valuce through prolfit or loss unless it is measured at
amortised cost or al FVTOCT on initial recognition,




Tmpairmeant of [inancial assels

In accordance with Tnd-AS 109, the Company applies Expected Credit Loss (ECL) model
for measurement and recognition of impairment loss on the financial assets and credit risk
exposure.

ECL impairment loss allowance (or reversal) recognized during the period is recopnized as
income/ expense in the statement of profit and loss (P&L). This amount is reflected under
the head ‘other expenscs’ in the P&L. In balance sheet, LCL is presented as an allowance,
i.e., as an integral part of the measurement of linancial assets.

Derecognition

'The Company derecognises a financial asset when the contractual rights to the cash flows
from the assel expire, or when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party.

Financial liabilities

All financial liabilities are subsequently measured at amorlised cost using the elTective
interest method except those measured at FVTPL,

Financial Hahilities are measured at amortised cost using the effective intercst rate method
(EIR). Gains and losses are recognised in profit or loss when the liabilities are derecognised
as well as through the EIR amortisation proecss. Amortised cost is caleulated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This calegory applies Lo trade and other payables.

Financial liabilitics that arise when a transfer of a financial asset does not qualify of
derscognition or when the continuing involvement approach applies, linancial guaraniee
confracts issued by the company are measured at FVTPL.,

X1V) Fair value Measurcment
Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaclion belween market participants at the measurcment date. The fair value
measurement is based on the presumplion that the transaction lo sell the assel or transfer the
liahilily takes place either in the principal market for the asset or liability or in the absence
of a principal market, in the most advantageous markel for the assel or lHability.
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All assels and labilities for which fair value is measured or disclosed in the financial
staternents are categorised within the fair value hierarchy, described as lollows, based on the
lowest level input that is sipnificant to the fair value measurement as a whole:

B Level | - Quoted (unadjusted) market prices in active markets for identical assets or
liabilitics.
B Tevel 2 - Valuation technigques for which the lowest level input that is significant to the

fair value measurement is directly or indirectly observable,

B Level 3 - Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobscrvable.

XY) Recenil Accounting Pronouncements

Ministry of Corporate Affairs ("MCA™) has notilied the Companies (Indian Accounting
Standards) Amendment Rules, 2018 containing the following new amendments to Ind AS
which the Company has not applied as they are ellective [or annual periods beginning on or
after April 1, 2018.

% Ind AS 115 — Revenue from contracts with customers,
% Ind AS 21 — The Effect ol Changes in Foreign Exchange Rates.

The Company has evalualed the effect of this on the tfinancial statements and there is no
impact on the Company.




Bhushan Steel Madhya Bharat Limited
MNotes to the Financial Statements for the year ended 31st March 2019
(All amounts in Rupees excepl as otherwise stated)

2 Cash and cash equivalenis

Particulars As at s
31st March 2019 31st March 2018
a) Balance with banks
- In current accounts 3,337,932 3,486,864
by Cash on hand 3,220 893,220

341,152 4,40,084

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Particulars Asat As at
Mst March 20119 Jist March 2018
a} Balance with banks
- In current accounts 3,37,932 3,46 864
b) Cash on hand 3220 93,220

3,41,152 4,40,084




. Bhushan Steel Madhya Bharat Limited
Motes to the Financial Statements for the year ended 31st March 2015
(Al amounts in Rupess except a2 othenyize slated)

3 Share Capital

As at Az at
Particulars 31st March 3=t March
2019 2018
a) Authorised Share Capital
i) Equity share capital
1,00,000 (March 31, 2018: 1,00,000) equity shares of Re, 10/- sach 10,00,000 10.00,000
Total 10,00,000 10,00,000
b)) Issued capital
Equity share capital
50,000 (March 31, 2018; 50,000) equity sharas of Rs. 10/~ each 5,00,000 5,00,000
5,00,000 5,00,000
¢} Subscribed and paid up capital
Equily share capital
50,000 (March 31, 2018: 50,000} equily shares of Ra. 10/- each 500,000 5,00.000
5,00,000 5,00,000
d) Reconciliation of number of shares outstanding and the amount of
share capital
Equity share capital
Ag at As at
Partlculars 3=t March 2019 Hst March 2018
Mumber of A Mumber of
mount Amount
shares shares
Shares culslanding af the beginning of the year 50,000 500,000 50,000 &,00,000
Shares issued during the year - - - =
Shares bought back during the year - - - -
Shares outstanding al the end of the year 50,000 5,00,000.00 50,000 £,00,000.00

e) Rights, preferences and restrictions attached to the equily shares

The Company has only one class of oquity share having a par value of INR 10/ each per share. Each shargholder is eligible for one vole for
every share held and are entitted to dividend declarad from fime to time.

In the event of liguidation of the Company, the halders of equity shares will be antitied to receive remaining assets of the Company, &fter
distribution of all preferential amounts, in proparlion to their shareholding.

f) Details of the Shareholders helding more than 5% share in the Gompany

A= at As at
B - h31stf[|.|'larc:h 2019 3 §1St :-I'[Elrl::h 2018
umber o i : umber o & i
ehares held || T101ING | | ares held || 0T holding
Equity shares of [NR 10/- each fully paid up
Tata Steel BEL Limiled (Farmerly known as Bhushan Sieal Limited)™ 45,990 85, 88% 46 9480 ag 08

*Including Nominees Shares

"




.~ Bhushan Steel Madhya Bharat Limited

Notes to the Financial Statements for the year ended 31st March 2019
(Al amounts in Rupees except as otherwise stated)

4 Other Equity

| Particulars

Amount |
Retained earnings
At 01 April 2017 (92,051)
Profit/{loss) during the period (28,610)
At 31 March 20138 (1,20,661)
Profit/(loss) during the period (55,887)
Closing balance

— (1,76,548)




Bhushan Steel Madhya Bharat Limited
Wotes to the Financial Statements for the year ended 31st March 2019
{All amounts in Rupees except as othenwise stated)

& Other Financial liahilities

Current

Particulars As at As at

J1st March 2019 3st March 2018

Creditor for other Liabilities
Dues of Micro, Small and Medium Enterprises - -
Dues to others 17,700 60,745




Bhushan Steel Madhya Bharat Limited
Notes to the Financial Statements for the year ended 31st March 2019
(Al amaunts in Bupees except as othenwise stated)

6 Other Expenses

Particulars For the year ended For the year ended

31st March 2018 31st March 2018
Accounting Charges i) 2,000
Rates and taxes 8,400 4,800
Legal and professional charges 28,480 3,250

Payment to Auditors:

Statutory Audil fees 17,700 18,150
Bank Charges 1,307 410
B5.BET 28,610

Total




Bhushan Steel Madhya Bharat Limited
Motes to the Financial Statements for the year ended 31st March 2018
(&l amounts in Rupees excopl as othensise siated)

7 Earning per share

Basle and Diluted EPS amounis are caloulated by dividing the profll for tho yioar attibutable to equity holders of the company by the weighled
average number of Equily shares cutstanding during 1he year.

Dillulad EPS amounts are calculated by dividing the profit atiibutable toequily holders of the company by the weighted average number of Equity
shares outstanding during the year plus the weighted averaga number of Equily sharas thatl would be issued on conversion of all the dilulive
potential Equlty shares into Equity shares.

Tha follewing rafiacts the income and share data used in the basic and diluled EPS computations:

As at As at
Parficulars 3st March 2019 213t March 2018
Profit attributable to equity holdars for baslc earnings {65,887) {28,610}
Difutlen effect = =
Profit attributable to equity holders ad]usted for dilution effect (65,847) {28,610)
Waighted Average number of cqulty shares used for computing Earning Per Share (Baslc & G0,000 50,000
Diluted] *

* There have been no other transsctions invalving Equily shares or polential Equity shares between the reperiing date and he date of
authorisatlon of these financial siatements.

Earning Per Share
Basic -1.12 -Q.57
Diluted 112 -0.57

& Employec beneflts
There is no employee, hence no provision is agulrad for retirement benedits,

9 Dues to Micro, Small and Medluny Enterpriges

To tha extent of information available with the cempany, no amount is due under Micro, Small and Medium Enterprises Devalopment Act 2006,

10 Releied party disclosures

Mames of related parties and description of relatlonship

A Relatianship
I} Holding Company
Bhushan Steal Limited

I} Fallow Subsldiary
Bhushan Steel Australia Ply Lid
Bowen Enaigy Lid.
Bowen Coal Ply Lid
Bowen Consolidaled Ply Lid.
Bhushan Steal (South) Ltd
Bhushan Steal {Qrisea) Lid

B Thara are no related parly transactions s identifiod by the company during the year and relied upor by the auditars. Thare are ne dues payable or
racovarable from related parties as al 3151 March 2019 or af any time during the year.




Bhushan Steel Madhya Bharat Llmited
Motes to the Financial Statements for the year ended 31at March 2014
(&l armounis in Rupees excet as atherwiss statod)

11 Significent aceounting judgements, estimates and assumptions

The preparalion of the company’s finencial ataiements requires management ta make judgements, eslimates and easumptions that affec! the reporlad amounis of revenues,
expenzes, assels and liabilifics, and the accompanying disclosures, and the diaclozure of cantingsnt liabilitics. Uncertainly about these assumptions and eziimales could
result in outcomes that require 3 material adiuslament 1o the carrying amount of assats or liabilities sffected in flure perians,

JUDGEMENTS
In the process of applying the company's accounting peficies, managemant haa made Judgemsants, which doges not have significant efect on the emounts recagaissd in the

finangial slateéments.

ESTIMATES AND ASSUMPTIONS

Exigiing circumstancas and assumpdions about future developmants, may change due 1o markel chanoes or circumstancos arising thei are beyond the control of e
company. Such changes are reflected [n the assumplions wien they oocur. The company haz not made any major eslimales and assumplions which may affes the carmying
amaunts of assots and lisbilities in future periods.

12 Financlal Instruments & Financial risk management oblectlves and policles

Categories of Finanglal Inatruments As at Ag at
318t March 20149 31t March 2013
Financlal aazets
Cash and cash eaulvalents 341,157 4 A0 0B
Financial Liahilities
Dlhey Financial liskilities 17,700 b BO0,745

. Financial Risk Management Framewark

Tha Compeny'a principat financlal liabililes, ather than derivalivos, comprisa Creditoir fior oither liabilities , The maln purpese of these financial liabilitas is to finance the
Company's operaticns. The Company's principal firancial 2zse1s Include cash and cash equivalents that darive diractly from Itz operations

A, Credit Rlak

Credit risk is the risk that counterparty will nat mest its abligations under a financlal Instiement or customer contract, leading 1o-a financlal loss. Gredit risk encompasess af
lieth, e direcl isk of dafault and the risk of deterioralion of creditworthinesa as well as concenlralion of risks. Cradit risk is conirollad by enalyzing credit lmits and
creditworthiness of customers on a cantinuous basis to whom the credit has bean granted sftarabiaining necessany appaovals far credit Financial instrumenta that are
gubject io concantrations of credit risk principally cansiat of trade recelvables, inveslments, derivalive financial inatruments, cash and cash equivalents, bank deposita and
ather finarcial assels: Mone of the financial instrumante of the Campany result in matedal concentralion of credif risk.

Financial instrument: and cash deposita
Credit risk feom balances with banks and financial institutions is maneged by the Company's treasirny department in accordance with tha Companya policy. Investments of

surplus funds are made only with approved counleiparies and within crodit limits assigned to each counterparty. Counterpany cradit imils are mviewad by the Company's
Board of Directors on en annwal baaia, and may be updated throughout the year sublect 1o approval of the authoriead person. The limits are &1 1o minlmise the concantration
of risks and herefone mitigale financial loss through counterpery’s potaniial feifure ta make pavments,

B, Liquldity Rlsk
Liquidity riak refers to tha riek that the Company cannol meed ks inanclal ehllgatons. The objeclive of liquidity risk management s ta maintaln sufficient liquidity and enzura

that funds afo availablo for use as per raquirements. The Company manages liguidity dzk by malntaining adegquale resenses, banking facilities end rezen'e horowing
facslities, by conlinuausly menltonng forecast and actuai cash flows, and by matching the maturity profiles of financlal assels and liabilitios.

The tabls below summanaes the malurity profile of the Campany's financlal labliles basod on contracheal undiscounted payments

Year ended 31st March 2019

On demand Less than 3 months 3 to 12 months | to & years =5 years Tatal
Trede and other paysahbles 17,700 17,700
Year ended 315t March 20148

On demand Less than 3 monthe 3te 12 months 1to 5 years =5 years Total
Trade and other payahblea 60,745 B, Fis

C. Market Risk
a. Interest rate risk
The Campany has not bormowed or leaded any unds, Therefare expasure to intorost rals risk is insignificant,

b. Foraign currency risk
"The Company has no outstandlng exposine in foreign cuirency at the end of tho roporting pariod. Therefore expoaure to forelgn cifrency fisk is insignificant.
&, Price risk
“The Company doee not have any rigk from changss In commodilies prices or eqully prices.




Bhushan Steel Madhya Bharat Limited
Notes to the Financlal S$tatements for W yoar endad 31sL March 2019
(Al amaounts In Rupaes except a8 olhensize statad)

13 Capital Managemeiit

For iha purpose of the Company's capital management, capilal includes issued equity capitsl, share premium and all ather equily reservea attributable t the equily
holdars of tha parent. The primary abjective of the Campany's capilal managemeant is (o maximise he shareholdar value.

Tha Company manages its capilal siructure and makes adjustmants in light of changes in economic conditions and the requirements of the financlal covehants. To
mainkain or adjusi he capital structure, the Company may adjust the dividend payrment to sharehders, foturm capilal fo sharehalders or issue nev shares, The
Company monilora capital using a gearing ratio, which is net debt divided by foial capital plus nat debt,

At 31 March 2019 AL 31 March 20148

Borrowings i 2
Olher Liabilifies .
Trade and cther payablas 17,700 60,745
Less: Cash and shart term 541152 4.40,084
deposits

Net debis/[Surplus) (3,23.459) | (3,79,330)
Equity 5,00,000 500,000
Cither Equity [1.7E.548) {1, 20,661)
Tetal Caplial 3,823,482 3,759,339
Capltal and net debt 2 z
Gearlng ratlo (%) 0.0% 0.0%

In order to-achieve this overall objective, the Company's capital menagemant, amangst olher hings, aims to'ensure that it mesls financial covenants atlached o the
interest-bearing loans and bomowings Lhat define capital sfruchure requirements, Breaches In meeling tha financial covenants would permit the bark to immediately call
Izans and borrowings, However, the company dees not have any intereat-bearing loans and borrowing in the current period,

Mo changes were made in fhe objectives, pollclos or procoesses for managing capilal during the vears ended 31 Masch 2018 and 31 March 2016

14 Fair value measuramant
The fair value of the financlal agsels and Eabilifes is included st the amount gt which the Instrument could be exchanged in & current transaciion batwaen willing

The management assessed fair value of cash and cash equivalents and other financial lisbilitiesapprosimate 10 their canying amounds largely due to the shor-torm

Partlculars Measured At Lovel of Input As at As at
3tst March 2018 319t March 2010

Financial assals

Cash and cash equlvalents Amorfized Cost - 541,152 440,084

Financial Liahililies

Cther Flnanclial lablltes Amarfised Coat - 17,700 60,745

15 Contingent Lirbllities & Capltal Commltmeoenis
Thare are no contingank liabilities or obligaton towards capital centributions as at 3180 March 2018,

18 Previous year figures have heen regrovpedireamanged whiravar necessany bo make them comparabde in line with current year figures.
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